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Iraq faces demand 
? to move missiles 
from no-fly zone 

The US and I its allies are about to issue an 
mumatum to Baghdad demanding the withdrawal 
of anti-aircraft missiles and radar from the UN-nro- 
***** zone in southern Iraq. The ultimatum 
btely to come jointly from the US, the UK, France 
and some Arab allies, could set a 48-hour deadline 
Pentagon officials said Iraq had been “teasing 
the line 1 by flying near or Just into the no-fly 
zone. Page 12; World policeman, Page 3 

GE f ast-growing financial services 

■ arm of General Electric, is to expand into the 
wholesale annuity and mutual fund business 
through the purchase of GNA Corporation for 
$525m in cash. Page 13 

VK package holiday company, launched 
a hostile £22lm ($336m) all-share hid for its larger 
rival Owners Abroad, in what may prove a sub- 
U stantial challenge to the market leader, Thomson. 
Page 13; Background, Page is 

Traffic figures hurt BA: British Airways 
shares slid 20 pence to 288p after a veiled profits 
warning and the release of figures showing the 
take-up of passenger seats dropping. Page 19 

Rudolf Nureyev dies in Paris: 

Rudolf Nureyev, 54, 
one of the century's 
greatest ballet dancers. 
died in Paris from 
“cardiac complications 
following a devastating 
illness". It was widely 
rumoured that the 
dancer had been suffer- 
ing from Aids. Siberian- 
born Nureyev shot 
to fame alongside Dame 
Margot Fonteyn in 
the 1960s after he had 
defected to the west 
with a dramatic leap over customs barriers in 
a Paris airport. In 1989, Nureyev was allowed 
to visit Leningrad after 28 years in exile where I 
his performance in Les Sytphides at the Kirov j 

earned him a 25-minute ovation. Obituary, Page 9 

De Beers of South Africa, which controls 80 
per cent of world rough diamond trade, saw sales 
fall by 13 per cent last year to $3.417bn. But shares 
rose by £41 to £8^ as figures were in line with 
expectations. Page 13 

Opposition names chairman: Japan’s main 
opposition Social Democratic party chose Sadao 
Yamahana as chairman. Page 4 

Kinkel stands as leaders Klaus EQnkeL 
top civil servant turned foreign minister, finally 
declared his candidacy for the leadership of Ger- 
many's troubled Free Democratic party. Page 12 

Cross-border mergers: The global value 
of cross-border mergers and acquisitions rose 
by a third in 1992, to $72,6bm, reversing the decline 
of the previous year. Page 13 

Israel arrests 22: Israel tightened its 
crackdown on Islamic fundamentalists with the 
arrest of 22 members of Hamas Islamic Resistance 
whom it alleged were responsible for at least 
three attacks on troops. Page 4 

Russian tobacco plants targeted: Western 
tobacco multinationals are said to wooing Donskoi 
Tabak. Russian cigarette plant, for the right to 
j, buy shares in the Rostov plant which produces 
- 4.5m cigarettes a day. Page 4 

33 kilted In Kashmir? At least 33 people, 
many civilians, were killed and several injured 
in the Kashmiri town of So pore in clashes between 
separatist militants and Indian security forces. 

Two shot In Somalia: US troops shot and 
killed two Somali gunman, one outside Mogadishu 
and the other in the capital 

Japanese royal wedding: Japan's Crown 
Prince Naru hi to has chosen a cosmopolitan US-edu- 
cated career diplomat as his bride, the third male 
in the imperial Eamily to marry a commoner. 

Hew Job for debt chief: Mexico's chief debt 
negotiator for more th a n a decade, Jose Angel 
;.'£i Gurria, is to take over Banco National de Comercio 
Exterior, state-run export-import bank. Page 3 

German aircraft crash: A Lufthansa passenger 
aircraft with 17 passengers on board owned 
short of the runway near Paris’s Charles de Gaulle 
airport. The France-Info radio station said at 
least one person was killed but there was no imme- 
diate official confirmation. 

Dizzy Gillespie dies: Jazz trumpeter Dizzy 
Gillespie, 75, has died of cancer. 
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By Christopher Parties 
in Frankfurt 

GERMANY lurched into 
recession partly because the 
Bundesbank made wrong mone- 
tary policy decisions, the DIW 
institute in Berlin claimed yester- 
day. 

Unless the central bank cuts 
interest rates quickly, the econ- 
omy wifi weaken further until 
well into this year and the 
Europe-wide slump will drag on 
into 1994, it warned. 

Continuing decline, underlined 
yesterday by news that west Ger- 
man industrial output in Novem- 
ber was almost 6 per cent down 
on a year earlier, was unavoid- 
able, the institute said. 

The causes lay in pay negotia- 
tors' reacting too late to early 
signs of a slowdown and wrong 
monetary policy decisions since 
mid- 1992. Last year's wage deals 
led to a 5.4 per cent increase in 
west German unit labour costs, 
according to DIW. 

The Bundesbank, which con- 
trols German monetary policy, 
caused widespread dismay in 
July when It raised its discount 
rate from 8 per cent to 8.75 per 
cent It responded to the Euro- 
pean monetar- crisis in Septem- 
ber with a reduction to 8.25 per 
cent and a disappointing 0.25 per- 
centage point cut to 95 per cent 
in the internationally sensitive 
Lombard rate. 

The Institute’s criticism came 
as Mr Helmut Schlesinger, presi- 
dent of the central bank, repeated 
that it would be wrong to change 
tack too soon to help resolve 
“short-term" economic problems, 
either in Germany or elsewhere. 

Monetary policy had to con- 
tinue its role as a brake on infla- 
tion, he said. 

“That task has not yet ended," 
he told a conference organised by 
the Norwegian Confederation of 
Business and Industry. 

He could not anticipate a deci- 
sion to reduce interest rates but 
claimed that the central bank's 
“ambitious” new money supply 


growth targets laid a foundation 
to allow Germany's economic 
weakness to be overcome. 

There has been growing domes- 
tic as well as international pres- 
sure on the Bundesbank to cut 
rates. German industry has been 
more openly critical of higher 
interest rates recently. Bonn has 
made no secret of its desire to see 
rates reduced, although ministers 
and officials are anxious not to 
be seen to put any political pres- 
sure on the Bundesbank. 

Mr Schlesinger also told the 
meeting in Oslo that early relax- 
ation would not be good for Euro- 
pean monetary integration. 

Mr Schlesinger, who has shown 
himself to be sceptical about 
plans for monetary union, said 
the D-Mark’s role as an anchor of 
stability must be maintained. 

According to DIW, the Bundes- 
bank must take the lead and 
allow other European central 
banks to cut rates. Even rapid 
and substantial reductions would 
not now produce benefits until 
the second half of this year. Even 
so. more expansive monetary pol- 
icy was necessary for gradually 
accelerating recovery. Otherwise, 
economic problems would con- 
tinue into 1994. 

The institute, one of Germany’s 
five leading economics centres, 
said it expected gross domestic 
product in the west to-fell I per 
cent this year. Average Inflation 
would remain high at 4 per cent, 
double the Bundesbank's “stabil- 
ity" target of 2 per cent. 

Meanwhile, new industrial pro- 
duction figures added to the 
mounting gloom. Seasonally 
adjusted output from west Ger- 
man mining and manufacturing 
industries in November was 55 
per cent down on the same 
month in 1991, the economics 
ministry reported. 

Total production was more 
than 1 per cent lower than in 
October, when output was a cor- 
rected 2.1 per cent down on Sep- 
tember. 

FDFs new crown prince. Page 12 
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Waves wash over the decks of the stricken oil tanker Braer as its cargo spills into the waters of Qnendale Bay in the Shetland islands 


Irish overnight rate 
hoisted to back punt 


By Tim Coone In Dublin and 
Janies Blitz in London 

CURRENCY TENSIONS inside 
the European exchange rate 
m echanism intensified yesterday 
after Ireland's central bank was 
forced to announce a sharp rise 
in money market interest rates to 
I try to halt selling of the punt 

The Irish authorities 
announced that the overnight 
| rate for lending punts would be 
raised from 14 per cent to 50 per 
cent, effective from today. The 
move came after the currency fell 
to its ERM floor against two of 
the strongest currencies in the 
sygtttin, the Belgian franc and the 
Dutch guilder. 

The Irish authorities continued 
to pledge that there would be no 
devaluation of the currency. Mr 
Bertie Ahem, Ireland's finance 
minister, said yesterday that he 
- une quivocally and consistently 
supported the existing parity of 
the punt” The announcement of 
the rise in rates came after offi- 
cial ERM trading had dosed at 
4pra London time. However, it 
was not enough to stop the punt 
trading below its floors against 
the Belgian franc and Dutch guil- 
der in late trading in London. 

By contrast, the French franc 
appreciated sharply against the 
D-Mark, following a strong show 
of determination by the French 
and German central banks earlier 
this week to defend the curren- 


&t6»Urig . A- 


V DMper'fc < ! 


:Vr Dollar A 

■1 f '^V’V * “rf.'jt ?• * •’ ' •' '! 

EwdUWci "Li.J: y.z .- .. , 

cy^s existing ERM parity. 

The franc rose by more than a 
centime against the D-Mark, clos- 
ing at FFr3.409. French money 
market rates also eased, with the 
overnight rate felling to 12% per 
cent from 15 per cent on Tuesday. 

Dealers in the French franc 
and the punt were waiting to see 
whether the Bundesbank would 
ease its interest rates at its fort- 
nightly council meeting today. 

However, the Bundesbank 
announced that there would be 
no press conference following the 
council meeting, which is some- 

Continned on Page 12 
Spanish reserves. Page 2 
Lament’s new-year cheer, Page 7 
Futures trading, Page 15 
Currencies, Page 28 


By James Buxton In Sumburgh, 
Scotland 

THE COMPANY which operates 
the Braer, the Liberian-registered 
tanker which lies wrecked and 
spilling oil on the coast of Shet- 
land, last night defended the 
master and crew of the ship 
against criticism of their han- 
dling of the emergency. 

Mr Mike Hudner, chief execu- 
tive of B&H Group, the New 
York-based operator, said he was 
"very pleased with the perfor- 
mance of the crew. They did an 
outstanding job". 

He also defended the choice of 
route for the ship's voyage from 
Norway to Canada which took U 
through the 22-mile channel 
between Sumburgh and Fair Isle 
at the height of a force 10 storm. 

Yesterday, oil poured from the 
punctured tanks of the Braer as 
the first stages of a pollution con- 
j trol operation came into effect. 
Although the wind had subsided 
since Tuesday, it was still blow- 
I mg from a westerly direction 
which has so far confined much 

Agreed CS 
bid for 
Volksbank 
completed 

By Ian Rodger in Zurich j 

CS HOLDING, the parent 
company of Credit Suisse, is set 
to become Switzerland's largest 
banking group in terms of assets 
following completion of its 
agreed SFrL6bn (SLlbn) bid for 
Swiss Volksbank. 

CS is offering three of its regis- 
tered shares for each SFr500 nom- 
inal capital of the Volksbank, 
badly hurt in the past couple of 
years by the severe slump in 
Swiss property prices and the 
depressed business climate. 

Mr Walter Ruegg, Volksbank 
chairman, said that trading con- 
ditions deteriorated significantly 
last autumn just after the bank 
had set a rationalisation strategy, 
so the board decided the best 
solution was to seek a strong 
partner. 

Mr Rainer Gut, CS president, 
said the group was determined to 
maintain a sufficient presence in 
its home market and, in particu- 
lar, a dominant position in the 
retail sector. 

The takeover plan was wel- 
comed by Mr Markus Lusser, 
president of the Swiss 

Continued on Page 12 
Lex, Page 12 

Giant among gnomes. Page 14 
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UK government promises an inquiry into 
accident as action continues to limit slick 


■Fatal cocktail of mechanical 
problems and bad luck 

■ Footing the dean-up bill 

■ Energy or environment Page 6 

■ To spray or not Paged 

■ Editorial Comment Page 1 1 

of the oil slick to Quendale Bay 
where the ship lies. 

The Braer has shifted slightly 
since Tuesday and though its 
stern is underwater with the bow 
above the water it appears that 
its back has not been broken. 
About half the oil on board may 
have already leaked out, 
although the emergency team is 
refusing to give an exact 
figure. 

Mr John MacGregor, transport 
secretary, said the Marine Acci- 
dent Investigation Branch would 
hold an inquiry. 

Sir Hector Monro, the Scottish 


Office environment and agricul- 
ture minister, said that Shetland 
would not be “out of pocket” as a 
result of the disaster. 

Mr Jean Gaulin, chairman and 
chief executive of Ultramar, the 
oil company which owns the 
Braer’s 84,000-tonne cargo, said 
the ship had 8700m (£460.5® ) of 
insurance cover which he 
believed was sufficient to cover 
the cost of damage caused by the 
disaster. 

Yesterday, five Dakota aircraft 
of the Transport Department's 
marine pofioiton unit sprayed 
dispersant chemicals around the 
ship and on the surrounding oil 
slick which is between four and 
five mites long. 

But the sea was still too rough 
to deploy the booms to prevent 
the oil entering coastal inlets. 

Criticism of the crew of the 
Braer, which has a mixed Greek 
and Filipino crew under a Greek 


master, has focused on an appar- 
ent delay in the tanker summon- 
ing assistance from the Shetland 
coast guards when it suffered 
engine failure. 

Mr Hudner said that the 
Braer's communications were 
“blacked out” when the ship lost 
some electrical power when its 
engines failed at 4.40am. It was in 
touch with the coast guards at 
5.05am and ordered a tug at 
5.19am. 

Mr Hudner said the route the 
tanker was taking was a normal 
one. He said: “I expect rd go that 
channel again," though he later 
added that he would “have to 
think about sending the ship 
through in that state [of sea]". 

He said the master, who was on 
his first voyage as ca p ta i n of the 
Braer, had not been suspended. 
“We are awaiting the outcome of 
the official inquiry,” he said. “His 
part was admirable.” 


This announcement appears as a matter of record only 
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UK's largest contract caterer 

£402,000,000 

Acquisition from Forte Pic 

Led, arranged and negotiated 
by CINVen 

Equity Investors 
British Coal Pension Funds 
British Rail Pension Schemes 
Barclays Bank Pension Fund 
Tlie Second Charterhouse M BO Fund 
Candover Partners 
Legal & General Ventures 
Prudential Venture Managers 
Morgan Grenfell Capital Partners 
Barclays Development Capital 
Citicorp Capital Investors Europe 
Montagu Private Equity 

The Third Causeway Development Capital Fund 

Debt facilities were co-arranged by Bankers Trust and a group of 
leading international banks. 

Coopers & Lybrand acted as investigating accountants and Clifford 
Chance as solicitors to the Company and to the Equity Investors. 

CINVen limited is a member of IMRO 
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Chirac: fighting talk 


Banks in 
appeal 
over 
BCCI 

THE Association Frangaise des 
Banqnes, the body that repre- 
sents France's banks, Is 
appealing against yesterday's 
ruling by a Paris court that it 

most pay FFr400,000 (£46,674) 
in compensation to each of 
four clients of BCCI, Alice 
Rawsthorn reports from Paris 

The four clients lost between 
FFr400,000 and FFr2.6bn when 
BCCI collapsed two years ago. 
The AFB had offered to pay 
them the standard compensa- 
tion of FFr105,000 offered to 
other BCCI clients. 

More than 70 per cent of the 
1,800 BCCI clients in France 
have already accepted compen- 
sation Cram the AFB. 

Frankfurt graves 
desecrated 

Police said yesterday Five 
gravestones in a Jewish ceme- 
tery near Frankfort had been 
overturned in another expres- 
sion of anti-Semitism in Ger- 
many. Reuter reports. 

Neo-Nazis and other right- 
wing extremists damaged 
nearly 80 Jewish cemeteries 
and Holocaust memorials in 
Germany last year during a 
wave of xenophobic violence 
in which an estimated 17 peo- 
ple were killed. 

Greece joins 
wildlife treaty 

Greece, accused of tolerating 
major illegal wildlife trade 
including ivory and cat furs, 
yesterday joined a global 
treaty regulating such com- 
merce, the World Wide Fund 
for Nature said, Reuter 
reports. The WWF said Greece 
became the 117th signatory to 
the Cites Conventionon Inter- 
national Trade in Endangered 
Species of Wild Fauna and 
Flora 

One of the world’s most 
important conservation agree- 
ments, the convention came 
into force in 1975. 


EC emigrants, 
‘prefer’ France 

Thirty-five per cent of EC resi- 
dents are prepared to move to 
another country within the 
Community and most would 
pick France as their adoptive 
home, according to an opinion 
poll published yesterday, Reu- 
ter reports from Paris. 

The survey in the dally Le 
Parisien newspaper said the 
highest number of would-be 
emigrants, 53 per cent, were 
Dutch, followed by Germans, 
Britons and Belgians. 
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Tensions grow between Paris and employers as unemployment tota l h eads for 3 rn 

Rise in jobless may bury French Socialists 


By William Dawkins in Parts 

THE latest job losses at 
Peugeot set the scene for 
increased tensions between 
employers and a French gov- 
ernment desperately seeking to 
save face before the parliamen- 
tary election at the end of 
March. 

The loss of almost 2,600 jobs 
at the French car maker this 
week is but the most recent in 
a grim series of industrial job 
cuts expected to reach a record 
600,000 when the final toll for 
1992 is counted. By the first 10 
months of last year, the total 
had reached 436,000, 12 per 
cent more than the same 
period in 1991. 

Most of the big names in 


French business have been 
forced by the economic slow- 
down to take an axe to their 
workforces, including Aerospa- 
tiale, the aerospace group, Ren- 
ault Vehicules Industries, the 
truck maker. Bull and IBM 
France in computers and Usi- 
nor Sacilor, the steel group. 

All this could not have come 
at a worse time for the admin- 
istration. The Socialists' Inabil- 
ity to turn back unemploy- 
ment, now just short of 3m, 
will be the trig theme in the 
election, in which the latest 
polls indicate the government 
is set for a thrashing. 

The growing army of jobless, 
10.4 per cent of the workforce 
at the latest count, is the one 
issue that threatens the cross- 


Ahern denies 
plan to abandon 
defence of punt 


By Tim Coo no In Dublin 

MR Bertie Ahern, the Irish 
finance minister, denied yester- 
day that the outgoing govern- 
ment intended to abandon the 
defence of the punt, saying it 
would be up to the new admin- 
istration to review its 
exchange rate policy. A new 
Fianna Fall-Labour coalition is 
expected to be formed next 
week. 

“The present government 
has unequivocally and consis- 
tently supported the existing 
parity of the Irish pound and 
has done so simply because it 
is the best policy for the long 
term benefit of the Irish econ- 
omy. . . 

“I have argued that since the 
Maastricht treaty was defeated 
in the Danish referendum on 
the 2nd of June." 

Mr Ahem said he could not 
pre-empt or speak on behalf of 
the incoming government This 
would be “entirely wrong”. 

He said that he had “no rea- 
son” to believe that the expec- 
ted new government of Fianna 
Fail and the Labour Party 
would change that policy. 


Mr Ruari Quinn, economic 
spokesman for the Labour 
party, said last night his party 
was committed to maintaining 
the defence of the Irish pound 
regardless of whether he or Mr 
Ahem was the next finance 
minister. 

Mr Ahem reiterated that he 
had been prepared to “hold the 
line until the end of the year. 
That has now passed." 

If the system did not correct 
itself, the pressures on indus- 
try were something that could 
not be lived with “indefi- 
nitely”. However he made it 
clear that he would be opposed 
to anyunilatera] devaluation. 

Mr Albert Reynolds, the 
prime minister, told parlia- 
ment on Monday he hoped to 
be in a position to form a new 
coalition government by early 
next week “if budgetary mat- 
ters can be agreed”. 

His Fianna Fail party and' 
the Labour party have been 
negotiating the terms for form- 
ing a coalition since the 
November 25th general elec- 
tion. 

No party won an overall 
majority. 


Spanish reserves regain 
ground after ERM fight 


SPAIN’S reserves, which were 
hard hit in the battle to secure 
the peseta during the currency 
turmoil last year, improved by 
□early $3bn (£L9bn) last month 
to finish the year at $50.4bn, 
writes Tom Bums in Madrid. 

Although Spain holds a rela- 
tively large volume of reserves 
by European standards, the 
end-of-year figure represented 
a net fall in 1992 of $l5.7bn. 
This was the first annual drop 
since 1985. 


According to provisional fig- 
ures released by the Bank of 
Spain, reserves fell from 
$7L2bn at the end of August 
last year to $47.5bn at the end 
of November. 

The peseta was devalued by 
5 per cent on September 17 and 
by a further 6 per cent on 
November 21. 

It now appears to be comfort- 
able at its new parity within 
the exchange rate mechanism 
of the EMS. 


Swedish economy will 
improve, says premier 


Swedish Prime Minister Carl 
Bildt said that the country's 
economic prospects, although 
gloomy at present, would 
begin to lighten In 1993, Reu- 
ter reports from Stockholm. 

“The economic picture now 
and for some time ahead is 
almost totally dark. But dur- 
ing 1993 more and more spots 
of light will appear and gradu- 
ally the picture will brighten,” 
Mr Bildt said. 

His remarks came after the 
Swedish central bank said it 


was lowering its marginal 
lending rate to 10.5 per cent 
from 11 per cent The new rate 
is to apply to its next repur- 
chase operation. 

Swedish rates have been 
coming down gradually since 
the currency crisis last 
Autumn when the krona was 
floated. 

Mr Bildt added that his four- 
party coalition will remain 
committed to leading the coun- 
try out of its present economic 
stagnation. 


party consensus on the need to 
defend the Eranc and has been 
marked out by both right and 
left as the main battleground 
for the election campaign. 

“I think nobody would dream 
of attacking social achieve- 
ments.” said President Fran- 
cois Mitterrand in his tradi- 
tional new year address, a 
clear bid to hold the high 
ground on social policy against 
an incoming right-wing gov- 
ernment 

Mr Jacques Chirac, leader of 
the RPR Gaulllst party, hit 
back by Claiming that snnial 
achievements had been “deeply 
called into question for the 
past several years,” and 
warned that he would fight to 
restore the balance. 


Both right and left feel 
uncomfortably short of 
answers to unemployment, 
their main political problem, 
on which fringe parties like the 
ecologists and National Front 
have capitalised. 

“Companies are making Job 
losses too soon, too test and 
too hard.” complained Mrs 
Martine Aubry, the labour 
minister, on the day of the 
Peugeot job losses. She 
inflamed the Patronat employ- 
ers’ organisation by accusing it 
of being politically biased and 
calling on it to “speak to com- 
panies which abuse the use of 
job losses”. Her plans for 
increased worksharing, review- 
ing high social charges and 
improved training have foiled 


to impress employers. 

A related irritant in relations 
between the state and private 
industry has been the wrangle 
over who will bail out the Une- 
dic unemployment pay system. 
It is jointly funded by employ- 
ers and unions and designed to 
pay redundant workers for a 
period before they receive state 
benefits, but is nearing bank- 
ruptcy partly because of a 
sharp rise in the number of 
people coming off state-funded 
temporary work. Yesterday, 
Mrs Aubry unwillingly com- 
promised by agreeing to con- 
tribute FFr3 .25bn (£390m) to 
Unedic's FFr23hn deficit 

The Patronat already inter- 
nally divided over the merits of 
the government's tough 


exchange rate policy, is deeply 
worried over just where the 
debate over unemployment 
will lead. Already the Social- 
ists have taken practical steps 
to clamp down on lay-offs, by 
passing a law just before 
Christmas which significantly 
strengthened the employers’ 
obligation to help redundant 
workers find new jobs or risk 
having the job losses over- 
turned by the government 
The Patronat argues that 
France has almost returned to 
the rigid old system whereby 
redundancies had to be cleared 
by the public authorities, aban- 
doned by the last Gaullist gov- 
ernment in 1986. “It is a major 
step backwards,” said one 
Patronat official yesterday. 



Cyrus Vance (left), co-chairman of the Yugoslav peace conference, and Serbian President Slobodan Milosevic in Belgrade yesterday 

Milosevic backs Bosnia peace plan 


By a Special Correspondent 
in Zagreb and Robert 
Mauthner In London 

MR Cyrus Vance, one of the 
two international mediators on 
the former Yugoslavia, met Mr 
Slobodan Milosevic, Serbia's 
hardline president, in Belgrade 
yesterday to persuade him to 
press Bosnia’s Serbs to drop 
their opposition to peace pro- 
posals. 

Mr Milosevic, whose 
cooperation is considered vital 
for any peace initiative to suc- 
ceed, said before meeting Mr 
Vance that he would “support 
any plan that would bring 
peace” to Bosnla-Herceg- 
ovina. 

A spokesman for Mr Vance 
and Lord Owen, the other co- 
chairman of the Geneva peace 


conference, said that, during 
the meeting, the Serbian presi- 
dent again expressed his will- 
ingness to support the peace 
effort Lord Owen was due to 
join Mr Vance in Belgrade 
before flying to Zagreb for 
talks with Mr Franjo Tudjman, 
Croatia's president 

It is not clear, however, 
whether Mr Radovan Karadzic, 
leader of the Bosnian Serbs, 
and his military colleagues 
would accept a number of cru- 
cial constitutional measures in 
the Vance-Owen plan, even if 
Mr Milosevic applied pressure 
on them. 

Mr Karadzic, who had talks 
with Mr Milosevic on Tuesday, 
was quoted as saying: “We 
would appreciate any sugges- 
tion of Mr Milosevic's, but only 
if acceptable to us.” 


At the Geneva negotiations 
between the warring factions 
Mr Karadzic rejected the co- 
chairmen's proposals for an 
independent sovereign state of 
Bosnia-Hercegovina divided 
into 10 largely autonomous 
provinces. 

Mr Karadzic made It clear 
that the Bosnian Serbs wanted 
to create their own indepen- 
dent state within Bosnia, while 
the co-chairmen have specified 
that the 10 proposed provinces 
would have no international 
legal identity of their own. Mr 
Vance and Lord Owen have 
stressed that the international 
community would not counte- 
nance an independent Bosnian 
Serb state, which would aim to 
become part of a Greater 
Serbia. 

Meanwhile, Mr Roland 


Dumas, the French foreign 
minister, told the cabinet in 
Paris that the three warring 
factions in Bosnia had agreed 
in principle to declare Sarajevo 
an open dty and' that forces 
besieging the capital would 
withdraw 30km from the dty 
after a ceasefire. Any military 
agreement, however, depends 
on acceptance by all parties of 
a political and constitutional 
settlement. 

Rente adds from Athens: Mr 
Dumas has called for interna- 
tional arbitration in a row 
between Greece and the former 
Yugoslav republic of Macedo- 
nia. Greece has blocked the EC 
from recognising Macedonia 
under that name, saying it 
implied territorial ambitions 
against its northern province 
of Macedonia. 


Orthodox Christmas offers little cheer 


By Susan Llimae, Associated 
Press, In Sarajevo 

A HANDFUL of Serbs gathered 
yesterday in a Sarajevo 
church, within range of the 
heavy guns of their brethren, 
for a chilly and somber com- 
memoration of Orthodox 
Christmas that matched the 
mood of the besieged capital 
Orthodox Christinas is nor- 
mally a joyous occasion, bnt 
there was little to celebrate 
yesterday. Several miles west 
of St Michael the Archangel 
church, venue of the Christ- 
mas Mass, 108 elderly dtizens 
huddled in the only heated 
room of their nursing home. 


The building, in the Serb- 
held suburb of Nedzaricl, is 
under continuous small-arms 
fire. More than 40 residents 
have died since October, most 
of them victims of the war or 
the bone-numbing cold of a 
Balkan winter. 

The home's social worker, 
Ms Lydia Groznic, said on 
Tuesday that 10 had died in 
the past 36 hours. Their bodies 
were wrapped in blankets and 
stored in an empty room. No 
autopsies were done, but with 
inside temperatures at -14 
degrees Celsius cold appeared 
the culprit. 

Reporters dodged sniper fire 
yesterday to enter the home. 


They saw 50 people huddled 
near wood-burning stoves; one 
old woman was In a coma 
while others appeared to be 
suffering from frostbite. 
Attempts to talk to the home’s 
supervisor were cut short by 
armed Serbs who chased the 
reporters out of the building. 

Relief officials have forecast 
that thousands will die this 
winter of cold and hunger in 
Sarajevo and more isolated 
areas of war-wracked Bosnia. 

Temperatures have been as 
low as -17 degrees Celsius in 
many Sarajevo homes in 
recent weeks, and the city has 
been without electricity since 
its main power lines were 


downed In beavy fighting 
nearly a month ago. The 
power cut-off has also stopped 
pomps that supply water for 
the city’s 380,000 residents. 
Many houses are without win- 
dow glass or walls. 

_ UN officials also say a pipe- 
line carrying Russian-supplied 
natural gas is being cut off 
somewhere in Serb-controlled 
territory. 

The UN High Commissioner 
for Refugees announced on 
Tuesday that it was doubling 
food shipments to Sarajevo to 
400 tons a day, but it was 
unclear whether the agency 
could make good on the prom- 
ise. 


Chernomyrdin’s price controls are deceptive move 

The new Russian prime minister has not yet, as many assumed, proved himself an anti-reformer, writes John Lloyd 


R USSIA'S new prime 
minister raised eye- 
brows on Tuesday 
when he announced that price 
controls would be imposed on 
a number of basic foodstuffs. 

Mr Victor Chernomyrdin, 
many were tempted to con- 
clude, had begun his career as 
Russian premier in the conser- 
vative manner forecast for 
him. 

However, the. announcement 
was both weaker than it 
appeared, and is beside the 
main point of economic reform 
of this year. 

He has not proved himself an 
anti-reformer yet. 

First, the main fear of the 
government is not rising prices 
but rising unemployment Peo- 
ple have been (relatively) stoic 
about prices: they are not 
expected to be when cast adrift 
from the enterprises and Insti- 
tutions which had guaranteed 
them a minimum living and a 
range of social benefits. 

Mr Feodor Prokopov, the 


head of the Russian employ- 
ment service, said yesterday in 
an interview with a Russian 
newspaper that while the 
expected high unemployment 
rates had not emerged in 1992. 
“I fear that this time our fore- 
casts will become reality: the 
problem of unemployment 
might emerge as the most seri- 
ous feeing Russia. In 1993 we 
predict that there will be 5m 
unemployed”. 

Coping with this will be 
hard: while much had been 
done.ln setting up employment 
centres and training pro- 
grammes, they are untested: 
and the minimum dole is very 
close to absolute want 

However, at the same time, 
the government must also 
make sure the process of priva- 
tisation of large companies 
becomes a reality - a matter 
which, Mr Chernomyrdin 
agreed in his speech to 
business people on Tuesday, 
was at the heart of the reform 
process. 


Mr Anatoly Chubais, the dep- 
uty prime minister in charge of 
privatisation, said on television 
on Tuesday evening that 
“based on the experience we 
already have (with' the first 
large-scale privatisations) we 
intend to begin, from the mid- 
dle of January, mass auctions 
of big companies throughout 
Russia". 

If unemployment and its dis- 
contents are not to overwhelm 
reform, the state - as Presi- 
dent Boris Yeltsin said last 
month in his speech to 
parliament - must become 
stronger. 

First, it must battle more 
effectively against crime: fig- 
ures out yesterday from the 
interior ministry showed now- 
familiar but shocking rises, 
with crime up nearly 30 per 
cent over the year in Moscow 
and serious crime up nearly 50 
per cent 

Mr Chernomyrdin made a 
feature of that in his speech, 
too: but the law and order 


agencies, so good in the past at 
repression, have yet to become 
efficient In crime detection. 

It must also develop an effi- 
cient tax collection system: as 
throughout all of the post -com- 
munist world, the post-Soviet 
states have been strapped for 
cash because they cannot col- 
lect it from their citizens and 
enterprises in conditions of rel- 
ative economic freedom. 

From the first of this month, 
the tax system has been 
“remoulded” towards encour- 
aging investment: SO per cent 
of company income which is 
set aside for investment will be 
freed from tax, and import 
duties cut on investment goods 
and abolished on the necessi- 
ties. such as grain and medi- 
cine. 

However.the government 
must also give some concrete 
signs that it cares. Hence the 
announcement on price con- 
trol - though in fact, it 
amounted only to a slight wid- 
ening of already existing con- 


trols. Mr Chernomyrdin's 
decree covers bread, macaroni, 
tea, salt, sugar, milk, butter, 
meat, children's food and 
vodka: but these were already 
controlled where they were 
produced by monopoly compa- 
nies (as most were) and are 
anyway controlled not by abso- 
lute price ceilings but by 
means of a restriction on enter- 
prises profits of between 10 and 
25 per cent of sales. 

It will not cause prices to 
foil, according to- Mr Vladimir 
Safonov, deputy head of the 
Price Commission - but would 
stop “another jump in prices”. 

The main cost to the state 
will be - as it already is - in 
bread subsidies, running at 
between Rbs2-3bn a day, in 
order to keep the breads price 
at or below Rbs48 a kilo. 

Little more can be subsidised 
unless the budget is bust: and. 
as Mr Alexander Pochinok, 
chairman of the parliament's 
budget committee, noted yes- 
terday, the government has 


submitted no law on extra sub- 
sidies to the parliament and 
the present budget contains no 
room for such extra spending. 

Mr Pochinok said that esti- 
mates of the total budget for 
this year would be between the 
astonishingly wide margins of 
Rbs30,000bn and Rbs50,000bn: 
he forecast a deficit of between 
6 per cent and 7 per cent of 
gross domestic product by the 
year end. 

Total subsidies planned for 
1993 would probably exceed 
RbsLOOObn, Mr Pochinok said. 
Bread subsidies alone would 
cost between Rbs2bn and 
RbsSbn a day. 

Russian budget deficits are 
imprecise matters: but if Mr 
Chernomyrdin and the cabinet 
he inherited from Mr Yego Gai- 
dar is to remain in charge of 
finances, it must be controlled. 

This will be the major con- 
straint Mr Chernomyrdin is in 

no different position from his 
predecessor, and so far shows 
every sign of knowing it. 



Chernomyrdin: not so fast 


Heads of 
Hungary 
radio and 
television 
resign 

By Nicholas Denton In 
Budapest 

THE political dispute over 
control of Hungary's media 
came to a head yesterday when 
the heads of the state televi- 
sion and radio tendered their 
resignations in protest at gov- 
ernment Interference. 

The two men made a joint 
anno uncement conceding their 
defeat by the conservative gov- 
ernment, which has long 
sought their removal. 

The final straws, said Mr Ele- 
mer Hankiss, president of Hun- 
garian Television, were parlia- 
ment’s failure last week to pass 
a new law protecting the inde- 
pendence of the media and the 
government's recent decision 
to bring control of state televi- 
sion finances directly under 
the prime minister’s office. 
“This means that even the illu- 
sion of independence has 
gone," Mr Hankiss said. 

The resignations heighten 
the dispute between the gov- 
ernment, the opposition and 
journalists which has poisoned 
Hungary's political atmosphere 
since elections in 1990. 

Conservative coalition politi- 
cians and Mr Jozsef An tail, the 
prime minister, repeatedly 
complain that the bleak pic- 
ture of the government painted 
by the media is unwarranted. 
Right-wing politicians also say 
many journalists are hostile. 


The resignations 
could lead to a 
constitutional crisis 


The opposition and most jour- 
nalists riaim that the govern- 
ment is overly sensitive to crit- 
icism and tends to be 
authoritarian. The govern- 
ment's opponents also main- 
tain Mr Antall's coalition, 
which is languishing in opin- 
ion polls, is trying to ensure 
more positive coverage in the 
run-up to parliamentary elec- 
tions next year. 

Yesterday's resignations 
could lead to a constitutional 
crisis if Mr Arpad Goncz, Hun- 
gary’s president and a member 
of the opposition Alliance of 
Free Democrats, becomes 
involved. 

The president and the prime 
minister have already clashed 
over appointments of state 
media executives. 

Mr Goncz rejected Mr 
Antall's nominations on the 
grounds that they constituted 
a threat to “the democratic 
order". The government’s 
response was to label Mr 
Goncz’s actions unconstitu- 
tional and threaten to im peach 
hiny 

Tbe media heads' departure 
is linked to the battle for con- 
trol within the governing Hun- 
garian Democratic Forum 
between Mr Antall's moderate 
conservatives and the far-right 
camp of Mr Istvan Csurka, a 
leadi n g member of the party. 

Dismissal of the media heads 
was one of the main planks of 
Mr Csurka's extremist mani- 
festo, along s Lde vitriolic 
attacks a gain st Jews, commu- 
nists. liberals and the Trianon 
territorial settlement or 1920, 
when Hungary lost two thirds 
of its former territory and a 
third of its population was left 
outside its new borders. 

Mr Csurka followed up his 
attacks by leading demonstra- 
tions to the central television 
bu i l ding to demand a purge. 

Mr Antall’s advisers nlaim 
that many of his moves against 
Mr Hankiss were forced . by 
pressure from the party's 
strong populist wing. Political 
attention now turns to the 
Forum’s party congress later 
this month which will be a test 
of strength between the prime 
minister and his extremist 
challenger. 
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US budget casts Clinton’s goal into doubt 


By Michael Prowse 
bi Washington 

PRESIDENT-ELECT Bill 

Clinton cannot mini his cam- 
paign promise of halving the 
budget deficit within four 
years without imposing strict 
controls on popular “entitle- 
ment" programmes such as 
federal health care, according 
to Mr Richard Barman, the 
Bush administration's budget 

director. 

On unchanged policies, the 
budget deficit would not fall 
substantially below *300bn 
(£ 194.8b n) for the foreseeable 
future, a final skeleton budget 
from the Bush administration 
indicated yesterday. 


Mr Daman's figures show 
[he deficit rising to S327.3bn 
this fiscal year, declining mod- 
estly to S266.4bn in fiscal 1996 

«i5JS he - n r- rlsinff affain t0 
S319.8bn m fiscal 1998. 

Mr Clinton's economic advis- 
ers privately believe these fig- 
ures understate the deteriora- 
pon of the fiscal outlook since 
last summer, when Mr Clinton 
put forward his economic plan. 

In an introductory note to 
yesterday's budget, Mr Dorman 
warned that efforts to curb the 
deficit by stimulating growth 
were doomed to fail 

In the absence of spending 
restraint or big tax increases, 
Mr Clinton's implicit target of 
a deficit between $l30bn and 


BUDGET DEFICIT 
PROJECTIONS* 


Year 

Sbn 

1992t 

290.2 

1993 

327.3 

1994 

292.4 

1995 

272.4 

1996 

266.4 

1997 

305.0 

1998 

319.8 
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S160bn by fiscal 1996 would 
require four years of real 
growth averaging 4.4-4.S per 
cent, a “heroic" assumption. 

Mr Barman noted that Mr 
Clinton had also promised not 
to raise taxes on people earn- 


ing less than $200,000 a year 
and to use any savings from 
health care cost controls to 
extend benefits for millions of 
uninsured workers. Health 
care savings thus could not be 
used to cut the deficit. These 
constraints created “a circle 
that cannot be squared". 

In the absence of tax 
increases on middle-income 
families, deficit reduction 
required a cap on all manda- 
tory “entitlement" pro- 
grammes. such as health care 
for the elderly and poor, with 
most of the savings allocated 
to deficit reduction. 

If Increases in mandatory 
spending were restricted to 
inflation plus an allowance for 


population growth, $409bn 
could be saved over five years 
and nearly S2,000bn over a 
decade, according to Mr Bar- 
man's figures. 

If the same restraints were 
applied to the rest of the bud- 
get (defence plus domestic dis- 
cretionary spending), the defi- 
cit would rise rather than fall 
because the 1990 budget agree- 
ment had already imposed real 
cuts in spending on these ele- 
ments of the budget. 

In looking for budget 
savings, there was thus no 
alternative to tougher controls 
on mandatory programmes. 

Mr Damian's calculations 
underline the fiscal dilemma 
the incoming administration 


Daces, it wants to Increase fed- 
eral investment spending 
sharply without raising taxes 
on the middle classes. Yet Mr 
Clinton has so for shown little 
appetite for curbing popular 
entitlement programmes. 

The two fastest growing are 
Medicare and Medicaid, the 
health care programmes for 
the elderly and poor. Accord- 
ing to yesterday's budget. 
Medicare spending is set to rise 
from $i29.9bn this year to 
$235Bbn by fiscal 1998, Medic- 
aid from $805 bn to $l56.4bn. 

Mr Barman was at pains yes- 
terday to emphasise tbe 
strength of the economy the 
Republicans were handing 
over. Real GBP had grown for 


seven straight quarters. Unem- 
ployment had fallen for the 
past five months. Nearly all 
economic indicators - from 
consumer confidence and retail 
sales to industrial production 
- were up. 

The Bush administration's 
final economic forecast pro- 
jects 3 per cent real economic 
growth this year (fourth quar- 
ter to fourth quarter), inflation 
of 3.3 per cent over the same 
period, and an unemployment 
rate of 7 per cent by year's end. 

Tbe figures are roughly in 
line with private sector fore- 
casts; the average growth esti- 
mate of blue chip private fore- 
casters is for 2J3 per cent this 
year. 


Nothing was so like 
Bush as his leaving 

Acclaim in the world and discord at home 
mark president’s exit, writes Jurek Martin 


S OME presidents go out 
with a bang and some 
with a whimper. In his 
final days George Bush seems 
to be managing a bit of both. 

On tbe one side of the ledger, 
he has authorised military 
intervention for humani tarian 
purposes In Somalia, signed 
the Start 2 treaty in Moscow, 
given a final push towards con- 
cluding a multinational trade 
agreement and become, at least 
in words, more active in pur- 
suit of a solution in tbe former 
Yugoslavia. He is now also 
threatening further military 
action against Iraq. 

In most of these moves he 
has enjoyed the sort of broad 
bipartisan support at home 
that characterised the high 
days of his presidency. Mr Bill 
Clinton, who takes over in two 
weeks, has publicly endorsed 
everything and Mr Bosh has 
repaid the compliment by say- 
ing the nicest of things in 
Moscow and In Paris last week- 
end about his successor. 

On the other side, in tbe 
starkest of contrasts, stands 
tbe pardon on Christmas Eve 
of Mr Caspar Weinberger and 
five others for any charges con- 
nected with the Iran-Contra 
scandals. 

That act, and the defensive 
justification he gave for it, has 
brought a ton of critical bricks 
on his head for having short- 
circuited due legal process, as 


well as the threat of continued 
investigation into his own role 
in tbe affair even after he 
leaves office. 

Mr Bush was not president 
during Iran-Contra. But there 
are legacies of his term, such 
as the courting of Iraq and the 
improper searches into Mr 
Clinton's passport records, 
which have the capacity to 
haunt him In the future and 
which, in part of the public 
mind, serve to offset whatever 
warmth may be due him for 
having done the “right” things 
in the last two months. 

Previous presidents have 
behaved variously in their 
final days. On the reflective 
side. Mr Dwight Eisenhower, 
who came to the office from 
the army, surprised many with 
his valedictory warnings about 
the dangerous growth of a mili- 
tary-industrial complex in the 
US. Mr Jimmy Carter spoke, 
more predictably, about the 
risks of nuclear proliferation. 

Mr Lyndon Johnson’s last 
act, however, seemed to some 
more vindictive as he had his 
administration bring a massive 
anti-trust suit against Interna- 
tional Business Machines, 
which consumed US courts for 
a decade to come. • ■ 

Mr Ronald Reagan and Mr 
Gerald Ford faded on to the 
speaking circuit and the golf 
course respectively, though Mr 
Ford had begun office with the 


pardon of President Richard 
Nixon for any Watergate 
crimes. Mr Nixon, consumed 
by Watergate, never had tbe 
time for final thoughts or 
action from the White House, 
though his subsequent reflec- 
tions have been voluminous. 

Mr Bush, a self-confessed 
unreflective man, has not so 
for tied together the activity of 
his concluding weeks in any 
thematic way. Two speeches, 
in Texas last month and at 
West Point on Tuesday, were 
no more than recitations of the 
changes that had taken place 
in the world on his watch and 
some very generalised 
thoughts on the use of force. 

indee d the common thread of 
the transitional activity is not 
easy to find. Actions such as 
the Start 2 treaty and the con- 
tinuing Uruguay Round talks 
mostly represent a continua- 
tion of policies long in train, 
though - especially in trade 
- not always firmly on track. 
Both constitute the “old” way 
of doing things, albeit, in the 
case of Moscow, with different 
partners. Yet both Mr Mikhail 
Gorbachev and Mr Boris Yelt- 
sin had their own good reasons 
for pushing arms control and 
were active suitors of the presi- 
dent in three arms agreements. 

Tbe Somali initiative and the 
harder verbal line on Bosnia 
were, in effect, boro after Mr 
Bush had lost the election and 



Hall and forewell: President Bush's last weeks in office included a visit to Somalia (top) and tbe 
signing of the Start 2 disarmament treaty with President Boris Yeltsin (above) 


the constant and generally cau- 
tious advice of Mr James 
Baker. Both can be said to 
have been created in a policy 
and political vacuum, certainly 
influenced but not necessarily 
critically; by the wave of pub- 
licity that the plights of both 
countries were exciting. 

Mr Bush has also bad to be 
careful not to tie Bit Clinton's 
hands with commitments at 


which the next administration 
might balk. But he seems to 
have sensed that his successor 
is likely to be active In foreign 
policy, though not necessarily 
always interventionist, in 
areas such as humanitarian 
policies that were never 
accorded the highest priority 
in his own government 
Mr Clinton could return the 
favours by calling the govern- 


ment investigative hounds off 
Mr Bush’s trail, much as Mr 
Ford sought to calm the coun- 
try fay pardoning Mr Nixon. 
The difference is that neither 
Iran-Contra, nor Iraqgate, nor 
any other attendant matter has 
quite reached the critical mass 
that was Watergate: equally, 
no matter how charitable his 
inclinations, Mr Clinton might 
not want to start his brave new 


administration by appearing to 
condone secretive mid possibly 
illegal practices in the one just 
past. 

So Mr Bush goes out no lon- 
ger feeling disconnected and 
with the international strings 
playing sweet and fond fare- 
wells but the domestic bass 
section rumbling In discord. 
This was the story of his presi- 
dency anyway. 


How to lead the world without becoming its policeman 

George Graham on the US dilemma in a new world order 


T HE FALL of the Berlin Wall 
may have ushered in a “new 
world order", but the interna- 
tional community has not yet 
worked out how to meet its chal- 
lenges. 

For the US these are principally to 
do with when and how the world’s 
only remaining superpower should 
use its military might around the 
world. 

Academics, diplomats and lawyers 
have been preoccupied by the issue 
since the end of the Cold War 
removed some of the certainties 
from international relationships. 

With US troops now patrolling the 
streets of Mogadishu, and with the 
suffering people of Sarajevo on US 
television screens every day, it is an 
Issue that is also engaging American 
public opinion. 

President George Bush will have 
disappointed those who were looking 
to his farewell speech at the West 
Point military academy on Tuesday 
for a cogent articulation of his “new 
world older". 

Arguing that the US must be the 
world's leader, but not its policeman, 
the outgoing president said the rela- 
tive importance of America’s inter- 
ests could not determine when mili- 
tary force should be used, and 
warned that there could be no easy 
formula for making this determina- 
tion. 

“Anyone looking for scientific cer- 
titude is in for a disappointment. In 
the complex new world we are enter- 
ing, there can be no s i n gle or simple 


set of fixed rules for using force,” Mr 
Bush said. 

General Colin Powell, chairman of 
the Joint Chiefs of Staff, agrees. 

"Having a fixed set of rules for 
how you will go to war is like saying 
you are always going to use the ele- 
vator in the event of fire in your 
apartment building!" he wrote in a 
recent article in tbe Journal Foreign 
Affairs. 

Few, in fact, argue for such a set 
of conditions to be rigorously met 
before US military forces should be 
engaged - although some right-wing 
intellectuals, such as Mr Andrew 
Cowin of the Heritage Foundation, a 
conservative think tank, warn fero- 
ciously against letting the United 
Nations lure the US into “military 
entanglements where Americans 
have no interests at stake”. 

Mr Casper Weinberger, defence 
secretary * under President Ronald 
Reagan, spelt out in 1984 a set of six 
tests for the use of military force: 

• The occasion must be vital to US 
interests. 

• There must be a "clear intention 
of winning". 

• Political and military objectives 
must be clearly defined. 

• The operation must be continu- 
ally reassessed and adjusted. 

• Popular and congressional sup- 
port must be assured. 

• Force must be a last resort. 


But Mr Weinberger himself says 
he never used the tests as an inflexi- 
ble checklist 

“I didn’t start with a pad of paper 
and check them off one after 
another, but I certainly referred to 
them,” he says. 

Today, when conflicts inviting pos- 
sible US intervention are likely to be 
regional in nature or even intra- 
state, the decision may be more 
blurred. 

The decades-long struggle against 
the Soviet Union provided the US 
with an invitation to virtually any 
conflict around the world, because of 
its interest in combating commu- 
nism wherever it arose; but it also 
provided a curb, because of the chill- 
ing threat that any local conflict 
could escalate into a more global 
war. 

Neither Somalia nor Bosnia, how- 
ever, would pass all of Mr Weinber- 
ger's tests without argument - al- 
though he himself favours 
intervention in both cases', and 
argues for a general US interest in 
making it clear that aggression will 
not be allowed to go unpunished. 

Nor does either case, or the protec- 
tive zone established in Iraqi Kurdi- 
stan, fit easily into the framework of 
international legal opinion - princi- 
pally based on the UN char- 
ter - whose balance between the 
competing claims of national sover- 


eignty and human suffering has 
been gradually shifting. 

Mr Richard Gardner, formerly a 
senior US diplomat and now profes- 
sor of international law at Columbia 
Law School in New York, notes that 
few international lawyers would 
assert a unilateral right to intervene 
militarily in another country for the 
purpose of correcting human rights 
abuses. 

"The Security Council is more 
likely than it was before to deal with 
mass repression when it can reason- 
ably find a threat to 'international 

peace and security' What the 

members of the Security Council 
will not do is authorise military 
intervention In a country on human 
rights grounds alone,” be writes in a 
recent paper for the Institute for 
Strategic Studies. 

C hina, but also India and some 
African and Latin American 
countries - and, for that 
matter, the UK - are particularly 
sensitive about setting precedents 
for outside interference in their 
domestic affairs on human rights 
grounds, whether it be in Tibet or 
Northern Ireland. 

Some lawyers and diplomats, how- 
ever, are looking for a framework 
that would authorise swifter and 
more pre-emptive action. 

Even where the poetical mil and 


legal justification for intervention 
exist, US military leaders, with the 
lessons of the Vietnam War 
reinforced in their minds by the 
bombing of the US Marines barracks 
in Beirut, remain chary of commit- 
ing their troops in any conflict 
where they cannot be assured of a 
quick and crushing victory - as 
they were in the Gulf War. 

The Pentagon's doubts over the 
wisdom of commiting ground troops 
to Bosnia have been shared by Mr 
Lawrence Eagle burger, the secretary 
of state. 

“It’s again what got us into Viet- 
nam. You do a tittle bit and it 
doesn't work . . . what do you do 
next?" he said last year. 

But Mr Les Aspin, chairman of the 
House of Representatives armed ser- 
vices committee and Mr Clinton's 
nominee to be secretary of defence, 
argues that the balance has tilted 
against this "all or nothing” school. 

This shift has come, he says, 
because the collapse of the Soviet 
Union has "removed some of the 
pressure for escalation that accom- 
panies any limited military ven- 
ture”, but also because technological 
advances such as Stealth aircraft 
and precision-guided bombs have 
made it possible to make effective 
air strikes with little loss of life 
either on the US side or among the 
enemy’s civilian population. 


But General Powell says that 
“when tbe ‘surgery’ is over and the 
desired result is not obtained, a new 
set of experts then comes forward 
with talk of just a little escalation”. 

Military officers also warn that 
without forces on the ground to ver- 
ify strikes you run the risk that a 
bombed weapons factory can be 
transformed into a children's hospi- 
tal before the first television camera 
has arrived. 

But the Pentagon has been hoist 
by its own petard: after letting the 
public believe during Operation Des- 
ert Storm that they could drop a 
smart bomb down a chimney pipe or 
make a cruise missile turn right at 
the traffic lights, the generals are 
not believed when they say they can- 
not be sure to hit a mortar battery 
on a Bosnian hillside. 

Mr Aspin cautions that with the 
decline of the Soviet threat, US pub- 
lic opinion may not tolerate paying 
S250bn or even S200bn a year for a 
military that is not very useful. 

"It may be that to maintain a mili- 
tary for the extreme contingencies, 
it will be necessary to show that it is 
useful in lesser contingencies," he 
cautions. 

But US public opinion will also 
depend on the success or failure of 
military intervention in Somalia 
and, perhaps in the months to come, - 
in Bosnia; if either turns into a Viet- 
nam, or a Beirut, it would do more 
to shape America's will to exert its 
might around the world than any 
presidential speech. 





New job for Mexican debt chief 


By Damian Fraser 
In Mexico City 

MEXICO’S chief debt 
negotiator for more than a 
decade, Mr Jose Angel Guma, 
is leaving the finance ministry 
where he is under-minister for 
international finance. He 
take over Banco National de 
Comerci o Exterior (Bancom- 
ext), the state-run export- 
import bank. 

Known for his good humour 
and outstanding sales talk, Mr 
Gurrla will be missed on the 
international finance' crncuuL 

He was co-ordinator of 
Mexico’s external debt in 1979, 
when the country was borrow- 
ing money from any bank that 


Mr Gurria (left) has new task 
of helping to boost exports 


would lend, and was still In the 
job (with a progressively more 
senior title) when Mexico 
defaulted on its debt in 1982, 
reached agreement with Us 
creditors In 1989. and resumed 
borrowing in the 1990s. 

His transfer to Bancomext is 
technically a promotion. He 
will be given a remit to expand 
its role, in line with the gov- 
ernment’s desire to boost 
exports from medium and 
small companies. 

His functions will be taken 
over by Mr Guillermo Ortiz, 
the finance ministry's principal 
under-minister. 

The International finance 
under-ministry is being wound 
up, a decision that reflects to 
an extent the end of debt as an 
issue for Mexico, its net debt- 
to-GDP ratio is now about 29 
per cent of GDP, against 82 per 
cent in 1988. 


Mr Gurria's move marks the 
end of a series of ministerial 
changes that are likely to be 
the last significant ones of 
President Carlos Salinas’s 
administration. On Monday the 
president replaced Mr Fern- 
ando Gutierrez Barrios as inte- 
rior minister with Mr Patroci- 
nio Gonzalez Garrido, governor 
of Chiapas, and Mr Ignacio 
Morales Lechuga, the attorney- 
general, with the president of 
the National Human Rights 
Commission, Mr Jorge Carpizo. 

This latter appointment has 
been well received by human 
rights groups inside and out- 
side Mexico, and may have 
been intended to deflect criti- 
cisms of the country’s human 
rights record in hearings on 
the proposed North American 
Free Trade Agreement. 

By contrast, Mr Gonzalez 
Garrido has a reputation as a 


tough governor. His appoint- 
ment may thus signify a 
change in policy at the interior 
ministry, which, under Mr 
Gutierrez Barrios, has 
favoured negotiation with 
opposition groups. 

Mr Gonzalez Garrido is not 
considered a likely presidential 
candidate, and the president 
may have decided to put him, 
rather than a better known 
politician in the post, to ensure 
the all-important interior min- 
istry is free to make tough 
decisions in the run-up to next 
year's presidential election. 

• Mexico's economy grew by 
18 per cent last year, Mr Pedro 
Aspe, finance minister, said 
yesterday. This was a little 
higher than the most recent 
official forecast but well short 
of the government's original 
hopes. He expected growth of 
around 3 per cent this year. 


Menem reiterates 
Falklands claim 


By John Barham in Buenos 
Aires 

WITHIN minutes of British 
Foreign Secretary Doaglas 
Hurd's arrival in Argentina 
yesterday President Carlos 
Menem reiterated strongly his 
country's claim to the disputed 
Falkland Islands. 

Air Menem said on TV that 
“before the year 2000, Argen- 
tina" would be "setting foot on 
tbe Falklands, without any 
type of conflict.” 

Mr Hold, who is to meet Mr 
Menem today, repeated at Bue- 
nos Aires airport Britain’s 
refusal to discuss sovereignty 
of the Falklands, over which 
the UK fought a 1982 war. “We 
have no donht of oar position, 
so what we have to do is build 


on progress already made.” 

Mr Hurd said his visit will 
further consolidate relations 
with Argentina, with which 
Britain resumed diplomatic 
links three years ago. The two 
have reached temporary fish- 
ing agreements in the South 
Atlantic and on military confi- 
dence-building measures. 

One of Argentina’s most 
cherished foreign policy objec- 
tives is to assume a more 
prominent role in interna- 
tional affairs. Mr Menem and 
Mr Guido dl Telia, foreign 
minister, will hope Mr Hurd 
can help them advance this 
goal. However, frequent niter 
ations of Argentina's claim to 
the islands has not advanced 
Mr Menem 's aim to make an 
official visit to the UK. 


Peruvian 

economy 

minister 

sacked 


By Sally Bowen In Lima and 
Stephen Relief In London 

THE SURPRISE removal this 
week of Mr Carlos Bolona as 
Peruvian economy minister 
suggests significant changes in 
the austere economic stabilisa- 
tion programme he has master- 
minded for almost two years. 

President Fujimori chose to 
remove Mr Bolona from his 
post when the entire current 
cabinet, as is traditional at 
year's end, placed their jobs at 
his disposition. 

Differences had been grow- 
ing between Mr Fujimori and 
Mr Bolona over the economic 
programme. Mr Fujimori per- 
sonally Intervened In mid-De- 
cember with Mr Michel Cam- 
dessus, the managing director 
of the International Monetary 
Fund, pleading for greater flex- 
ibility and international under- 
standing of Peru's economic 
plight. He has also delayed 
signing an IMF loan agreement 
which Mr Bolona spent two 
months negotiating. 

President Fujimori Is 
thought to be seeking to cut 
1993 external debt payments in 
order to raise domestic spend- 
ing on alleviating poverty 
while raising public invest- 
ment and job creation. 

In his resignation letter, 
however, Mr Bolona makes 
clear his opposition to what he 
calls "government with an eye 
on opinion polls and short-term 
popularity.” He said he has 
come under repeated pressure 
to print money, to concede sub- 
sidies and privileges to eco- 
nomic interest groups and to 
use Peru's international 
reserves to finance private and 
public sector credit. 

Mr Botona's economic funda- 
mentalism has made him ene- 
mies - not least in the mili- 
tary, an important influence on 
Mr Fujimori. Businessmen, 
wanting a more growth-ori- 
ented policy, also joined the 
ranks of his opponents. 

The minister was known to 
have been unhappy with Mr 
Fujimori's April 5 institutional 
coup, when Congress was dis- 
solved and the constitution 
suspended. But he decided to 
stay on “to maintain the viabil- 
ity of the economic programme 
and contribute to a return to 
democratic institutionality." 
Now the latter objective has 
been achieved - through Con- 
gressional elections in Novem- 
ber - his fear, be says, is that 
the former may "remain half 
way down the road." 

Oxford-educated Mr Bolona 
was responsible for a frontal 
attack on the hyperinflation 
inherited from the spendthrift 
Alan Garcia regime. Last 
year's 57 per cent rise in con- 
sumer prices compared with 
7,650 per cent two years earlier. 
The cost last year was negative 
growth of 3 per cent 
Under Mr Bolona, Peru expe- 
rienced a remarkable transi- 
tion from statism to a free mar- 
ket economy. Tariff barriers 
fell, provoking an avalanche of 
imports. Customs practices 
were simplified, transport dere- 
gulated and the bloated state 
bureaucracy sharply cut back. 

Mr Bolona also orchestrated 
Peru’s new relationship with 
the international financial 
community. Quarterly finan- 
cial targets agreed with the 
IMF have largely been met. 
and in some cases exceeded, 
and the government kept its 
promises on reduced debt pay- 
ments to foreign creditors. 

However, plans to pay off 
arrears with international 
financial institutions next 
month and to negotiate debt 
reschedulings with bank and 
government creditors - tempo- 
rarily derailed by the April 
coup - will be called into ques- 
tion by Mr Bolofia's departure. 

According to the plan, the 
US and Japan were to provide 
a short-term bridging loan in 
February to pay off $850m 
(£550m) in arrears to the IMF, 
which would then be free to 
lend up to $l.5bn through an 
extended fund facility. More 
than $900m in arrears to the 
World Bank would be cleared 
by a similar commercial bank 
bridging loan led by Citibank. 
This would then free $lbn of 
World Bank loans to pay back 
the loan. 

In the next three months 
Pern faces important negotia- 
tions with the Paris Club over 
relief of a total debt of $7bn. A 
new “support group" of 
friendly countries must be 
formed to help cover a proj- 
ected Slbn balance of pay- 
ments deficit this year, and 
talks are also due with com- 
mercial banks In New York. 
But pleasing the multilateral 
organisations abroad dented 
Mr Bolona’s - and hence Mr 
Fujimori’s - popularity at 
home. Accusations of a lack of 
“social sensitivity" have 
Increasingly surrounded 
monthly payments of around 
$60m to international creditors 
while less than that was spent 
in a full year on alleviating 
grinding domestic poverty. 


NEWS: INTERNATIONAL 


Israel 
arrests 22 
Hamas 
militants 


By Hugh Camegy in 
Jerusalem 

ISRAEL, tightening its 
crackdown on Islamic funda- 
mentalists in the occupied ter- 
ritories. said yesterday it had 
arrested 22 members of an 
armed guerrilla group and 
warned that a United Nations 
envoy due in Jerusalem today 
would not achieve the return 
of A IS Palestinians expelled to 
Lebanon last month. 

The army said the detained 
suspects belonged to the Qas- 
sara military wing of the 
Hamas Islamic Resistance 
Movement and were responsi- 
ble for at least three attacks 
last year on troops in the town 
of Hebron in which one soldier 
was killed. It said two more 
members of the group had 
been among those expelled and 
presented the arrests as a sig- 
nificant breakthrough ag ains t 
Qassam, whose mounting 
record of armed attacks on the 
security forces precipitated the 
expulsions on December 17. 

But the army admitted it had 
not yet caught those responsi- 
ble for six fatal shootings In 
December - including the 
man it described as the com- 
mander of Qassam. 

Mr Yitzhak Rabin, prime 
minister, meanwhile held out 
little prospect of success for Mr 
Chinmaya Gharekhan, a senior 
envoy of Mr Boutros Boutros 
Ghali. UN secretary general, 
who will today attempt to find 
a resolution to the expulsion 
issue which threatens Middle 
East peace negotiations. 

“Boutros Ghali asked to send 
an envoy. I agreed. It does not 
change even one bit m; deci- 
sive position that the 415 tem- 
porarily expelled will not 
return to Israel before the end 
of their term," Mr Rabin said. 

• Mr Rabin's office said yes- 
terday that no talks had been 
held outside the Washington 
Middle East peace framework, 
after the Jerusalem Post 
reported that Israel and Syria 
had held secret talks in Europe 
within the past two weeks, but 
that an Israeli attempt to find 
a breakthrough in negotiations 
over the Israeli-occupied Golan 
Heights had come to nothing. 
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Prosperity, as much as 
peace, eludes Cambodia 

Victor MaUet on attempts to manage the economy 


■ 


Washday In Mogadishu; a Somali woman launders uniforms of the US-led forces. In the Ethiopian capital Addis Ababa, Somalia’s 
warring factions tentatively agreed to hold a reconciliation conference in April, but discord about the way forward persisted. 


Yamahana to chair Australian 

unions to 

Japanese opposition fight cuts 

Jh. -B. * a rtcrro attaxt , 


By Robert Thomson in Tokyo 

THE Social Democratic party, 
Japan's largest opposition 
party, yesterday chose Mr 
Sadao Yamahana as its new 
chairman, prompting criticism 
from the party's younger mem- 
bers who think him incapable 
of introducing much needed 
reforms. 

Mr Yamahana, 56, vowed to 
change “my party and the 
political system", but similar 
promises were made by his 
ineffective predecessor. Mr 
Makoto Tanabe, who resigned 
after criticism that he did not 
attack the failings of the ruling 
Liberal Democratic party. 

Younger party members had 
hoped for a more radical 
appointment, and some 
left-wing officials had wanted 
Ms Takako Doi to return to the 
post she vacated for Mr Tanabe 
after admitting that she, too, 
had failed to make the party a 
genuine alternative to the LDP. 

The SDPJ, formerly the 


West targets 
Russia’s 
tobacco plants 


By John Lloyd In Moscow 

DONSKOI Tabak, the Russian 
cigarette plant at Rostov, is 
being wooed by the west's 
tobacco multinationals. 

The Interfax news agency 
reported earlier this week that 
BAT will “take part in a com- 
petition for the right to buy 
shares" in the plant, probably 
later this month. 

Interfax quotes Donskoi 
Tabak's general director, Mr 
Yevgeny Balala, as saying that 
"several Swiss and American 
companies” have now 
expressed interest in the 4.5m 
cigarette-a-day plant. 

BAT would not confirm the 
story, but did confirm that the 
three tobacco majors - BAT, 
RJ Reynolds and Philip 
Morris - are “head to head in 
investment terms” in the for- 
mer Soviet Union. 

It is a potential bonanza: a 
market estimated at between 
400 - 700bn cigarettes a year 
and an unsatisfied craving for 
American tobacco has meant 
that they, even more avidly 
than the energy companies and 
with greater success so far. are 
scrambling to position them- 
selves for future market 
growth. 

Furthermore, the Russian 
government’s move to large- 
scale privatisation at the end 
or last year - expected to be 
greatly extended later this 
month - means that the for- 
eign companies have a new 
way of buying in. other than 
concluding joint ventures. 

They can now bid for shares 
in the company at open auc- 
tions in competition with Rus- 
sians - a method which, 
according to Interfax, BAT has 
already discussed with the 
Donskoi management at meet- 
ings last month. 

Of the three, Philip Morris, 
with its Marlboro brand, is the 
best known. It came in on the 
ground floor in Russia in 1990 
(it had small production agree- 
ments before) with the request 
by the then Soviet government 
to import 20bn cigarettes 
immediately to satisfy a ciga- 
rette famine which caused 
more riots in that year than 
any other event 

Philip Morris had built on 


that entree and now has firm 
projects which include a stake 
in a joint venture called Con- 
stellation in Samara involving 
the city’s main tobacco factory, 
where Marlboro will be pro- 
duced under licence. 

It also has a prospective 
stake in the cigarette plant In 
Krasnodar, which is about to 
be privatised. 

This has a capacity of 6bn 
cigarettes a year and will pro- 
duce Marlboro and other Philip 
Morris and local brands; and 
an agreement to construct a 
lObn-cigarettes-a-year capacity 
plant near St Petersburg, also 
for Marlboro. 

The company says it has no 
overall figure for investment, 
but says that the cost of the St 
Petersburg plant in the west 
would be around $100m 
(£64.7m). “We are in for the 
Long term," says Philip Mor- 
ris's Michael Parsons, “and the 
investment will be significant”. 

BAT has been the later run- 
ner of the big three: but 
towards the end of last year, it 
signed a joint venture in 
Ukraine, with two plants at 
Priluki and Cherkassy, both 
south of Kiev, and is in an 
advanced stage of negotiations 
with the Java plant in Moscow. 
Sir Patrick Sheehy, chairman 
of BAT, said in Moscow in 
November that “the invest- 
ments we are making are 
essentially long term. . . we 
do not expect to be making 
profits for at least 10 years." 

RJ Reynolds, part of RJR 
Nabisco, last year acquired a 
controlling stake in the largest 
cigarette plant in St Peters- 
burg, AS Petro - now renamed 
RJR-Petro. 

The plant produces some 
22bn cigarettes year - all local 
brands - the RJR brand 
leader, Camel, nor any of its 
other brands, is not produced 
- allowing it to claim the big- 
gest output of the big three in 
Russia. 

It also claims to dominate 
Ukraine, with majority stakes 
in plants in Lvov and Kremen- 
chug, with a combined capac- 
ity of around 20b n cigarettes a 
year - again, all local brands. 

This gives RJR around 25 per 
cent of the Ukraine cigarette 
market 


Japan Socialist party, has been 
unable to capitalise on the 
scandals afflicting the LDP. 
even though Mr Kiichi Miya- 
zawa, the prime minister, has a 
popularity rating of only 14 per 
cent 

Mr Y amahana is said to be 
from the party's “soft left" and 
agrees with plans to reform 
unpopular policies, such as 
denying the existence of the 
defence forces and supporting 
the North Korean regime of 
Kim II Sung. He is also in 
favour of developing a coher- 
ent economic policy in the 
hope of reassuring voters that 
the party could lead the coun- 
try out of recession. 

However, for the past year, 
Mr Yamahana has been secre- 
tary general, the party’s num- 
ber two post, and there was 
little sign that he was spear- 
heading a reform programme 
debated and deferred for more 
than a decade. 

On hearing of Mr Yamahan- 
a's elevation, Mr Miyazawa 


Rabin rails 
against EC 
over terms 
of trade 


By Hugh Camegy 
in Jerusalem 

MR Yitzhak Rabin, the Israeli 
prime minister, yesterday 
accused the European Commu- 
nity of trade discrimination in 
a sharp attack on Brussels 
that stood in stark contrast to 
the friendly tone which char- 
acterised relations after he 
came to power last July. 

Speaking at a conference in 
Tel Aviv on high-tech indus- 
try, Mr Rabin bitterly critic- 
ised the imbalance in Israel-EC 
trade in which Israeli exports 
to the Community in 1991 
were worth only half of the 
$9bn (£5.8bn) imported from 
EC members. 

“(This was) not because 
Israel cannot compete in the 
European markets but because 
in Europe there is high talk of 
a free economy, of a free mar- 
ket economy, but when it 
comes to Israel there is dis- 
crimination,'’ Mr Rabin said. 

The EC welcomed the advent 
of Mr Rabin's Labour-led gov- 
ernment It rewarded Labour’s 
pledge to abandon the former 
Likud administration’s uncom- 
promising stance in Middle 
East peace talks by agreeing to 
speed talks on enhancing 
Israel's 1975 co-operation 
accord with the EC to possible 
inclusion in the European Eco- 
nomic Area. 

But Mr Rabin appeared to 
have been angered by EC reac- 
tion to the expulsion last 
month of 415 Palestinians to 
Lebanon, including a delay of 
farther talks on a new agree- 
ment. He said the 1975 accord 
was “old and distorted” and 
“does not give us conditions of 
equal competition with East 
Europe and North Africa.” 

“It is time for Europe to 
change this because Israel too 
has the possibility to buy else- 
where,” he added. 

Reverting to traditional 
Labour positions, he said he 
was “shocked” that govern- 
ment agencies and companies 
often purchased from foreign 
suppliers for the sake of “two 
or three per cent” savings and 
supported moves to exclude 
from government tenders for- 
eign vehicle suppliers - 
mainly Japanese - which 
refuse to enter counter-pur- 
chase deals to buy Israeli 
goods. 


noted his opponent's oratorical 
skills and suggested that he 
has taken on a heavy responsi- 
bility. Other opposition party 
leaders said the new chairman 
must work with them against 
the LDP, but there was a sense 
that his appointment will not 
mark an important turning 
point for the SDPJ. 

Strong criticism from within 
the party suggests that Mr 
Yamahana, apparently chosen 
because it was the turn of the 
left-wing after the right-wing 
rule of Mr Tanabe, will have 
difficulty in introducing policy 
changes. 

Mr Shigeru Ito, the SDPJ 
vice-chairman, said his party 
has is in desperate need of a 
"big strategy" to win the confi- 
dence of voters. 

If the party is not reformed, 
there is a possibility of impa- 
tient younger members break- 
ing away to form an alliance 
with one of the smaller opposi- 
tion parties or even with a 
splinter group from the LDP. 


AUSTRALIAN trade unions 
yesterday forecast an indus- 
trial battle in Victoria after 
the conservative state govern- 
ment announced plans to 
make 8,500 transport workers 
redundant over the next three 
years, writes Kevin Brown in 
Sydney. 

Mr Alan Brown, the Victo- 
rian transport minister, said 
the redundancies were essen- 
tial to reduce losses of more 
than A$2bn (£900m) a year in 
“Australia’s worst performing 
government-owned business 
enterprise”. 

Mr Brown said the shake-up 
would also include cuts in 
night-time transport, replace- 
ment of many tram and train 
services with buses, and wide- 
spread use or private contrac- 
tors. The government claim ed 
the proposals would save tax- 
payers A$250m a year. 

The Victorian trades council, 
which groups most trade 
unions in the state, said it 
would fight to maintain ser- 
vices and jobs. 


A S IF they did not have 
enough on their hands. 
United Nations peace- 
keepers in Cambodia have 
begun the thankless task of 
supervising the country's shat- 
tered economy. 

Among the first economic 
measures taken by the UN 
Transitional Authority in Cam- 
bodia (Untac) are moves to 
control the national budget 
deficit and to reduce govern- 
ment corruption. 

Cambodia faces accelerating 
inflat ion - consumer prices in 
Phnom Penh rose 284 per cent 
between January and Novem- 
ber 1992, according to Untac 
figures - and the country has 
experienced such a rapid 
decline in the value of the riel, 
the local currency, that many 
prices are quoted in dollars. 

Although some of the infla- 
tion has been blamed on 
Untac’s own heavy demand for 
services in the capital, the 
principal problem is that the 
Vietnamese-installed govern- 
ment has been printing money 
to plug its budget deficit 
This view was endorsed on 
Monday in a report from the 
UN's economic directorate, 
which said Untac money has 
had a largely positive impact 
on economic growth. 

Even with public investment 
a nd mainte nance spending cut 
back to what the World Bank 
calls “negligible levels" (roads, 
hospitals, power supplies and 
telecommunications are in a 
parlous state) more than 45 per 
cent of government spending 
budgeted for 1992 was 
unfunded. 

Deprived of Soviet aid since 
the collapse of the Soviet 
Union, and reduced to the sta- 
tus of one of the four Cambo- 
dian factions by the peace 
accords signed in Paris a year 
ago, the lame duck administra- 
tion of Mr Hun Sen, the prime 
minister, has been struggling 
to pay soldiers, teachers and 
doctors. Often it pays them 
late. Government officials, 
meanwhile, have enriched 
themselves by selling state 
property to speculators and 
pocketing the proceeds. 

Untac, aware that spending 
can hardly be cut further, has 
prodded the administration 


THE United Nations will 
consider a demand by tb e 
Phnom Penh government that 
the Khmer Rouge be expelled 
from the Cambodian peace pro- 
cess, a UN official said yester- 
day, but be played down the 
possibility that the radical guer- 
rilla group would be isolated. 
Reuter reports from Phnom 
Penh. 

An ultimatum by the Phnom 
Penh government bad been 
passed to UN In New York, 
ments™ But “our position has 
always been to keep the door 
open,” t he spokesman said. 

Into increasing its revenues. A 
10 per cent tax was Imposed on 
hotel room charges in October, 
and customs tariffs, which 
bave lagged behind inflation, 
are being brought into line 
with the real market value of 
imports. 

Corruption is also being tar- 
geted by UN officials sent to 
monitor various ministries, the 
central bank and local authori- 
ties. “Now that we are inside 
and looking at the finances 
very closely we see a lot of 
corruption cases, involving 
tens of thousands of dollars, 
hundreds of thousands in some 
cases,” says one UN official. 
Some government officials 
have been fired. 

Corruption and prostitution 
in Phnom Penh have given rise 
to a widely-held theory that 
destitute, resentful peasants in 
the countryside will feel so out- 
raged by the goings-on in the 
capital that they win start to 
support the puritanical Khmer 
Rouge, despite its reputation 
for having killed a milli on 
Cambodians when it ruled the 
country between 1975 and 1978. 

The reality is more compli- 
cated. Most of the inhabitants 
of Phnom Penh are themselves 
first-generation city dwellers 
rather than urban sophisti- 
cates. And Cambodian peas- 
ants - like peasants through- 
out the developing world - are 
more likely to want to join the 
migration to urban areas than 
to despise the cities from afar. 

Anecdotal evidence suggests 
that economic revival is not 
confined to Phnom Penh. 
Throughout the country, peo- 


ple can be seen repairing their 
houses and Buddhist temples. 
Meat and rice and imported 
beer seem plentifuL There is 
even a video rental shop in the 
central town of Kompong 
Thom, in a province hotly con- 
tested by the government and 

the Khmer Rouge. 

It is true that most invest- 
ment by foreign companies and 
Cambodians of ethnic Chinese 
origin has been in service 
industries such as hotels, 
mobile telephones and banking 
rather than industry, but that 
is neither surprising nor neces- 
sarily undesirable in a country 
with such a potential for tour- 
ism. There are small industrial 
investments from Hong Kong, 
Thailand, Malaysia and else- 
where, including a textile fac- 
tory, a bakery, the renovation 
of the brewery in Sihanouk- 
ville now producing Cambo- 
dian beer, and the rehabilita- 
tion of a tobacco processing 

factory- „ ... 

Returning Cambodians, says 
one banker in Phnom Penh, 
“are voting with their cash in 
as much as they are renovating 
properties, buying properties 
and starting small businesses". 

Cambodia's economic pros- 
pects have also been boosted 
by the sympathetic attentions 
of the World Bank (which is 
planning a $75m emergency 
rehabilitation loan), the Inter- 
national Monetary Fund 
(donors are likely to arrange 
payment of $50m in Cambodian 
arrears to the IMF to allow 
renewed IMF programmes in 
the country) and the Asian 
Development Bank (which is to 
disburse a *68m loan for reha- 
bilitation). 

But neither World Bank pro- 
grammes nor higher customs 
tariffs can provide what Cam- 
bodians really need if they are 
to enjoy sustained economic 
growth: peace. 

So far. with the Khmer 
Rouge refusing to disarm or 
fokg part in the election sched- 
uled for May, the UN is not 
succeeding in its principal task 
of bringing peace and democ- 
racy to Cambodia. Until it 
does, economic progress and 
the confidence of investors will 
be undermined by exception- 
ally high political risk. 


NEWS: WORLD TRADE 


Turkey moves closer to EC on tariffs 


By John Murray Brown 
In Ankara 

TURKEY has moved a step 
closer to full customs union 
with the European Community 
by announcing a substantial 
tariff preference for its Euro- 
pean trade partners under a 
new import regime published 
this week. 

EC officials said the new 
two-tier tariff system, which 
took effect from January 1, 


provides both the Community 
and countries of the European 
Free Trade Association with 
real trade preference for the 
first time. 

The reform, which has taken 
three years to prepare, ends a 
number of non-tariff barriers 
and reduces effective protec- 
tion rates for Turkish industry. 

The Community accounts for 
43 per cent of Turkey's 
imports, worth around S14bn 
(£9bn) in 1991, and 50 per cent 


of the country's exports. 

Under customs union, by 
January 1996 Turkey is set to 
remove all trade barriers to EC 
goods and adopt the Communi- 
ty's common external tariff for 
third countries. 

In line with a 1963 Associa- 
tion Agreement with the Com- 
munity, Ankara announced a 
further 10 per cent cut in the 
legal duty, on the so-called 10- 
year list and the more sensi- 
tive industrial items included 


in the 22-year list. 

The Turks have also gone 
some way to reduce non-tariff 
barriers to trade, which in 
practice kept Turkish levels of 
protection high and were a 
principal bone of contention in 
trade talks with Brussels in the 
past. 

Of these, special levies such 
as the municipality tax and 
stamp duty are scrapped. 

In a further concession, Tur- 
key announced tariff cuts in 


US film makers focus on Gatt 

Audio-visual trade is a contentious issue, reports David Dodwell 


T HE US film and televi- 
sion industries have 
long cast a covetous eye 
on Europe's $30bn audio-visual 
market For as long, Europe's 
governments have fought a 
largely unsuccessful battle to 
protect local culture from US 
“polluting" influences. 

The tussle has come to a 
head in Geneva in the Uruguay 
Round negotiations on world 
trade reform, where the US has 
put European concessions in 
audio-visual services at the top 
of its EC negotiating agenda. 

In Geneva the EC has called 
for the US formally to concede 
that audio-visual services “is 
not an industry quite like any 
other". One official said: “We 
want some sort of recognition 
from the US that the sector 
needs to be considered In more 
than just economic terms.” 
With a concession of this kind 
on the table, he said, the EC 
could then start to talk market 
access numbers. 

“The overwhelming problem 
is that in the US, audio-visual 
services are seen in purely 
commercial terms,” the official 
complained: “In the EC, the 
economic aspect is seen as 
much less important, and it is 
seen in cultural and political 
terms." 

The US has good reasons for 
seeing the sector as it does: 
"Audio-visual services are our 
second-largest export, and 
while we are certainly sensi- 
tive to cultural issues around 
the world, the facts are that 
they are a very significant 
commercial undertaking for 
the US economy." a US official 
said: “We can't look at it 
through a purely parochial 
prism." 

The US film and television 
Industry has a turnover of 


about S40bn a year - more 
than the industry of the EC 
member states combined, and 
about 40 per cent of the total 
world industry. Exports in 1990 
to the EC amounted to almost 
$39bn. After imports from the 
EC of about 8250m, this gave 
the US a surplus in trade in 
films, videos and television 
programmes of more than 

$3.5bn. 

“This is an enormous com- 
mercial market, notwithstand- 
ing any cultural desirabilities,” 
the US official said. It Is also a 
market that is highly frag- 
mented for both cultural and 
language reasons - making 
EC companies minnows when 
compared to US giants such as 
Universal or Time Warner, and 
making the markets compara- 
tively easy prey to well-organ- 
ised foreign competition. 

As with so many disputes 
within the Uruguay Round, 
this is essentially one between 
the US and the EC. Japan sup- 
ports the US since its own 
manufacturers acquired some 
of America's biggest film-mak- 
ers. But smaller players such 
as Australia and India share 
EC concerns that their own 
film industries might be hurt if 
US companies win unfettered 
access to their markets. 

The most critical US target is 
the television industry, since 
US film makers already 
account for 70 per cent of cin- 
ema box-office receipts across 
Europe. Just 20 per cent of 
films are made locally. 

US film makers would ide- 
ally like the EC audio-visual 
market to be wholly open. In 
practice, negotiators aim to 
persuade the EC to open a min- 
imum share of the market to 
foreign companies, and to 
promise never again to reduce 
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that share. “One problem is 
that they have no offer on the 
table at all at present,” a US 
official MiH 

A problem for EC negotiators 
is that the Commission has no 
clear mandate under the 
Treaty of Rome to negotiate 
trade in services on behalf of 
member states. 

I n France, the most fiercely 
independent and culturally 
sensitive EC market, 60 per 
cent of all television program- 
ming is reserved for French 
companies - with the excep- 
tion of film channels such as 
Canal Plus. Forty per cent 
must be in the French lan- 
guage. 

Other member states set a 
minimum level of 50 per cent 
local content In Germany, 
responsibility for cultural poli- 
cies rests with regional govern- 
ments, making it tricky for the 
federal government to be seen 
setting policy. 


Another EC problem is the 
fragility of the domestic indus- 
tries.»Deregulation and a prolif- 
eration of new television chan- 
nels has led to increased US 
programme content during a 
period when the total of pro- 
gramme hours has grown ten- 
fold. 

The US giants have gained 
because of superior distribu- 
tion across- the EC region, bet- 
ter marketing, and because 
they have been able to win 
marginal sales in the EC at low 
prices that can be underpinned 
by sound profits already 
earned in the large and vibrant 
domestic market. 

This success by US film and 

television companies, coupled 
imraense and growing 
US trade surplus in the sector, 
make US complaints over EC 
trade barriers ring hollow. It is 
also arguable that US compa- 
nies so dominate world trade 
in audio-visual services that 
tbere are reasonable anti-mo- 
nopdy grounds for protecting 
a mi nimum market share for 
European film-makers. 

Another EC problem is the 
Broadcast Directive, which is 
due for review in October next 
year and which sets the frame- 
work for cross-border televi- 
pp n ^!T rlc f s throughout the 
cc. Brussels insists that the 
EC cannot have its hands tied 
before the review. 

«^!? ite of these Problems, it 

EC^uM^ P 089 * 16 th at the 
EC could compromise by offer- 
ing tor^gn companies at least 
as much of the EC marketas 
*“f ren { ly have. With the 
audio-visual market growing 
by almost li per cent a year 

a?™ 3 “* JC. this binding 
alcme would ensure steady 

for US produc 

ing companies. 


agriculture and iron and steel 
products, which were not pre- 
viously included in the negoti- 
ations. 

There remains some concern 
over the retention of the Mass 
Housing Fund, a non-tariff bar- 
rier which in some instances 
has been increased and even 
extended to products previ- 
ously exempt, all in an appar- 
ent effort to make up for the 
revenue shortfall implicit in 
the changes. 


US, EC in 
push to cut 
trade tariffs 

By David Dodwell, 

Work! Trade Editor 

US and EC trade negotiators 
plan to push in the next 10 
days for agreement on wide- 
ranging tariff cats as part of a 
last effort to make headway in 
the Uruguay Round of talks on 
world trade liberalisation 
before President Bush leaves 
office on January 20. 

The commitment to focus on 
a market access settlement fol- 
lows a confidential weekend 
meet ing outside London 
between Mrs Carla Hills, out- 
going US trade representative 
and Sir Leon Brittan, who has 
just taken over responsibility 
111 EC for negotiations 
^ertoe General Agreement 
on Tariffs and Trade. 

The meeting was intended to 

de S ne « xac «y what was 
achievable between now and 

20- It is understood 
tnat the incoming Clinton 
administration will dedicate 
its first loo days to domestic 
economic reforms, possibly 
j?*X in £ Uruguay Round negt£ 
Rations to languish for several 
months. 

While the EC will seek more 
sectors in which tariffs can be 
cut to zero, the US has agreed 

?- e u reduction of a 
nomber of high tariffs. The 
m , controversial of these 
WOTld be In the textiles sector 
r™ J' eon Brittan said in 
Brails yesterday that a deal 
™ fonnl- 

nS 1 !J^ Ue,18 ' e for the Com- 
msslon but not an Impossible 

meeting of the 
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I ” pe “ negotiation. 


OJfc, 





Every month The International provides in-depth coverage 
of investment opportunities for those living abroad. 

With around 100 pages of authoritative editorial in 

every issue it’s the essential guide to the world of finance. 
And, because The International is published by the 
Financial Times, its pedigree is impeccable. 


Of course thousands of shrewd subscribers have 
already realised The International’s other great benefit, it’s 
absolutely free. To join them simply complete the free 
subscription form below. 

FINANCIAL TIMES I 


Yes, I have money to inve | , ®" d J‘. 
abroad. Please send me, FREE and 
without obligation, my monthly copy 
of The International, the P ets0 " al 
finance guide for investors residing 
outside the UK and USA. 

Mr/Mrs/Miss 
Job Title. 

Nationality 

Company/Private Address 


Country 

Postcode — 

Sign here only if you wish to receive 
a regular copy of The International 

Signature. 

Date 

The International, Greystoke Place, 
Fetter Lane, London EC4A 1ND. UK. 


Job Status 

o 1 Proprietor/Self-Employed Partner 

□ 2 Employed 

□ 3 Consultant 

□ 4 Retired 

□ 5 Student/Unemployed 


Nature of Business 

□ 1 Financial Services 

□ 2 Construction 

□ 3 Other Services 

□ 4 Transport/Travel/Communications 

□ 5 Distribution/Hotels/Catering 


□ 6 Extraction (Oil. minerals, etc) 

□ 7 Manufacturing/Engineering 

□ 99 Other (Please State ) 


Age 

□ 1 Under 25 

□ 2 25-34 

□ 3 35-44 

□ 4 45-54 

□ 5 55-64 

□ 6 65+ 

Types of investment currently held 

□ 1 Domestic Equities 


□ 2 International Equities 

□ 3 Offshore Deposits 

□ 4 Property 

□ 5 Bonds 

□ 6 Precious Metals/Gems 

□ 7 UnitTrusts/Mutual Funds 

□ 8 Other International Investments 
□99 None 



Which of the following do you have? 

nl Credit Card (e.g. Visa) 1 

D 2 Gold Card * 

□ 3 Charge Card (e.g. Amex) . i 

□99 None I 




L 







THE BBAER DISASTER 


ffi Government response to disaster criticised B Up to 10,000 birds at risk Long-teigi_dagiag__ 

Shipping bodies say oil spills ‘inevitable’ 


By Deborah Hargreaves 

SHIPPING organisations 
yesterday countered calls from 
environmentalists for tougher 
regulations in the wake of the 
Braer disaster by pointing to 
the virtual inevitability or oil 
spills so long as tanker trade 
continues. 

“It is a trade-off between how 
much the world wants oil and 
the amount of environmental 
pollution it can put up with," 
said Mr Chris Horrocks, secre- 
tary general of the Interna- 
tional Chamber of Shipping. 

The wreck of the Braer In 
the Shetland Islands, coming 
so soon after December's oil 
spill off northwest Spain, is 
focusing attention on tanker 
safety. 

But until the Exxon Valdez 
disaster in Alaska in 1S89. the 
amount of oil spilled at sea had 
been steadily declining for 
almost a decade. 

Nevertheless, there are many 
things that can be done to min- 
imise the risk of oil spills and 
contain disasters when they 
happen. The European parlia- 
ment has called for European 
countries to take unilateral 
action similar to that taken by 
the US after the Exxon Valdez 
spill. 

US legislation has concen- 
trated on the introduction of 
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double-hulled tankers and the 
phasing out of older oil carri- 
ers with a single-skinned hull 
over the next 15 years. But 
since about 80 per cent of oil 
spills are caused by human 
error, there is an urgent need 
for harmonising training proce- 
dures throughout the seafaring 
world. 

Although tanker crew mem- 
bers must have Internationally 
recognised certificates of train- 
ing, it Is notoriously difficult to 
achieve sufficient uniformity 
in Institutions that award 
them. 

Training certificates can also 
be bought and sold in the back 
streets of Hong Kong. 


The Philippines provides the 
greatest number of the world's 
seafarers, with India a close 
second. Although very high 
standards are achieved at some 
colleges in those countries, 
there is a wide disparity, 
according to Mr Horrocks, who 
is also director of the Interna- 
tional Shipping Federation. 

“There are indications that 
overall world training stan- 
dards have diminished,” he 
said. 

Mr Horrocks’ organisation is 
working to improve them by. 
for example, helping the Indian 
authorities to find a way to pay 
instructors more In an attempt 
to overcome the dearth of 


teachers -In the sub-continent. 

Legislation has been intro- 
duced to improve the safety of 
tankers themselves. However, 
the world fleet of about 4,400 
oil tankers is ageing Cast and 
the Industry is severely under- 
funded. 

The cost of a new tanker 
with the most up-to-date pollu- 
tion control measures is about 
SI 25m (£82. 2m). In order to 
make a worthwhile return, 
tanker owners need to make 
160,000 a day on charter rates. 
Rates have dropped this year 
to $15,000 a day. 

"We feel charterers should 
be prepared to pay for good 
quality tonnage and shouldn't 


charter sub-standard ships,” 
said Mr Kristian Fuglesang, 
head of Intertanko, the Inter- 
national Association of Inde- 
pendent Tanker Owners in 
Norway. "That's the only way 
the world fleet will be 
renewed.” 

Oil companies, which are 
short of cash because oil prices 
remain low, are taking advan- 
tage of overcapacity in the 
tanker industry to strike very 
hard bargains on freight rates. 

Mr Fuglesang said that in 
1991 the freight cost repre- 
sented just 1 per cent of the 
final price of petrol at the 
pump in the US and 3 per cent 
in Germany. 


Although freight rates have 
fallen , it Is still more lucrative 
to run tankers than to scrap 
them. The rate of scrapping old 
tankers - most of which were 
built at the peak of the oil 
price boom in the mid 1970s - 
rose last year, but at the same 
rate it would take 200 years to 
scrap the entire world fleet 

The International Maritime 
Organisation requires tankers 
that are more than 25 y^ars old 
to be brought up to the stan- 
dard of newly built vessels 
after 1995. 

However, the maritime 
union, RMT, called on the gov- 
ernment yesterday to ban all 
bulk carriers tankers that 
are more than 15 years old 
from entering British waters 
unless they met UK safety 
standards. 

That highlights the need to 
tighten the random -inspection 
procedures of vessels calling at 
UK ports. There have been 
calls for increases in resources 
to step up the inspection 
regime. 

The government appears to 
be moving towards extending 
the inquiry of the Braer disas- 
ter to include tanker safety as 
a whole. 

The Merchant Navy Officers’ 
Union has criticised the use of 
flags of convenience such as 
Liberia (where the Braer was 




questioned 

Engine 
failure 
still a 


registered) in UK waters, say- 
ineit has led to a fell in stan- 
dards. Shipping experts say, 
however, that Liberia s safety 
record is better than average. 

Mr Jim Wallace, Liberal 
Democrat MP tor Shetland and 
Orkney, who called for an 
improvement in safety proce- 
dures in a letter to the govern- 
ment 18 months ago, called on 

the government yesterday to 
designate a mandatory exclu- 
sion zone around the Shetland 
Islands, giving coastguards the 
power to levy fines on vessels 
that infringe it 

Mr Wallace also wants the 
introduction of transponders, a 
radio device fitted to vehicles 
that responds to a radar wave 
so that vessels can be tracked 
and identified. 

Meanwhile, the Meteorologi- 
cal Office yesterday called for 
changes to maritime law to 
compel ships carrying hazard- 
ous cargoes to receive regular 
weather forecasts. 

The UK is unlikely to act 
outside the International Mari- 
time Organisation, which 
requires international consen- 
sus to pass regulations. That 
means that changing and 
updating the statutes takes 
many years. Until countries 
take concerted action, the 
waters of the world will grow 
more polluted. 


Long-term worry ‘may be unfounded’ Second disaster 

found Spanish 
port prepared 


By Bronwen Maddox, 
Environment Correspondent 


THE SHETLAND oil spill may 
kill thousands of birds In the 
next few months but studies of 
jest disasters show that some 
environmentalists' fears about 
long-term ecological damage 
may be unfounded, scientists 
said yesterday. 

"The Exxon Valdez [which 
foundered In 1989 off the Alas- 
kan coast] shows that nature is 
a great recoverer'" said Mr 
Peter Taylor, of the Oil Pollu- 
tion Research Unit, the Dyfed- 
based environmental consul- 
tancy. 

The Royal Society for the 
Protection of Birds said last 
night that the bodies of 100 oil- 
covered birds had been recov- 
ered so far in Shetland and 
that it believed 10,000 birds 
might be at risk. 

The Shetland Islands are one 
of the UK's most important 
breeding grounds for seabirds 
and marine mammals, Includ- 
ing nearly 800 otters, one of the 
largest groups in the UK. Many 
of the threatened birds are at 
sea but will return to nest 
within two months. 

“Guillemots are very compet- 
itive tor the best space on cliff 
ledges and get clobbered by oil 
more than most other birds 
because they nest low down 
the cliffs," said Mr Derek Nie- 
mann of the RSPB. He added 
that the numbers of birds on 
the islands had not yet recov- 
ered from the 1978 spillage 
when the Esso Bernicia tanker 
leaked off Sullom Voe. 

Since the wreck of the Tor- 
rey Canyon off the south-west 
coast of England in 1967, much 
scientific effort has been 
devoted to assessing the 
environmental impact of oil 
spills, although US court 
actions have delayed the publi- 
cation of some research. 

According to Mr Taylor, 
studies suggest that "the 
effects last three months to 30 



A shag covered in oil is carried away from the beach of Qnerndale Bay yesterday 


years depending on the type of 
oil the weather and the type of 
shoreline”. 

Although the Light crude oil 
carried by the Braer evapo- 
rates more quickly than many 
other types, it contains com- 
plex hydrocarbons which are 
toxic to wildlife in many ways. 

"It poisons them by affecting 
their lung tissue if inhaled, or 


it is absorbed through the 
stomach into the blood and 
overwhelms the liver," said Dr 
Paul Johnston, marine toxicol- 
ogist at Exeter University. 

"Then between six months 
and two years you get more 
subtle effects, such as fish pop- 
ulations crashing because their 
larvae have been poisoned," he 
added. "Between two and 10 


years you start to see more 
long-term effects - lesions on 
the bottom of flat fish or 
abnormal shell development in 
shellfish." 

US studies of polluted waters 
such as the Great Lakes and 
Chesapeake Bay suggest that 
some chemicals in oil may be 
cancerous or cause genetic 
changes. A few may also bio- 


accumulate - they may stay 
in the organism's tissues with- 
out killing It, and so might be 
passed up the food chain with 
eventual risk to human health, 
although several scientists 
stressed that the tendency was 
less than with pesticides. 

Some long-term effects may 
be extremely hard to detect. Dr 
Johnston added. Although the 
wildlife numbers would even- 
tually recover, "you cannot 
obliterate that much of a com- 
munity and expect it to regen- 
erate exactly the same. The 
gene pool will be smaller, 
reducing the community’s 
long-term ability to adapt to 
change," he said 

However, several scientists 
emphasised that long-term 
effects could be very small and 
the environment's own resil- 
ience underestimated. Waves 
and bacteria eventually break 
down oil and "the conventional 
wisdom is that in 10 years an 
oil-fouled beach has cleared", 
Dr Johnston said But experts 
are divided on the best tech- 
niques for treating the slick - 
and on whether treatment is 
effective at alL 

Greenpeace, the campaign 
group, last night fiercely critic- 
ised the decision to start spray- 
ing the Shetland slick with 
detergent Dr Jeremy Leggett, 
Greenpeace scientific director, 
said "spraying just transfers 
the oil from the surface of the 
sea to the floor”, with the risk 
of prolonging the pollution. 
While Mr Taylor agreed that 
"the decision whether to use 
[spraying] can be complex”, he 
added: "I'm not against it, as it 
helps break up the oil into 
smaller particles". 

Exxon's own report into the 
environmental impact on the 
Alaskan coastline a year after 
the spillage, which concluded 
that "recovery was well under 
way”, attributed that partly to 
the extensive beach cleaning 
operation, in which stones 
were individually scrubbed 


By Tom Bums In Madrid 

AT SPAIN'S north-western 
port of La Coruna, tankers 
have twice in the past 16 years 
been impaled on the harbour’s 
outlying rocks. But by the sec- 
ond time, when the tanker 
Aegean Sea ran aground just 
over a month ago, damage con- 
tainment had demonstrably 
improved 

When the Urquiola created a 
spillage of some 100,000 tonnes 
in May 1976, La Coruna’s fish- 
ing community was heaving oil 
out of the sea in buckets. 

When the Aegean Sea, with a 
cargo of 670,000 barrels of 
crude, broke up at the entrance 
of the port in thick tog on 
December 3. within hours 17 
platforms were In position to 
start suctioning the oiL 
The Urquiola spillage taught 
the authorities, for example, 
not to use detergents. In 1976 
they were used in La Coruna’s 
estuary and all but killed off 
the local mollusc industry. 
Some 15,000 kilos of clams 
were collected every day, but 
the total since has rarely 
exceeded 2,000 kilos. 

With the Aegean Sea’s spill- 
age. booms were on standby in 
addition to the platforms and a 
series of container lorries 
equipped with suction appara- 
tus that were stationed on the 
shore. Booms, totalling 6km in 
all, were thrown across the 
entrance to the estuary and 
across of those of Its adjoining 
fjords. 

The booms broke because of 
the heavy swell - La Coruna's 
coastline has barely 86 days a 
year of calm seas - but storms 
there last December helped to 
disperse the slick. 

The Aegean Sea was carry- 


ing, like the Braer, light crude 
that evaporates more easily 
than heavy erode. Unlike the 
Shetland Islands tragedy, a 
fire, which the authorities 
refrained from putting out, fol- 
lowed the shipwreck. 

In all, between 15,000 - 

20,000 tonnes of crude out of 
the Aegean Sea's 79.341 tonnes 
load spilt out to sea. Some 
6,500 tonnes were pumped out 
directly from the stricken 
tanker and about 5,000 were 
suctioned off from the plat- 
forms and the shore. More 
than half the total load burnt 
itself out 

At the end of last week, with 
the pumping procedures virtu- 
ally completed, work began to 
clean up the beaches. Learning 
from the earlier disaster, the 
authorities have opted to do so 
manually as far as possible, 
with workers painstakingly 
scraping the crude-drenched 
sand with shovels rather than 
using earth-moving equipment, 
which risks burying the oil 
deeper into the ground. 

The rocks will also be 
scraped. High-pressure hoses 
employed after the Urquiola 
spill were later found to have 
to have created unnecessary 
damage to micro-organisms. 

The effects of the Aegean Sea 
disaster on the surrounding 
fishing grounds will take a 
long time to assess. The slick 
has already broken ap into 
tiny particles that are 
suspended on the surface but 
will eventually drop to the 
ocean floor, where they will 
stifle plants and crustaceans 
alike. From the beginning of 
this month, the local fishing 
fleets were authorised to 
return to their traditional 
areas. 


mystery 

By Richard Donkin 

SHIPPING industry experts 
were reaching a preliminary 
conclusion yesterday that the 
Braer suffered from a combina- 
tion of mechanical failures and 
olain bad luck before it struck 
the rocks at Garths Ness. 

As the Braer's owners faced 
questions about the catastro- 
phe it became dear that tugs 
were not called to assist the 
stricken vessel unffian hour 
and 10 minutes after it first 
reported difficulties at 5.20am 
on Tuesday morning. 

Coastguards asked tugs to 
attend the Braer at 6.30am. 
There still should have been 
sufficient time for the ship to 
have been saved, but there 
were further delays. 

When a rescue helicopter 
arrived at the’ scene, the tank- 
er's crew was urged to evacu- 
ate the stricken vessel immedi- 
ately before it retumfed to base. 
The captain chose to abandon 
the ship about half an hour 
before the first tug arrived at 
the scene - with the result 
that there was no one on board 
the Braer to secure a tow line. 

Shipping industry experts 
defended the captain's decision 
to take the tanker through the 
22-mile channel between Shet- 
land and Fair Isle. Mr Michael 
Grey, of Lloyds List, said: “The 
ship would have been far more 
exposed had it sailed north 
around the island.” 

Mr Grey was uncertain as to 
exactly how the ship could 
have taken water into its fuel 
system so comprehensively 
that the engine failed and 
could not be revived. 

He said the severity of the 
Braer's trouble suggested that 
water had got into the engine 
itself. There are precedents for 
this kind of problem although 
rarely with such catastrophic 
consequences. 

Mr Grey speculated that 
water might have entered 
through a ruptured vent to one 
of the fuel tanks or at the time 
the fuel was taken on board. 

“Fuel contamination is actu- 
ally quite common, but what 
Isn't common is that it that it 
leads to a ship being disabled 
for long enough for a ship to 
get washed up on the rocks,” 
he said. 

Ordinarily one tank is drawn 
down while the other is refil- 
led, to give time for impurities 
to settle. In an emergency, it 
would be possible to take fuel 
from the other settler tank or 
even from one of the main bun- 
kers, said Mr Alec BUney, a 
marine adviser at the Interna- 
tional Chamber of Shipping. 

Ships' diesel engines work 
like those for road vehicles in 
that, if the fuel supply runs 
dry, their feeder systems need 
to be bled or evacuated before 
they can be restarted. 

Mr Bilney said: "Don’t forget 
they were working under 
extreme conditions. It was 
force eleven, with very low 
manning levels that all ships 
have. 

“They were working in this 
cathedral of an engine room 
with the whole ship lurching 
violently. The fact is that they 
kept on struggling for two or 
three hours. I have enormous 


Islanders see fears fulfilled 


By James Buxton in 
Sumburgh 

"A DISASTER like this has 
been on everyone's mind for 
the last 20 years,” says Mr 
James Moncrieft a Shetlander. 
“It '5 ironic that it turned out to 
be a passing tanker that 
caused it" 

The Shetland islands have 
had a tempestuous relationship 
with the oil industry since 
North Sea oil was discovered 
in the 1970s and it was decided 
to bring it ashore at Sullom 
Voe at the north end of the 
main island. 

For years the Shetlanders 
negotiated arrangements with 
the oil companies that would 
make them one of the more 
prosperous parts of Britain, 
and which would guard against 
the destruction of their envi- 
ronment. 

The Shetlanders were con- 
cerned not just that their 
gaunt scenery should be disfig- 
ured as little as possible by the 
oil industry's installations. 
They were also deeply worried 
that at some stage there would 
be an environmental catastro- 
phe involving tankers using 
Sullom Voe. 

In the event, there has been 
only one serious spillage, in an 
accident involving a tanker at 
the oil and gas terminal which 
opened in 1981. That was not 
on the scale of the Braer disas- 


ter, but because of the constant 
awareness of the threat of an 
environmental tragedy, Shet- 
land has always been prepared 
and well equipped to deal with 
oil pollution. 

Many people in Shetland 
have reacted with resignation 
to the feet that disaster has 
now struck, albeit from an 
unexpected quarter. There has 
also been anger that the Braer 
was travelling relatively close 
to the islands and questions 
about the standards of seaman- 
ship and courage of the tank- 
er's crew. 

That surfaced at a press con- 
ference yesterday when Mr 
Willie Tait, the Shetland 
Islands councillor for the Sum- 
burgh area, blamed the crew of 
the Braer for the disaster and 
said that a British crew would 
not have abandoned its ship 
while it was in such danger of 
crashing with devastating 
effect on to the rocks. 

While many Shetlanders are 
saddened by the threat to the 
birds and sea life caused by the 
pollution, the biggest economic 
threat is to the fishing and fish 
farming industries. 

In spite of oil wealth, Shet- 
land still makes much of its 
living from fish. Almost a third 
of the islands’ 10.000-strong 
labour force works in the fish 
industry, including fishermen, 
fish processors and salmon 
farmers. 


Mr John Goodlad, secretary 
of the Shetland Fishermen's 
Association, said: “We are 
more dependent on fish than 
any other part of the EC. With- 
out fishing the future of this 
community is doubtful” 

With the oil slick confined to 
a fairly small area around the 
wreck there has been no 
Impact on fishing grounds yet 
and the islands' salmon farms 
have not been affected. 

Salmon farming became an 
important industry in Shetland 
in the 1980s and Shetland pro- 
duces about a quarter of the 

40,000 tonnes of salmon farmed 
in Scotla nd 

The Shetland salmon farm- 
ing industry is reckoned to 
account for about £35m of Che 
£80m turnover of the islands' 
fishing industry. 

Mr Moncrieff, who is chief 
executive of the Shetland 
Salmon Farmers Association, 
said: “We are very afraid of 
what would happen if the oil 
slick entered the Voes [inlets] 
on the west coast where most 
of the salmon farms are.” 

The cages in which the 
salmon are reared would be 
highly vulnerable to oil pollu- 
tion. The nearest voe contain- 
ing fish farms Is at East Burra, 
only 13 miles from the scene of 
the disaster. 

The salmon farmers are rely- 
ing on the emergency teams 
erecting booms to prevent the 


oil entering the voes, but until 
it is clear where the oil is , 
going to go there is little more . 
that can be done than prepare 
tbe booms. 

Two small booms have been 
erected near the wreck but oth- 
erwise the emergency teams 
are waiting. About 1.500 metres 
of boom material is on the 
islands and a further 5,000 to 

7,000 metres wifi arrive early 
today by ferry from Aberdeen, 
having been rushed up from 
England. 

A more immediate worry for 
the fishermen is the disper- 
sants that are being sprayed on 
the oil at and around the 
wrecked tanker. Although the 
fishermen and salmon farmers 
accept that dispersants play a 
useful role as an emergency 
measure, they are worried 
about the other effects. 

Mr Moncrieff said: “The mix- 
ture of oil and dispersant cre- 
ates an emulsion which goes 
right down through the water, 
whereas without dispersant 
the oil stays on the surface. 
This means that with the dis- 
persant the oil may cause more 
damage than if it had been 
left." 

Fishing interests believe that 
with Shetland being at the con- 
fluence of the Atlantic Ocean 
and the North Sea the best 
thing is to leave the forces of 
nature to disperse the oil in 
their own way where possible. 


Critics eye 
report by 
watchdog 

By too Dawnay, 

Political Correspondent 

CRITICS of the government’s 
response to the disaster will 
seize on a report about the 
Department of Transport's 
emergency provisions for oil 
and chemical spills at sea con- 
ducted two years ago by the 
National Audit Office, the gov- 
ernment spending watchdog. 

The report, which may influ- 
ence the inquiry into the spill, 
underlined that the depart- 
ment had not carried out a 
detailed evaluation of tbe 
costs and practicability of 
responding to oil pollution 
involving more than 10,000 
tonnes. 

The report said the Trans- 
port Department had raised its 
stockpiles of aerial dispersant 
Bnt it added: "They [the 
department] did not carry out 
a detailed evaluation of the 
costs and benefits of different 
levels of airborne response 
capacity. Nor was consider- 
ation given to the clean-np 
costs and environmental 
Impact of larger spills/* 

It was not dear last night 
whether the department has 
subsequently Increased its 
capacity to deal with maritime 
pollution. 


Insurance payments likely 
to be held below $83m 


By Robert Rico and 
Richard Lapper 

FUNDS TO meet the cost of 
deaning up the oil spill from 
the Braer, and for compensa- 
ting Shetland islanders, are 
likely to be limited to $83m 
(£54. 60m) under two interna- 
tional conventions to which 
the UK Is a signatory. 

Mr Jean Gaulin, chief execu- 
tive of Ultramar, the North 
American oil company that 
chartered the tanker, said it 
had Insurance cover up to a 
maximum 8700m available. 

In order to win awards of 
more than $83 m. claimants will 
need to prove the tanker’s 
owners guilty of gross negli- 
gence - breaching the terms 
of the conventions limiting the 
owners’ liability. 

Civil liability for oil pollu- 
tion damage is governed by a 
1969 international convention 
and another in 1971 which set 
up a compensation fund. 

Under the first convention, 
tanker owners are strictly lia- 
ble for oil pollution limited to 
133 special drawing rights per 
tonne of oil carried, up to a 
maximum of 14m SDRs. 

Shipping lawyers said yester- 
day that In the Braer’s case the 
liability of the owners would 
be just over $8m, much less 
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Strong pound boosts UK recovery hopes 

' on ger term outlook for sterling remains uncertain, report Peter Marsh and James Blitz 


T HE pound's rise this 
week has given Mr Nor 

, chancellor 

of the exchequer, an unex- 
pected new year present 
It provides a more favourable 
background for any further 
cuts m interest rates which 
may be needed to generate UK 
growth, and helps in the Trea- 
sury s battle against inflation. 

strength may also 
help Mr Uraont to claim the 
currency te regaining some of 
the confidence of international 
Investors which was lost last 
September, as a result of 
Britain s disastrous exit from 
the European exchange rate 
mechanism (ERM). 

The pound closed last night 
against the D-Mark at DM2-52 
up 1 pfennig, and little 
changed against the dollar at 
S1.5420 after a sharp rise on 
Tuesday. Yesterday the pound 
was also much stronger 
against its trade weighted 
index, which measures the it 
against a basket of currencies, 
and which rose from 81.2 to 
8L7. However, the longer terra 
outlook for the pound is still 


2!S! rtaia . ln apite of the 

strong performance of recent 
days. 

** stiU too early to talk 
about the pound shrugging off 
tne tribulations of the past six 
months. Sterling enjoyed a 
r *ljy against the 
D-Mark m mid-December, only 
to fall back a few days later 

The outlook for sterling's 
exchange rate against the dol- 
lar also looks much less 
favourable than its prospects 
against the D-Mark. 

Against the German cur- 
rency, there are predictions 
that sterling could rise as high 
as DM2.70 later this year if the 
Bundesbank cuts German 
interest rates to halt the coun- 
try’s slide Into recession. 

But the dollar appears well 
set for a strong rally against 
European currencies In 1993. 
Given the large fiscal deficit in 
the US. economic activity will 
probably be funded by large 
inflows into the US currency. 
Against this background. Mr 
fan Beauchamp, chief econo- 
mist at Hambro’s Bank in Lon- 
don, believes the sterling/dol- 
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lar rate could soon be back at 
$1.40. Nevertheless, the main 
factors behind the pound's rise 
in recent days look reasonably 
solid. Investors have bought 
sterling partly because of the 
increasing turbulence inside 
the European Exchange Rate 
Mechanism, and the possibility 


TSB Bank faces strike Elf orders 
after talks collapse °®* ( 
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By Usa Wood, 

Labour Staff 

A NATIONAL strike by 
workers at the retail branches 
and computer centres of TSB 
Bank will go ahead on Friday, 
after talks collapsed yesterday. 

Bifu, the banking, insurance 
and finance union, forecast 
that it would get large-scale 
support at the 1,400 branches 
but TSB said it was unlikely 
branches would close. 

The bank said it would “do 
everything possible” to minim , 
ise disruption to customers”. 

Less than one third of 
employees are likely to be 
actively involved in the action. 
Of Bifii’s 19,000 members in the 
bank, 10,000 voted in the strike 
ballot with 7,000 in favour of 
strike action. TSB’s total work- 
force numbers 25,000. 

Bifu bas been negotiating 
with TSB for the past two 
years over a major restructur- 
ing programme • involving the 


loss of about 5,000 jobs. But 
talks at Acas, the arbitration, 
conciliation and advisory ser- 
vice broke down yesterday 
after TSB refused to guar antee 
there would be no compulsory 
redundancies among the fur- 
ther 1.000 jobs to be lost 

“The vast majority of the 
losses should he voluntary but 
we can make no guarantees to 
BifU," TSB said. 

Bifu is in a stronger position 
at TSB than at other banks 
because it has a greater per 
centage of members among the 
workforce than at Barclays, 
Lloyds and the National West- 
minster Bank where there are 
Individual staff organisations. 

The recent threat of possible 
compulsory redundancies at a 
time of acceleration of job cuts 
at other banks has caused con- 
cern among staff associations. 

The strike on Friday will be 
followed by a a rolling pro- 
gramme of selective walkouts 
aropnd the, country. 


£70m oilfield 
platform 

ELF ENTERPRISE yesterday 
announced the award of a 
£70m contract to SLP Engi- 
neering for the construction of 
a new accommodation plat- 
form for its Claymotre oilfield 
in the North Sea, reports Debo- 
rah Hargreaves. 

The new platform will intro- 
duce up-to-date safety mea- 
sures into the accommodation 
module which are required in 
the wake of the Cullen report 
on the Piper Alpha oil tragedy. 

The 11,000 tonne accommo- 
dation platform Is doe to be 
installed in early 1995. 

In addition, Phillips Petro- 
leum announced the award of 
a £28m contract to Kvaeraer H 
& G for the design and pro- 
curement of facilities for its 
Judy and Joanne oil and 
fields in the North Sea. 

The contracts wiO be a boost 
for the offshore industry 
which has seen a sharp drop in 
orders, over the past year. .. 
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that the French franc may 
have to be devalued. 

The pound’s weakness since 
Black Wednesday had partly 
been caused by the UK govern- 
ment’s cuts in interest rates, 
which give investors a smaller 
return for holding the UK cur- 
rency. But, the prospect of a 


devaluation of the franc or a 
cut in German interest rates 
now makes sterling look like a 
temporary safe haven in 
Europe. 

“There is a small risk of a 5 
or 6 per cent devaluation of the 
French currency later this 
year," says Mr Avinash Per- 
saud, a currency economist at 
UBS Phillips and Drew in Lon- 
don. “That devaluation would 
undermine the higher return 
that investors now get for hold- 
ing francs instead of pounds." 

Investors have also bought 
sterling for other currencies 
because of increasing evidence 
that the UK economy may be 
recovering after its longest 
recession since the 1930s. 

Indications of a significant 
rise in shop sales last month, 
together with a large 3 per cent 
year-on-year rise in the MO 
money supply in December, 
have provided some support 
for theories about a modest 
rise in consumer spending. 

In industry, concrete signs of 
any recovery are harder to 
spot. Order books have 
remained thin, despite the con- 


Majority of new Labour 
MPs favour electoral reform 


By Ivo Dawnay, 

Political Correspondent 

CAMPAIGNERS for electoral 
reform in Britain’s opposition 
Labour party will receive a 
much needed boost today with 
the publication of a poll show- 
ing that two out of three of the 
i party's new MPs back some 
form of proportional represen- 
tation for the House of Com- 
mons. 

The findings, taken from 
soundings by the New States- 
man and Society magazine erf 
some 52 of the 69 new MPs, 
appear to counter a widely- 
held perception that the tide 
within the parliamentary party 
is turning against any change 
from the first-past-the-post sys- 
tem. 

They come on the eve of a 
crucial two-day meeting ln 
London of the party's commit- 
tee on electoral systems which 


is set to address elections to 
the House of Commons for the 
first time. 

The committee, chaired by 
Lord Plant, is deeply divided 
over the issue which PR sup- 
porters are presenting as a lit- 
mus test of the party’s readi- 
ness to take radical steps to 
modernise and reform. 

Last month Mr Neil Kinnock, 
the former party leader, came 
out for the first time in favour 
of electoral reform after years 
ot avoiding taking a public 
stance on the question. 

Some leading shadow cabinet 
figures closely associated with 
the modernising faction in the 
party - including Mr Tony 
Blair and Mr Gordon Brown - 
have however appeared 
increasingly sceptical Mr John 
Smith, the leader, has refused 
to state his position. 

The poll shows that some 34 
MPs, or 65 per cent of the new 


1992 intake, back reform. Thir- 
teen MPs or 25 per cent were 
against and five or 10 per cent 
were undecided. 

Mr Robin Cook, Labour's 
trade and industry spokesman 
and a long-time advocate of 
PR, warns that reform is vital 
to Labour's bid to return to 
office. 

“There is no long-term fnture 
for Labour as a party of gov- 
ernment if it cannot re-estab- 
lish local representation in the 
areas of fastest population 
growth in the south, and there 
is no serious prospect of doing 
so without PR." he writes. 

While criticising the han- 
dling of tie issue during the 
1992 election, Mr Cook points 
out that Labour won more 
votes in southern England 
than in its heartlands in north- 
ern England and Scotland yet 
“ended up with only three 
labour MPs to show for it". 


fidcnce-boosting measures 
announced by Mr Lamonc in 
the November Autumn State- 
ment. However, many compa- 
nies can reasonably expect to 
step up UK sales this year as 
the economy benefits from the 
3 percentage points cut in base 
rates, bringing these to 7 per 
cent, since the pound's ERM 
exit. 

Another factor attracting 
investors is that Britain's econ- 
omy Is starting to look more 
robust than elsewhere in 
Europe, although UK growth 
this year is likely to be modest. 

With German growth in 1993 
expected to be no more than an 
extremely modest 0.5 per cent 
- and with Italy and France 
also expected to see only a 
weak economic expansion over 
the next 12 months - the 
increase in UK output of l per 
cent to 1.5 per cent which 1 
many economists predict for 
this year looks reasonably , 
healthy - “the prospects for 
economic growth in the UK 
may seem be anaemic.” says 
Mr Persaud. “But it is growth 
nevertheless.” 


Britain in brief 

House prices 
show signs 
of stability 

The UK's residential bossing 
market showed signs of stabi- 
lising last month, according to 
the Nationwide building soci- 
ety. Its house price index fell 
by only 0.2 per cent during 
December. 

This followed falls of 1.4 per 
cent is September, 2.7 per cent 
in October and 2.0 per cent in 
November, which were inter- 
preted as reactions to the end 
of the government's stamp 
duty Ln August, and to the 
devaluation of Sterling in Sep- 
tember. 

Average house prices 
dropped daring 1992 by 8.4 per 
cent, according to Nationwide, 
from £56,624 to £51,862. 

Fewer new 
houses built 

The number of new bouses 
built last year fell to an ll-year 
low of 126.000. the National 
House-Building Council of 
Britain said. Its figures are for 
private bousing starts and rep- 
resent a 3 per cent fall on the 
1991 figure of 130,500. 

Starts during the fourth 
quarter were 26,400. 8 per cent 
lower than for the same period 
of 1991. 


Nomura chief 
joins NatWest 

Mr John Howland-Jackson Is 
quitting as president of 
Nomura International, the UK 
subsidiary of Japan’s biggest 
securities firm, to become a 
senior managing director of 
NatWest Markets, the corpo- 
rate and Investment hanking 
arm of National Westminster 
Bank, one of Britain’s four 
main clearers. He will have 
responsibility for all Nat- 
West's investment banking 
activities, which till recently 
were known as County Nat- 
West These operations employ 
2 , 400 people. 


New race laws 
urged for EC 

Britain should press the 
European Community to adopt 
a treaty outlawing racism and 
xenophobia based on the UK's 
Race Relations Act. according 
to a report for the House of 
Lords, Parliament’s upper 
chamber. Arguing for a com- 
mon approach by member 
states to immigration policy, 
the report says the most imme- 
diate need is for a “more open" 
process of policy formation to 
enhance transparency and pub- 
lic accountability. 

Increase in 

visits to UK 

Trips to the UK by overseas 
visitors totalled 15.4m for tbe 
first ten months of 1992 - 8 
per cent np on the same period 
in 1991. according to the Brit- 
ish Tourist Authority said. 
The number of visits from 
Western Europe in the first 10 
months of 1992 was 9.66m, 
with figures for the last few 
weeks of the period being 
helped by the weak pound. 

London hotel 
plan approved 

Lambeth Council in central 
London has approved a plan- 
ning application by Shirayama 
Corporation of Japan to turn 
County Hall, tbe former head- 
quarters of the Greater London 
Council, into a hotel. 

Manchester air 
traffic rise 

Passenger traffic through 
Manchester Airport, England's 
main regional gateway, grew 
by nearly 15 per cent ln 1992. 
Official figures are expected to 
show about 12.4m passengers 
using the airport last year, 
compared with 10.8m in 1991. 

International 
centre planned 

Herstmonceux Castle in Sus- 
sex, the former home of the 
Royal Greenwich Observatory, 
has been sold to an alumnus of 
Queen's University of Canada 
to be an international study 
centre. 
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Chairman for Aitken Hume Bank I Finance moves 


BUI Brown, who retired from 
Standard Chartered in 1991 
having joined the Chartered 
Bank back in 1951 Is taking on 
the chairmanship of Aitken 
Hume Bank; he also becomes a 
non-executive director of the 
parent, hanking and hind man- 
agement group Aitken Hume 
International. He succeeds 
Stuart Graham, a past chief 
general manager and group 
chief executive of Midland 
Bank, who Is retiring at 71- 

Brown spent 30 years in the 
Far East, mostly in Hong Kong 
but with spells in Japan, Singa- 
pore and Thailand. He 
returned to London when Rod- 
ney Galpin moved from the 
Bank of England to become 
chair man and chief executive 
of S tandar d Chartered in 1988. 
Brown's last executive role 
before retiring at 0) was as 
deputy chairman, but he is still 
on the board in a non-exec- 
utive capacity. 

He describes Aitken Hume 
Bank, which specialises in pri- 
vate banking, as a natural fit 
for him . “Most of my good 

Bodies politic 

■Otto Tfaoresen, rod Royal 
Life International. Stuart 
Pairclongh. md Hafiiia Prolific, 
Jacques Drossaert, md 
PanEuroLife, have been 
appointed to the executive 
committee of the 
ASSOCIATION OF 
INTERNATIONAL LIFE 
OFFICES. 

■Sir David Hardy, chairman 



friends are high net worth indi- 
viduals from overseas territo- 
ries." Aitken Hume Interna- 
tional's major shareholders axe 
Lee Ming The of Hong Kong 
and Syrian-born businessman 
Wafic Said. 

Since retiring. Brown has 
also taken up non-executive 
positions at the Korean Export/ 
import B ank and at Hong Kong 
Investment Trust, part of the 
Jupiter Tyndall stable He will 
be part-time, spending two or 
three days a fortnight (here, 
according to the bank. 

In the past the group has 
been beset by management 


of Bankers Trust Investment 
Management, has been 
appointed a trustee of the 
NATIONAL MARITIME 
MUSEUM. 

■ Colin Field, md of the 
funeral directing division of 
Great Southern Group, has 
been elected president of the 

Association Europeene de 
Thanatologie. 

■John Head, director of 
European consulting at P-E 


upheaval; ln the mid-1980s 
Timothy Aitken was ousted 
from the board. His cousin and 
co-founder Jonathan Aitken 
stepped down from the deputy 
chairmanship when he became 
defence procurement minister 
after tbe last election. Brown 
says he believes the group is 
hack on “an even keel - other- 
wise I wouldn’t have joined" 

He points to a new manage- 
ment team in place, inchi ding 
David Griffith, who joined last 
February and took on the new 
role of managing director of 
the bank in April, and Bruce 
Robinson, who joined as a 
director in June. 

In November, Aitken Hume 
put out a statement that it was 
In talks with a potential bidder 
- assumed at tbe time to be 
one of the principal sharehold- 
ers - but has not commented 
further. Brown, who says he 
was approached by Graham 
about the job and had already 
agreed to take It on before the 
hid announcement, reckons his 
position is unlikely to be 
affected whatever the outcome. 


International, has been 
appointed president of the 
EUROPEAN INDEPENDENTS, 
a consortium of independent 
management consultancies. 

■ Judith Hanratty. head of 
insurance at BP, a director 
of several BP subsidiaries and 
a trustee of Lucy Cavendish 
College, Cambridge, has been 
appointed a member of tbe 
INSURANCE BROKERS 
REGISTRATION COUNCIL. 


Zographos’ new commercial break 




Meridian Broadcasting, the 
new ITV company for the 
south and- south east of 
England is losing its finance 
director Stratis Zographos 
within days of going on air. 

He has been poached by 
Andrew Quinn, chief executive 
of the ITV Network Centre, 
which will be responsible for 
commissioning ITV’s network 
schedule, to be its first com- 
mercial director. Stratis wilt be 
responsible for programme 
budgets in excess of £500m a 
year. 

Since 1984, Stratis. who was 
bom in Eritrea of Greek par- 
ents but who bas lived in the 
UK for 30 years, presided with 
skill and humour over the 
accumulating cash pile ®t 
TV-am. The breakfast station 
that lost its franchise wotud 
have accumulated £50m by the 
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endoftbe year hadit nottesn 
for last month’s £26m distribu- 
tion to shareholders. 

The new job means that for a 
brief period Zographos, who is 
48 will hold three senior 
broadcasting jobs. Until the 

end of Man* he a stiU techni- 
cally director of finance at 


TV-am and then there will be 
the handover period between 
Meridian and the ITV Network 
Centre. 

Although Zographos says he 
is moving to tbe Network Cen- 
tre because of tbe challenge of 
helping ITV make more effi- 
cient and cost-effective pro- 
grammes, he also says: “I'm 
not talking about cost-cutting. 
The last thing I want to do is 
harm production values on the 
screen. Tbe viewer has to come 
first.” He worked a video edit- 
ing machin e during the dispute 
at TV-am. 

Before moving to TV-am, 
Zographos worked for a range 
of companies including Con- 
oco. Valor Group, Muraspec 
and Fobel International. But 
television is his business now. 
“I really love this Industry," he 



■Roger Bootle (above) has 
been appointed chief economist 
at MIDLAND BANK and chief 
economist and director of 
research at Midland Global 
Markets, which encompasses 
the treasury activities of 
Midland and HongkongBahk 
in London, New York and 
Tokyo. 

■ Brian Storms, formerly ceo 
of financial Services Advisors, 
has been appointed executive 
director European Business 
Division of FIDELITY 
INVESTMENTS. 

■ David Legs, chairman of 
First Personal Bank, and 
George Tappert, md of GE 
Capital Corporate and 
Industrial Funding Group in 
Europe, have been appointed 
joint rods of GE CAPITAL, 
based in London. 

■ Michael Woodward, general 
manager corporate lending, 
has been appointed director 
responsible for corporate and 
commercial business at The 
CO-OPERATIVE BANK 

■ John Bertrand, formerly 
senior manager of Citicorp’s 
global treasury services 
division for Europe, has been 
appointed general manager 

of IBOS Management Company 
which Is jointly owned by 
Banco Santander and the 
Royal Bank of Scotland. 
■Elizabeth Read has been 
appointed private client 
marketing director Of 
CAPEL-CURE MYERS 
MANAGEMENT. i 

■Callum McCarthy has been I 
appointed chairman of BZW 
Corporate Finance in the UK; 
John Standen, formerly md. 
has been appointed chief 

executive. 

■Christopher Clarke, a 
director of Henderson 
Administration Group, has 
been appointed managing 
director of WITAN 
INVESTMENT COMPANY. 

■ Adrian Phillips, formerly 
head of European equity 
research at Baring Securities, 
has been appointed head of 
German equity research at 
SOCETE GENERALE 
EQUITIES. 
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Peace 

In tbe pressure of sensitive negotiations, 
where can you find a tranquil spot for 
calm discussion and harmonious agreement? 

Come to ANA Hotels. 

We offer superb service, sumptuous cuisine, 
splendid resort and leisure facilities for 
relaxation, and every modem amenity you expect, 
as well as something rare. A new perspective 
on the world of business. 


The ANA Hotels Nehncfc 

Japan: Tokyo, Narita, Kyoto, Osaka. Sapporo, Kanazawa, 
Hiroshima, Ube, Matsuyama, Hakaia, Fukuoka. Kumamoto, 
Okinawa. And other locations throughout Japan. 

. Asia/Parifie Manila, Singapore. Beying, Guam, Gold COast. 

1 North America: Hawaii. San Francisco. Washington, D.G 


A ANA HOTELS 

INTERNATIONAL 

ANA HOTELS Sales Office: London (071) 493-4S56 
UTELL INTERNATIONAL WORLDWIDE: 

DfaaeMwt (0211) 491-00SS. Paris HH 1 <8-97-96-97 

Openm* soon: XTan Autumn *92. Sydney Now “92. Bangkok Spring "M. 
Kugbiro May “93. Wien “94 


CONSULTING AND FINANCIAL SUPPORT 
IN RUSSIA 

exchange of hard currency bo roubles 
financial and cost management of 
hard currency or roubles 

Please send us your fax message to: 
Russia, Moscow. Fax: (095) 469-6211 


If you haven’t already done so, you'll 
be relieved to hear there’s still time to order 
your Annual Update for 1 993. 

But don’t waste any more time - 
call this number now. 

0908 282211 
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After all, as a Time/system user 
it’s hard to imagine how you could ever 
manage without it. 

Time/system. The most innovative 
and best designed professional planning 
system of them all. 
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TECHNOLOGY 


A s the storm around Shet- 
land begins to abate, argu- 
ments are raging about the 
wisdom of using chemicals 
and biological agents to clean up 
the 85,000 tonnes of crude oil spew- 
ing out of the stricken tanker Braer. 

On the one hand are environmen- 
tal groups and local fishermen who 
argue that the best policy is to let 
nature take its course, however 
slowly, because materials intro- 
duced to break up the oil more 
quickly may do more harm than the 
spill itself. 

On the other hand, government 
agencies and the oil industry feel 
that public opinion requires them to 
take action - a policy of doing as 
little as possible would not be 
acceptable. They are encouraged by 
companies promoting products and 
services designed to clean up pollu- 
tion. 

Official UK policy is to rely on 
chemical dispersants as a first line 
of attack on spills, with mechanical 
methods of oil recovery playing a 
secondary rale. As the US congres- 
sional Office of Technology Assess- 
ment pointed out in a recent report 
on oil spill policies, the British 
approach contrasts with many 
other countries that rely primarily 
on mechanical equipment. This 
includes floating booms to contain 
the slick, skimmers which remove 
the oil from the sea surface and 
pumps to suck it back into clean-up 
vessels. 

But the Department of Trans- 
port’s Marine Pollution Control 
Unit argues that the rough seas and 
stormy weather typical of the Brit- 
ish Isles make it difficult to use 
mechanical methods. And recent 


Should chemical dispersants be used to clean up the 
Shetland oil spill? Clive Cookson examines the debate 

To spray or 
not to spray 


advances in dispersants have made 
them less toxic than 10 or 20 years 
ago. when such chemicals were 
much more poisonous than the oil 
they were meant to break up. 

Yesterday the MPCU’s six Dakota 
aircraft sprayed the slick around 
Braer with 120 tonnes of dispersants 
- chemicals related to the surfac- 
tants incorporated in domestic 
detergents and washing-up liquids. 

A ndrew Lees. Friends of the 
Earth campaigns director, 
condemned the spraying as 
likely to aggravate the disaster. It 
would cause oil droplets to agglom- 
erate in the top few metres of the 
sea, where they could poison organ- 
isms that would not be affected by 
ah untreated slick. The glamour 
factor shouldn't be overlooked - 
television pictures of the minister 
standing on the cliff and Dakotas 
coming in to save the day," he said. 

Dispersants need to be sprayed 
within two or three days of a spill- 
age if they are to work effectively, 
because the oil becomes more vis- 


cous and therefore less susceptible 
to chemical attack as its more vola- 
tile components evaporate. 

When it comes to the longer term 
strategy for cleaning thick black 
gunge off Shetland's coastline, the 
main controversy is likely to 
involve bioremediation - using 
micro-organisms to devour pollut- 
ants. The technology has been 
developed over the last five years or 
so. It takes advantage of tbe fact 
that some bacteria have evolved to 
convert the hydrocarbons In oil into 
carbon dioxide and water (the 
microbes normally live off the seep- 
ages of oil and tar which occur 
quite widely in nature). 

Bioremediation was first applied 
on a large oil spill after the 1989 
Exxon Valdez disaster, when a 70- 
mile stretch of Alaskan shoreline 
was sprayed with fertilisers contain- 
ing phosphorous and nitrogen com- 
pounds In an attempt to provide 
more nutrients for the natural oil- 
eating bacteria. The US Environ- 
mental Protection Agency said last 
year that the exercise had success- 


fully speeded np the oil's disappear- 
ance without harmful side-effects 
but it admitted there was no scien- 
tific proof that It had made any 
difference. Much of the Alaskan 
clean-up was accomplished by 
mechanical and manual methods; 
teams of volunteers and paid work- 
ers removed tonnes of contaminated 
sand and scrubbed tho usand s of 
rocks by hand. 

Then in 1990 bioremediation was 
used to combat the spillage of S.lm 
gallons of crude oil from the Mega 
Borg into the Gulf of Mexico. The 
clean-up team sprayed a mixture of 
oil-consuming bacteria and nutri- 
ents directly on to the slick in the 
open sea. The US National Oceanic 
and Atmospheric Ad minis tration 
and the Texas Water Commission 
said in a report two months ago 
that the spill’s environmental 
impact had been minimal but again 
there was no dear evidence about 
the effect of bioremediation. 

International Bioremediation Ser- 
vices, a UK company based in the 
West Midlands, wants to use its 
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A Dakota Iron) the Marine Pollution Control Unit sprays oil-dispersing chemicals in 


cocktail of nine bacterial strains - 
shown In laboratory tests at the 
University of Wolverhampton to 
have a voracious appetite for Nor- 
wegian crude oil - on the Shetland 
coast 

Artur Haslimann. IBS chairman, 
says the product has successfully 
tackled oil spillages of up to 65,000 
gallons on land, lakes and rivers. It 
could dean up beaches contami- 
nated by the Braer “within months" 


even if the oil had sunk deep into 
the ground, he says. “When then- 
food source has gone, the bacteria 
die and there is no further problem 
with them.” 

However, environmentalists are 
not convinced that the benefits of 
bioremediation outweigh its risks. 
They are concerned about the eco- 
logical effect not only of increased 
microbial levels but also of the 
nutrients applied witb them, which 


the sea around Hie stricken tanker 

could stimulate the growth of 
unwanted organisms such as slimy 
green algae. 

“We're wary too of the magic bul- 
let' philosophy, according to which 
it doesn’t really matter what gets 
spilled because designer bogs can 
always come in and sort it out for 
you ” Lees says. “Far better to put 
more effort into preventing the 
disaster happening in the first 
place.” 
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Ageing hydros get a new lease of life 

Rehabilitating old power stations has become a thriving business, writes Ian Rodger 


T he recent approval by the 
Ontario government of a 
C$1. 2bn (£600m), 20-year 
project to renovate 34 small hydro 
electric power stations in the Cana- 
dian province highlights the grow- 
ing potential of retrofit pro- 
grammes for old hydro plants. 

At a time when the construction 
of new hydro electric projects is 
being stalled throughout the world 
by environmental and financing 
problems, electric utilities are turn- 
ing to renovation of old plants as a 
way to increase power output sig- 
nificantly and quickly without 
adding to environmental distur- 
bance. 

There is hardly a single compo- 
nent in an old hydro station whose 
performance cannot be improved 
by a more efficient modern equiva- 
lent Digital controls, for example, 
permit more efficient use of the 


water flow than old manual ones. 

Thanks to the recent develop- 
ment of computer-aided flow simu- 
lation technology, the biggest gains 
can now be obtained by designing 
new, optimised turbines to make 
maximum use of the available 
water. 

A ccording to the Esther Wyss 
division of Sulzer, tbe Swiss 
engineering group, retrofit- 
ting newly designed turbines can 
yield increases of power generation 
capacity from an existing plant of 
between 15 and 20 per cent If com- 
bined with redesigned and manu- 
factured waterways and generator 
sets, tbe gains can be even larger. 

The benefits from good turbine 
design are of two types. First, the 
efficiency of the turbine itself can 
be improved. However, the poten- 
tial there is relatively modest, the 


big gaLns having been made 
already. The efficiency of modern 
turbines is generally over 90 per 
cent compared with 75 per cent in 
1900. 

Tbe other, more important, bene- 
fit comes from desi g nin g the tur- 
bine so that the flow rate from the 
same head of water can be 
increased. The problem with high 
flow rates is that the differential in 
pressure between the two sides of 
the turbine blades rises and this 
accelerates erosion of the blades 
through a process known as cavita- 
tion (air bubbles imploding against 
the surface of tbe blade). Using 
computational fluid dynamics, it is 
possible to optimise the shape of 
the blades and water guides to min- 
imise the erosion. 

Escher Wyss, one of the world's 
top three water tnrblne makers, 
claims a lead over its competitors 


in the lively retrofit sector because 
of the high level of sophistication 
of its computer simulation pro- 
grammes, developed during tbe 
1980s in co-operation with the Uni- 
versity of Lausanne. 

The company says that its pro- 
grammes work considerably faster 
than those of its competitors, so 
that it can carry out a flow analysis 
of a specific case in only a few 
hoars. 

This means it can explore several 
alternative solutions over a period 
of a few weeks to find the most 
suitable one. “The bottleneck today 
is the engineer's understanding, 
not the computer says Helmut 
Keck, head of research and develop- 
ment at the hydraulics division of 
Suizer-Escher Wyss. 

The programmes have also 
become increasingly precise, with a 
recent addition even to simulate 


cavitation. The company is work- 
ing on a programme that will simu- 
late the whole turbine-generator 
complex. 

Keck says that, in cases of small 
turbines at least, there is no Longer 
any need to go through the expen- 
sive and time-consuming step of 
building a scale model to verify the 
performance claims produced by its 
computer analysis. This means that 
the time from order to completed 
installation can be ent almost in 
half from about two . years to one 
year. 

T he company's first large- 
scale use of the technology 
was for the McCormick 
power station of Manicouagan 
Power in Canada’s Quebec prov- 
ince. New turbines were designed 
to fit into tbe existing casing, and 
the computer simulation suggested 


an increase in output of about 14 
per cent. A model test confirmed 
the indication, and the actual 
installation, which is just now tak- 
ing place, appears to be co nfir m in g 
the projections. 

On the Ontario Hydro contract, 
Escher Wyss’s Canadian subsidiary 
will make comprehensive proposals 
for rehabilitating 34 power stations 
throughout tbe province and sup- 
ply what it calls water to wire elec- 
tro-mechanical equipment packages 
for them. The value of its contract 
is about C$35 0m. 

Christian Habegger. general man- 
ager of hydraulics at Suizer-Escher 
Wyss headquarters in Zurich, says 
the retrofit business looks set to 
continue to grow, especially in 
industrialised countries where 
nuclear power plants have become 
unpopular. 

Habegger says the technology 
could also be helpful in eastern 
European countries where many 
hydro plants are in a poor state of 
repair and where utilities urgently 
need new sources of power so that 
they can shut down their danger- 
~'ous nuclear plants. 


MANAGEMENT: MARKETING AND ADVERTISING 


A patch in time to 
save smokers 

Gary Mead reports on the race to 
help nicotine addicts give up 


I magine trying to sell a prod- 
uct which Is simultaneously 
highly addictive and 
extremely poisonous. 

Even If it doesn't sound 
immoral, it appears commercially 
absurd. After all, sales would col- 
lapse as customers died. 

Yet one of the world’s best-sell- 
ing products - tobacco - con- 
tains nicotine which is both 
highly toxic and addictive. The 
cleverness of tobacco producers 
has been to provide just enough 
nicotine to yield its medically 
recognised benefits - such as 
stimulation of dopamine secre- 
tions in the brain, alleviating 
anxiety - without fatally poison- 
ing the addict 

No wonder then that while mil- 
lions annually resolve to kick the 
smoking habit only about 10 per 
cent succeed in stopping for a 
year. Of the UK's 14m smokers, 
an estimated 
10m want to 
stop. As many 
as 40 per cent 
of Britisb 
smokers try to 
stop the habit 
permanently 
during any 
one year; most 
fail. 

That is 
cheering news 
not just for 
tobacco pro- 
ducers but 
also for the 
newly evange- 
lising manufacturers of products 
- chewing gum and stick-on 
patches - aimed at providing 
small doses of nicotine, enough to 
satisfy cravings, bnt without the 
2.000 or so other toxins contained 
in a typical puff of tobacco smoke. 

The patches are attached to the 
skin surface and slowly release 
nicotine into the bloodstream. 

In the US, with 50m smokers, 
the leading brands are Nlcoderm 
(from Marion Merrell Dow), Habi- 
trol (Ciba-Geigy), Nicotrol (Warn- 
er-Lambert) and Pro-Step (Ameri- 
can Cyanamid). 

Advertising Age, a trade maga- 
zine, calculates that their com- 
bined sales could have reached 
S900m (£592m) in 1992, with- 
advertising support of $I00m, 
“the most ever spent on consumer 
advertising of a prescription 
drug". 


In the UK three brands of patch 
have been available without pre- 
scription since the end of 1992. 
Kabi Pharmacia Is using the car- 
toon figure (below) to market 
Nicorette, Ciba-Geigy is selling 
NicotineU. and Marion Merrell 
Dow is promoting its brand. Mica- 
bate. 

A three-month course for each 
retails from between £147.54 to 
£182.76, less than the daily price 
of 20 cigarettes. 

Industry estimates suggest that 
this year’s market could be worth 
£30m-50m. Kabi Pharmacia, 
which in 1991 gained UK approval 
to switch its Nicorette diewing 
gum from prescription-only status 
to an over-the-counter product, 
saw retail sales of the gum treble 
to £20m in 1992, which it believes 
is partly a result of easier avail- 
ability. 

The US sales/advertising ratio 
is likely to be 
repeated in 
the UK; cer- 
tainly Ciba- 
Geigy and 
Kabi Pharma- 
cia are spend- 
ing In excess 
of £3m on 
their current 
advertising 
campaigns. 

Reports 
from the UK's 
13,000 dispens- 
ing pharma- 
cies are 
encouraging 
for all three brands. 

Some anti-smoking charities, 
however, are concerned that 
smokers may be misled by the 
marketing and that, ultimately, 
they may remain nicotine addicts. 

Saudi Wilson, director of Quit, 
notes that “they are relatively 
expensive, particularly for the 
heaviest smoking groups which 
coincidentally are also the lowest 
Income groups, and their success 
rates are questionable. 

“Stopping smoking requires 
willpower. US research suggests 
that 90 per cent of successful ex- 
smokers quit without any formal 
help, because they have the moti- 
vation to do so.” 

Meanwhile, for those smokers 
who dislike both gum and patch, , 
a further weaning device Is just j 
around the corner; the nicotine 
nasal spray. 




Boat builders must pay closer attention to customers, says Keith Wheatley 

Weathering the storm 


S ailing and the sea may 
course through the British 
bloodstream, but UK 
attempts to build and sell 
boats to the mass market have been 
anaemic at best. 

That is the opinion of Tony 
Beechey, the new executive chair- 
man of the British Marine Indus- 
tries Federation, tbe trade group 
representing the Elba a year indus- 
try. 

Beechey's own recent experiences 
of shopping for a middle-sized yacht 
at last autumn's Southampton Boat 
Show have only reinforced his opin- 
ions. The first boat he liked was all 
teak and brass fittings. But it cost 
three times what Beechey wanted 
to pay. 

The second was plainer but was 
over-specified and cost twice what 
he wanted to spend. The third was 
well-designed, functional, just right 
for price - and imported from the 
US. 

Beechey is passionate in arguing 
that Britain's high international 
reputation in the marine Geld must 
be grafted on to volume production 
of affordable products. 

Specialising in profitable niche 
markets as bespoke boat builder to 
the world's wealthy does not appeal 
to this plain-spoken Midlander. 

“All this Burberry and Jaguar 
approach doesn't employ many peo- 
ple. does it?" he asks rhetorically. 
“It's peripheraL As a nation we're 
wearing Pakamacs not Burberrys. 


Since coming home six months ago, 
Tve seen Britain as an outsider and 
I don't like a lot of what I see in 
industry. 

“We tend in Britain to build prod- 
ucts that go beyond what is neces- 
sary. It’s very visible with cars. The 
last really good high-volume vehicle 
we produced was the Mini," said 
Beechey. “We need to educate our- 
selves about what things are really 
used for as opposed to what they 
stand for.” 

He speaks as a businessman who 
has spent most of the past decade in 
American industry. In 1980 he 
became managing director of Ward 
White Retail in the UK and in 1986 
was appointed president of Hofhei- 
mer. its largest US subsidiary. 

Beechey's early career, after grad- 
uating in economics from Hull Uni- 
versity, was spent as a graduate 
trainee with Procter & Gamble. 

Living on the edge of the Chesa- 
peake Bay at Norfolk, Virginia, it 
was virtually inevitable that 
Beechey would buy a boat - a 
small Bayliuer, the Ford Escort of 
the floating world. Within a few 
years he was hooked, changing ves- 
sels every few years. 

“People scoff at the Bayllner but 
if you're a beginner you don't want 
to spend big money on something 
complex iu a bobby you might not 
take to." says Beechey. “I don't yet 
see anyone building that entry-level 
boat in this country.” 

Overall, the BMIF’s members 


have suffered a fall in turnover of 
dose to 25 per cent since the reces- 
sion began. Workboats and commer- 
cial craft have, understandably, 
held up Ear better than the leisure 
sector. 

Yet there are bright spots. In the 
waterless area around of Kidder- 
minster, Beechey recently stumbled 
across a small company working 
fiat out on small motor cruisers. 

"That owner doesn't want to talk 
about being a boat builder. He’s got 
a production line that must build 
efficiently and cheaply," enthuses 
Beechey. "Britain has become defi- 
cient at understanding the relation- 
ship between production and vol- 
ume." 

Y et the BMIF’s 1,400 mem- 
bers range from one-man 
brokerages to public compa- 
nies building multi-million 
pound motor yachts. 

The industry has always attracted 
more than its quota of dreamers 
and escapists. What man capable of 
holding a power-drill hasn't once 
dreamed of escaping the rat-race to 
run a boatyard up some sun-dap- 
pled creek? 

“It’s certainly a very fragmented 
industry.” agrees Beechey tactfully. 
“Some of the smaller members, per- 
haps with a family business build- 
ing a couple of boats a year, don't 
want growth." His philosophy will 
be simply to offer resources to those 
that do. 


wno should be able to 
bers get their products i 
official process more qu 
One problem the BM 
have is tbe wretched ! 
trying to grow out or it 
packets. 

Subscription income 
two-fold by revenue fn 
boat shows - includl 
and Southampton - whl 
eration owns via its Na 
Shows subsidiary. 

"Someone back in the 
a first-class decision to 
assets within the Indusl 
major shop-window as w 
profitable,” explained Bt 
BMIF's own annual t 
around £7.5m. 

This year will see thi 
show dedicated to ink 
ways, held at Nottinghai 
Trade stand bookings ] 
to outstrip supply, indi 
enormous growth of the 
river sector - despite thi 

of the blazeraati" as thi 
gins at Cowes and drej 
nished mahogany. Beet 
not be happier. 

"ft's way overdue and i 
huge success," hi 
Wave B°t to get the b< 
the south of England " 


Aluminium 
industry 
shows its 
metal 

A luminium has been around 
since the early 1800s, but 
industry in general remains 
woefully ignorant about the uses 
of the metal. It is a condition which 
Brian Turner, president of the 
Aluminium Federation in the UK, 
describes as “one of the appalling 
educational failures of recent 
decades". 

The European aluminium 
industry is belatedly setting out 
to rectify the position with a Elm 
programme aimed at educational 
institutions and industries that 
use the metal. 

Geoff Sudd, the UK project 
manager, says the programmes 
should end the days of lecturers 
telling students; "Aluminium is 
roughly the same as steel, but a 
bit more difficult." He points out 
that undergraduate mechanical 
engineers were provided with no 
information about aluminium 30 
years ago and were still not being 
taught about it last year. 

Under a European Commission 
programme known as Cornett 11, 
the aluminium industries in nine 
EC and European Free Trade 
Association countries and 25 
universities are setting out to put 
alununiom on the educational map. 
Tne EC is providing about one third 
of the Sim (£600.000) cost, while 
the universities are contributing 
their time. Tbe industry is footing 
5® JgJ °[ fo* bili - mainly through 
the UK s Aluminium Federation 
Germany's Aiuminium-Zentrale * 
and SkanAiuminium in the Nordic 
countries. 

The Aluminium Training 
Partnership (ATP) provides the 
[ink between the Industry and the 

ImJ^rS'nt 63, SeCOnd aad most 
important project is known as 
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Technologies. 

Its objective is to prod 
hours °f teaching materi 
five aluminium applicati 
technology areas at thro 
ot attainment The subje 
being targeted are alumi 
materials technology; d e 

manufar.t., j 1 


olu lace 

hor each subject one 1 
BTOujk of university pai 

oS.5 tT ? etl ' 631:11 

contacts m the industry 
te produce lectures suit 
courses In nearly all the 
areas of technical educa 


David Blackwell 
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F ew dancers have so held the 

attention of the public, or 

J? 1 ? I ?? se(1 the ir image on 
tj»e ballet of their time, as 
kuoou Nureyev, who died yester- 
day. 

JSZfZ “°“ ent . 01 “■ lea P for 
freedom at Orly airport in 1961 

whra he fled his Soviet minders and 
made his sudden choice for the 
opportunities of the West, Nureyev 
yas headline news. He remained so 
for the rest of his life. 

He performed more, and more 
adventurously, than any other 
dancer in this century. By force of 
will quite as much as by the magne- 
tism of his stage presence, he cre- 
ated a vogue for male dancing that 
was unprecedented in its impact 
His artistic shrewdness, biasing 
temperament, quick intelligence 
and extraordinary physical allure 
were fused in an irresistible combi- 
nation which subjugated every 
audience. Above all else he was a 
star - with the merits that attend 
upon such an identity, as well as 
the inevitable faults. 

He was self-created, self-reliant. If 
the image was glamorous, the dedi- 
cation to dancing was unyielding, 
serious. When ballet companies 
could not offer him the opportuni- 
ties he sought, then he would gener- 
ate work for himself. 

He initiated seasons and tours 
under the banner of “Nureyev and 
Friends", in which a sequence of 
guest companies and dancers 
revolved round the immutable fig- 
ure of Nureyev himself. He 
mounted the old classic ballets, in 
elaborate stagings, throughout the 
world; starred in them, and was 
filmed in them. He produced chore- 
ography - notably Romeo and Jul- 
iet ; Manfred; Tancredi - in which 
be was usually the star and the 
justification. 

He danced with a multitude of 
ballet companies, and with modern 
dance troupes, unrelenting in his 
quest for new roles, new challenges, 
new audiences. He appeared in 
films - Valentino is the best known 
- and toured in a revival of The 
King and f. As his dancing days 
ended, he made himself an orches- 
tral conductor. 


ARTS 


Obituary 

Rudolf 

Nureyev 

Born In a train in 1938 near Irku- 
tsk, Of Tartar parentage. Nureyev 
“came obsessed with the idea of 
being a dancer while still a young 
boy. He contrived to get himself to 
Leningrad for training, and against 
all the odds of a late start as a 
student, he became a pupil of the 
great pedagogue Alexander Push- 
kin. Pushkin shaped his native 
genius, and the rare excitement 
that the young Nureyev generated 
on stage swiftly won him leading 
roles with the Kirov Ballet. 

His defection to the West in 1961 
was symptomatic of Nureyev’s 
vexed relationship with Soviet 
authority, and more especially of 
his life-long quest for artistic experi- 
ence. He first appeared in London at 
a gala organised by Margot Fonteyn 
in November 1961; three months 
later he joined her in a performance 
of Giselle at Covent Garden. It 
launched a partnership that was to 
give new impetus to Fonteyn's 
career (she was 20 years older than 
Nureyev) and delight a world public 
for the next decade. The lasting 
memorial to their stage relationship 
was Ashton's Marguerite and 
Armand (1963), which captured that 
ardour and excitement which so 
thrilled audiences. 

No one company could satisfy 
Nureyev's eagerness for work. 
Throughout the 196% and 1970s he 
danced with what must seem an 
insatiable appetite and indomitable 
physical stamina, performing 
despite injury’, racing from one city 
to another to manifest himself 
before his worshippers. If his inter- 
pretations remained, in some cases, 
mere displays of Nureyev manner 
ism. his determination to honour 
classic dancing (he was an Inspiring 
and searchingly observant coach for 
other dancers) was an abiding vir- 
tue. 


During the 1980s his obsessive 
performance schedule made it seem 
as if he were determined to outface 
his own legend, his earlier self, as 
he battled with roles for which he 
was no longer suited. 

His greatest achievement during 
these years was his direction of the 
ballet company at the Paris Opera 
- a notoriously intractable organi- 
sation - where his force of person- 
ality was more than a match for the 
intrigues and entrenched attitudes 
of the troupe. His programming was 
imaginative: his leadership gave 
new lift and lustre to a company 
that had seemed sunk In arid tra- 
ditionalism. In the five years 
between 1983 and 1988 Nureyev 
brought the Opdra ballet to world 
acclaim. His own performances, 
though, became more laboured, and 
his final tours in 1990-91 suggested 
an artist unable to accept the depre- 
dations of the years, showing a 
fraught presence to a public which 
flocked to see what they believed 
was still Nureyev, but which was, 
more exactly, a shadow of the great 
star in an unworthy setting. 

Like Pavlova and Nijinsky, 
Nureyev captured the imagination 
of the world. Countless thousands, 
who might otherwise never have 
watched ballet, saw him dance, 
drawn by the magic of his name. 
His myth, and his manner, were 
irresistible to audiences. His will- 
ingness to work unceasingly at his 
art, to sacrifice everything for the 
rise of the curtain on a performance 
in which he starred, was obsessive. 
He was driven by this daemon, but 
he served ballet, and his vision of 
himself as a ballet dancer, with 
entire dedication. Ballet was much 
richer thereby. 

He was last seen in public in 
October, taking a curtain call after 
the first nigbt of his staging of La 
Bayadere for the Paris Opera ballet. 
He was then clearly then a very 
sick man but the enormous wave of 
admiration which came from the 
audience seemed to fire his temper- 
ament yet again, and our last view 
of him was of his saluting the pub- 
lic with a gesture of great gallantry. 

Clement Crisp 





Nureyev by Cecil Beaton, 1978. From Portrait and the Camera by Robert Lassam 
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■ ATHENS 

Concert Hall Tonight: dance 
programme with Sylvie Guillem 
and Laurent Hillalre. Tomorrow 
and Sat Byzantine songs and 
orchestral music. Sort and Mon: 
Ivan Fischer conducts Budapest 
Festival Orchestra in works by 
Schubert and Dvofdk. Wed and 
Thurs: Fischer conducts a 
Beethoven programme, with 
piano soloist Zoltan Kocsis. Jan 
20: Alfredo Kraus ( 722 5511) 

■BOLOGNA 

Igor Oistrakh, accompanied by 
Natalia Zertzalova, gives a violin 
recital on Mon at Teatro 
Communale. Next Thurs: Ivor 
Bolton conducts first night of 
Graham Vick's new production 
of Monteverdi's Coronation Of 
Poppea (529999 ) 

■ BUDAPEST 

• State Opera has Les Contes 
d'Hoffmann tonight and tomorrow, 
Falstaff on Sat and Tristan und 


Isolde on Sun. Erkei Theatre has 
Johann Strauss' Zigeunerbaron 
tonight. Die Fledermaus 
tomorrow and Sun and La 
Gioconda on Sat 
• Adam Fellegi gives a piano 
recital at City Hall tomorrow. 
Budapest Symphony Orchestra 
plays works by Bernstein and 
Gershwin at Academy of Music 
on Sun. Bartok Quartet plays 
works by Hungarian composers 
on Wed. Jan 17: Deszo Rankl 
piano recital. 

0 Pre-boo king at National 
Philharmonic Booking Office 
(Vdrdsmarty ter 1) and theatre 
box offices. ___________ 

■ CLEVELAND 
Severance Hall 20.00 Christoph 
von Dohnanyi conducts Cleveland 
Orchestra In Ives' Three Places 
In New England, Mozart's 
Bassoon Concerto (David McGill) 
and Beethoven's Sixth 
Symphony, repeated tomorrow 
and Sat Next week: Dohnanyi 
conducts Brahms and Dvorak 
(231 mi) 


■ DRESDEN 

Sa/and Sun in Kulturpal ash Jan 
Latham-Koenfg conducts Dresden 
Philharmonic Orchestra In works 
by Messiaen, Strauss and 
Brahms, with soprano jog* 
Mechthiid Goesendorf (486 8906)- 
Sun morning, Mon and Tues 
evening in Semperopon 
Giuseppe Sinopoll conducts 

Dresden Staatskapelle In works 

by Web© rn ' Beethoven and 





A wonderfully crazed thriller: Lolita Davidovich in Brian De Palma’s ‘Raising Cain 1 


Cinema/Nigel Andrews 


When bloodletting leads to a 
moral experience 


S ome say that cutting meat 
from one's diet induces a 
more pacific temperament. I 
have a parallel theory for 
the cinema. What if Hollywood cut 
all the Italian- American directors 
from its payroll? We would begin 
with older blood letters like De 
Palma and Scorsese. Then we would 
round up newcomers like Quentin 
Tarantino, whose Reservoir Dogs 
has caused much swooning and 
screaming in OS cinemas. It is the 
tender tale of six hoodlums running 
amok with guns and razors alter a 
bungled bank robbery. 

I jest, of course, about the ethnic 
expulsion: l like cathartic violence 
as much as the next Aristotelian. 
Besides, Reservoir Dogs is overpow- 
ering not for what it shows - here 
a lake of blood around dying Tim 
Roth, there a severed ear bran- 
dished like a Christmas cracker 
novelty - but for the nervy fear it 
sets pumping in us from its start 
We keep shuttling between the 
horrific and the ridiculous. The 
camera circling six black-suited 
thugs as they chatter over trivia in 
a diner then the gang's post-heist 
explosion into a warehouse, plus 
hostage policeman; then the flash- 
back glimpses, jagged as broken 
glass, of the robbery; then the Jaco- 
bean momentum with torments, 
quarrels and deaths mounting up, 
cabined inside a single setting and 
scored to a dialogue track as hay- 
wire-demotic as early Scorsese. 
“Who'd you kill?"; "A few cops”; 
“Any real people?"; “Just cops.” 
This is the end of the world seen 
as both bang and whimper. There is 
comic nihilism even in the charac- 
ters' Toytown job-names, bestowed 
on them by their Mr Big (Lawrence 
Tierney) and used by Tarantino to 
chapter-head sequences: “Mr 
White” (bullet-faced Harvey Keitel). 
“Mr Pink" (verminous Steve Bus- 
ceml), “Mr Blonde” (razor-wielding 
Elvis lookalike Michael Madsen), 
"Mr Orange" (Britain's Tim Roth, 
superb as the dying crook). 

The characters' Interchangeabil- 
ity is the film's big, black joke. Out 
goes the romantic Ma n icheism of 
traditional heist cinema: the lovea- 
bly kooky crooks versus the cut- 
outs from the cop shop. Here by the 
close every crook Is firing guns at 
every other crook - catalysed by 
the horrific scene in which Mr 
Orange sets about the pinioned cop 
and his ear - and the exact casus 


belli are lost in the chaos of iden- 
tikit suits mid dotty names. Cursed 
by many for its vicious amorality, 
Reservoir Dogs seems to me, in its 
apocalyptic contempt for the crimi- 
nal mind-set, the most moral crime 
film in memory. 

Watching Brian De Palma's Rais- 
ing Cain - another day, another 
Italian-American bloodfest - is also 
a moral experience. Like Tarantino, 
De Palma neither canonises the 
c riminal mind nor portentously con- 
demns it. Better to shake the thing 
around in an absurdist Moulinex 
and see how quickly and Interest- 
ingly it comes apart. 

For Q.T.’s reductionist verismo, 
though, substitute B De P’s accre- 
tive rococo. Disturbed psychologist 
John Lithgow has an imaginary evil 
twin (Lithgow with a sneer) and a 
not-so- imaginary evil father fLith- 
gow with Kane-like white hair). Dad 
once used Lithgow Jr as a guinea 
pig for experiments in childhood 
trauma. Now Mrs lithgow Jr (Lolita 
Davidovich) is worried her spouse is 
doing the same. "I go to work,” she 
exclaims, “and the child psycholo- 
gist stays home playing house Dad.'" 
She is concerned, you see, about 
their little child. 

Then there is more. An old flame 
of Mrs L’s (Steven Bauer) turns up 
to scorch the status quo; a murder 
is committed; a pair of odd detec- 
tives call in an odder super-shrink 
(Frances Sternhagen); and finally a 
shopping bag of oranges, a baby, a 
sun-dial and a black-wigged woman 
with a gun come together to form 
the climax. 

This wonderfully crazed thriller 
bears the same stylistic relation to 
early De Palmas like Obsession and 
Carrie as The Tempest does to Ham- 
let. Be gone, dull realism. Here the 
swags and flourishes of De Palma’s 
last great brainstorm Dressed To 
Kill are re-touched to create an oth- 
er-worldly fable about our world. 

In De Palma films there is no 
such thing as terra firma. Every 
setting, however humble from city 
park to motel bedroom, Is queasily 
stylised by colour or camerawork; 
and even life’s simple certainties 
rebound or betray. Nor, in the giddy 
drama of existence, do human 
beings quite know what roles they 
are meant to be playing. Miss Davi- 
dovich might be lead victim or lady 
detective. Mr Lithgow might be son. 
father or twin; doctor or demon. 
And Miss Sternhagen - well, note 


the scene in which she walks one 
way down a police corridor and is 
then pulled back another and tell 
me why you laugh out loud 

Of course the film was rubbished 
in America. They have still not par- 
doned Mr De P for The Bonfire Of 
The Vanities. And in any case cin- 
ema in the US is fast becoming a 
branch of daytime soap opera. If it 
does not stand there delivering plat- 
itudes in head-ancFsboulders shots, 
it must be kinky or corrupt. But 
Raising Cain's title dares to invoke 
a sound-syllable from another great 
rococo title in the cinema, and how 

RESERVOIR DOGS (IS) 
Qoentin Tarantino 

RAISING CAIN (15) 

Brian De Palma 

L627 (15) 

Bernard Tavernier 

TOUS LES MATINS DU 
MONDE (12) 

Alain Corneau 

A WINTER’S TALE (12) 

Eric Rohmer 


Orson Welles would have loved this 
strange, beautiful descendant 

* 

Elsewhere, all is France. Bertrand 
Tavernier. Eric Rohmer and Alain 
Corneau all steal into London bear- 
ing celluloid Two and a half hours 
of It in Tavernier’s L627, a neo-real- 
ist cop drama whose exact purpose 
eludes me. Surely it cannot be a 
rcchauffage of the old chestnut 
about the police being as bad as the 
c riminals? 

Perhaps it can, as the plain- 
clothes Paris drug squad led by 
plain-looks Lulu (Didier Bezace, 
magnetic despite wearing what 
looks like joke-shop nose, mous- 
tache and glasses) hurtle about 
town making busts. The film's pat- 
tern is as follows. Out to the streets 
or subways to capture dealers; then 
back to the portacabin-style HQ to 
have tea or do over the captives; 
then out to the streets; then back to 
HQ... 

Is this is a vivid picture of a 
monotonous, soul-destroying life - 
or a monotonous, soul-destroying 
picture? Tavernier's humanism 


never takes short cuts: hence its 
magnificence when it is in full 
motor order ( Round Midnight , Life 
And Nothing But). But L627 - the 
title invokes a French article of law 
about the treatment of drug offend- 
ers - is by my watch two decades 
behind what popular American cin- 
ema has been doing and saying, 
more interestingly, about dodgy 
cops since The French Connection. 

On to Alain Corneau 's Tons Les 
Matins Du Monde, and not a cop in 
sight. Gerard Depardieu's face in 
full close-up sighs out memories of 
his great music master as a tear 
foils. We are in the late 17th cen- 
tury when baroque music reigned 
and when, in extended Depardieu- 
recalled flashback, one maestro 
called Sainte Colo m be (Jean -Pierre 
Marielie) handed down viol de 
ganiba wisdom to one Marin Marais 
(Depardieu in youth played by his 
son Guillaume). 

Yet Monsieur S.C., a stem and 
jealous widower with a love-starved 
daughter (Anne Bnochet), first wel- 
comes M.M. into his country villa as 
one would welcome a hatchet 
murderer. Moods are as high-strung 
as the music. Faces glower through 
the half-light washing in from win- 
dows - cameraman Yves Angelo's 
no-tricks period lighting is a joy - 
while tautest cat-gut sings out pain 
and transcendence. 

Pascal Qulgnard wrote the script 
from his truth-based novel. Yes, 
these star-crossed musicians did 
live and love: although I question 
whether Sainte Colombe was so 
deaf to non-musical sounds that he 
never heard his disciple slither into 
the eavesdropping crawlspace 
under the master’s garden studio. 
Gem-like performances, though, in 
a dark jewel of a film. 

A Winter's Tale has an almost ter- 
minal case of the chatters. 
Well-known French winemaster 
Eric Rohmer removes the corks 
from three garrulous souls - pretty 
Felicie (Charlotte Very) and the two 
lovers she must choose between - 
and watches as they fizz like 
long-distance champagne bottles. 
Will the girl go for middle-aged Max 
or pale, intellectual Loic? Or will 
she wait for long-lost Charles, 
whom she met en vacances years 
before but gave the wrong address 
to? (It could only happen in a Roh- 
mer film.) Plato, Pascal and other 
pensive matters are mixed in. Pleas- 
ant if non-vintage. 


Mendelssohn (484 2731) 

OPERA 

Tonight Le nozze di Figaro. 
Tomorrow: Les Contes 
d'Hoffmann. Sat and next Thurs: 
Der Freischfltz. Sun and next 
Wed: ballet triple bill 
(Semper ope r 484 2731) 

■ GENOA 

Teatro Carlo Felice 21.00 
Bordeaux Ballet presents Beauty 
and the Beast, choreography 
by Paolo Bortoluzzi, designed 
by Beni Montresor with music 
by Margaret Buechner and Philip 
Glass. Repeated tomorrow, Sat 
and Sun. Jan 24; first night of 
Rigoletto (589329) 

■ THE HAGUE 

Dr Anton Phllipazaal 20.15 Sergio 
Tiempo piano recital. Tomorrow: 
Aldo Ceccato conducts Hague 
Philharmonic Orchestra in a New 
Year's concert, featuring music 
by Berlioz, Mendelssohn and 
Strauss. Sat New Year's concert 
with Strauss Orchestra of 
Budapest. Next Wed; members 
of Hague Philharmonic play 
chamber music by Ligeti and 
Brahms (360 9810). Jan 14-Feb 
5 at Danstheater: Nederlands 
Dans Theater presents new work 
by Hans van Manen (380 4930) 

■ LONDON 

THEATRE 

• The Deep Blue Sea: Terence 
Rattigan's study of obsession 
and toe destructive power cf love, 
set in early postwar London. 

Karel Relsz directs a cast led 


by Penelope Wilton. Now In 
previews, opens on Tues, till 
March 6 (Almeida 071-350 4404) 

• Carousel: Nicholas Hytner's 
spectacular production of the 
Rodgers and Hammerstein 
musical, choreographed by the 
late Kenneth MacMillan. Daily 
except Sun till March 27 
(Lyttelton, National Theatre 
071-028 2252) 

• The Gift of the Gorgon: Peter 
Shaffer's new play starring Judl 
Dench. The RSC programme also 
includes Kenneth Branagh as 
Hamlet (Barbican 071-838 8891) 

• The Game of Love and 
Chance: the most famous of 
Marivaux's comedies, in a new 
translation by Nei! Bartlett Now 
in previews, opens on Mon 
(Cottesloe, National Theatre 
071-928 2252} 

• Cyrano de Bergerac; Robert 
Lindsay stars in a stage 
adaptation by John Wells, 
directed by Eliiah Moshinsky 
(Haymarket 071-030 8800) 

• An Ideal Husband: Hannah 
Gordon and Michael Denison 
in a Peter Hall Company 
production of Oscar Wilde's 
caustic social comedy (Globe 
071-494 5067) 

DANCEJCONCERTS/OPERA 
Royal Albert Hall Bolshoy Ballet 
opens an extended London 
season on Sat with repertory 
including Romeo and Juliet, Le 
Corsaire, Spartacus, Raymonds 
and Giselle. Daily except Mon 
till Feb 14, choreography by Yuri 
Grigorovich, accompaniment by 
BBC Concert Orchestra (071-589 
8212) 

Covent Garden Royal Ballet has 
Cinderella tonight, tomorrow and 


Mon. Ashton's The Dream and 
Tales of Beatrix Potter on Sat 
and next Wed, and a triple bill 
including MacMillan's Judas Tree 
next Tues and Sat. The next 
opera performances are Aicina 
on Jan 15, 18, 20 and 22. Next 
new production: Stiff elio with 
Carreras, first night Jan 25 
(071-240 1066) 

Coliseum ENO repertory consists 
of Ken Russell’s production of 
Princess Ida (tonight. Sat, Mon 
and next Thurs), The Adventures 
of Mr Broucek conducted by 
Charles Mackerras (tomorrow, 
next Tues and Fri) and Carmen 
with Salty Burgess (next Wed 
and Sat). The Turn of the Screw 
is revived on Jan 25 (071-836 
3161) 

Royal Festival Hall Ben 
Stevenson's English National 
Ballet production of Nutcracker. 
daily except Sun till Jan 16 
(071-928 8800) 

Barbican Tonight and Sun: 
Richard HIckox conducts LSO 
in two programmes, each 
including a symphony by William 
Alwyn. Jan 15-17: Janacek 
Festival, including concert 
performance of From the House 
of the Dead conducted by Andrew 
Davis (071-638 8891). Sun at 
Royal Festival Hail: Cleo Laine 
and John Dankworth (071-928 
8800) 

■ PRAGUE 

• Don Giovanni can be seen 
tonight at Estates Theatre, 
followed by Le nozze di Figaro 
on Sun (228658). National Theatre 
has Lucia dl Lammermoor 
tomorrow and Bartered Bride 


on Sat (205364). Prague State 
Opera has La traviata tonight 
Tosca tomorrow and Die 
Fledermaus on Sat thereafter 
no performances till Jan 2 2 
(265353). Vaclav Neumann 
conducts the next Czech 
Philharmonic concerts on Jan 
14 and 15 (286 0111) 

• For pre-booking and 
information about these and other 
events, contact city centre ticket 
agencies (Sluna, Wenceslas 
Square 28 in the passage, tel 
260693, or Bohemia, Na Prikope 
16, tel 228738, or Melantrlch, 
Wenceslas Square 38 In the 
passage, tel 228714) and theatre 
box offices. 

■ STOCKHOLM 
OPERA/DANCE 

Tonight and Mon Royal Opera: 
Cav and Pag. Tomorrow and Sat 
Shnitke's ballet Peer Gynt 
choreographed by John 
Neumeier. Tues and Wed: Ashton 
production of Cinderella. Next 
Thurs: Arabella (248240) 
CONCERTS 

A series of concerts devoted to 
Tchaikovsky takes place daily 
till Sun (mainly chamber music 
and song) at Konsertouset. Next 
Wed and Thurs: Niklas Willen 
conducts Stockholm Philharmonic 
Orchestra in works by Hammerth 
and Mahler (244130). At 
Berwaldhallen on Sat afternoon, 
Esa-Pekka Salonen conducts 
Swedish Radio Symphony 
Orchestra in works by 
Lutosiawski, Strauss and Bartbk. 
Next Wed: Salonen conducts 
Mozart and Bruckner (784 1800) 


European Cable and 
Satellite Business TV 

(all times C£T) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a ]olnrFT/CNN pro- 
duction with Oram Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240, 2230-2240 FT 
Business Daily 

0710-0730, 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

07100730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sry Nows 

2030-2100, 2230-2300 FT Business 
Weekly 


CNN 

0900-0930, 1900-1930 World Busi- 
ness This Week - a joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200. 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Mr Nixon and 'J 1 


Whitewashgate 


About eight 
years ago the 
I I \ “Dear Bill” col- 

I I. \ umn in Private 

\ Eye. the UK 
satirical maga- 

— S8 zine, referred 

BOOK to the Royal 

Review commission 

set up to inves- 
tigate the Falk Lands war. The 
fictional Denis Thatcher wrote 
that it came as no surprise to 
him when it concluded on page 
884 “the Argies did it". 

If you believe Jonathan Ait- 
ken's encomium to Richard 
Nixon, the blame for Watergate 
should be laid at the door of 
John Dean: or the press blew it 
out of all proportion: or any 
tangential involvement or the 
37th president of the US was 
explicable by his understand- 
able and compassionate desire 
to protect John Mitchell, who 
was drinking too much. 

Indeed, if you can struggle 
through Jonathan Aitken and 
if you are a member of the 
Insufferably superior British 
political classes, who - with 
the exception of a handful of 
men like Denis Healey - never 
bother to understand Ameri- 
can politics, you will undoubt- 
edly agree with the author's 
lofty conclusion: “that Richard 
Nixon, both as a man and a 
statesman, has been exces- 
sively maligned for his faults 
and inadequately recognised 
for his virtues". 

The rehabilitation of Mr 
Nixon has become a fair-sized 
industry, pursued with undi- 
minished zeal by the former 
president himself. 

This is now extended to a 
book by a Tory MP and former 
Journalist. Mr Aitken concedes 
his oeuvre was written with 
the full co-operation of Mr 
Nixon. They met in 1966. 
renewed the acquaintance in 
1975, and by 1978 Mr Aitken 
was organising the first post- 
resignation trip to a western 
country. 

Mr Aitken is honest enough 
to declare his biases whenever 
he feels necessary. This should 
not be necessary. Nixon's 
achievements - not only in 
foreign policy - are not in dis- 
pute by serious contemporary 
historians, like Stephen 
Ambrose and Garry Wills. But 
what both do - and Mr Aitken 
does not, beyond noting his 
awkwardness in discussing cer- 
tain subjects - is to acknowl- 
edge the dimension of his 


NIXON - A LIFE 
By Jonathan Aitken 

H'eiJentefd A Nicolson. 
£25. 63 J pagcx 


faults, which are profound. 

Watergate may have been 
the apotheosis of these, but it 
was not the only one. Only a 
blind Nixon adherent could 
seriously blame Pat Brown 
(Jerry's father) for the bitter- 
ness of Nixon’s notorious con- 
cession speech in 1962 after his 
defeat in the California gover- 
nor's race. Only someone who 
shares Nixon's perception of a 
world permanently arrayed 
against him could write that 
the hapless George McGovern 
ran the more unprincipled 
campaign in 1972. Only some- 
body under Nixon's spell could 
seriously believe that the high 
crimes- and misdemeanours for 
which Nixon would have been 
impeached had he not resigned 
were no greater that JFK’s 
H nics with the Mafia and LBJ’s 
financial corruption. 

No passage more irritates 
this reviewer than the sub- 
chapter grandly entitled 
"Watergate Thoughts from 
Abroad”. Here are vacuities 
such as “from an international 
perspective, Watergate looked 
a tragedy of errors not a cata- 
logue or crimes”. Whose inter- 
national perspective? 

Finally, it should be noted 
that the rehabilitation does not 
even now go unchallenged. An 
article in Last month's New 
Yorker by Seymour Hersh 
quotes from the as-yet unheard 
Nixon tapes, which have not 
been released for general con- 
sumption because of the delay- 
ing tactics of Mr Nixon's law- 
yers. Mr Hersh claims that, in 
1972, immediately after George 
Wallace was shot Nixon dis- 
cussed with Charles Colson 
sending Howard Hunt to Mil- 
waukee to plant McGovemite 
campaign literature in the 
apartment of Arthur Bremer, 
the would-be assassin. Hunt 
only failed because the FBI bad 
moved with dispatch and 
sealed Bremer's apartment 

Was that the real Nixon, or 
could it be the pasteurised and 
authorised version that Mr Ait- 
ken would have us believe? 
The debate will rage forever. In 
the meanwhile, read Stephen 
Ambrose or Garry Wills for 
something closer to the truth. 


Jurek Martin 


T he most important problem 
facing the British economy is 
no longer whether or when 
growth will resume. It is 
rather, how far and how fast will 
recovery be able to go before it runs 
i into some constraint? 

The constraint that is seen by most 
analysts Is that old bogeyman: the 
balance of payments. Some readers 
will recall my scepticism about using 
this aggregate as a guide to policy. 
The case for a more relaxed attitude 
to the balance of payments depended 
on two assumptions. One was that the 
government’s own budget was in 
order. The other that there was in 
place an anchor against inflation such 
as membership of the exchange rate 
mechanism (ERM) or at least public 
confidence in a firm exchange rate 
policy. 

Neither of these conditions now 
exists. The payments deficit must 
therefore be taken into account as a 
warning signal. The budget and the 
payments deficits are not twins as 
some American economists used to 
think; but the two together matter 
more tban either would on its own. 

What worries the mainstream pessi- 
mists is not the size of the UK pay- 
ments deficit itself but that it should 
be Incurred in a recession which has 
been much worse for the UK than for 
its trading partners. Usually, 
depressed home demand discourages 
imports and intensifies the quest for 
exports. 

Some quantification is provided by 
David Walton in the last Goldman 
Sachs UK Economics Analyst of 1992. 
He has revised downwards his earlier 
estimate of the gap between actual 
and potential output in the UK, which 
he now believes is only about 3 per 
cent. For since mid-1991, although 
unemployment has increased, the gap 
has stopped widening as companies 
have scrapped capacity. 

Walton puts the British economy’s 
potential growth rate at 2 per cent per 
annum, slightly below the trend in 
the last cycle. If the slack is to be 
absorbed and unemployment brought 
down as far as capacity permits, the 
UK will need to grow at an average of 
1 percentage point above trend, ie 3 
per cent per annum, over the three 
years starling in mid-1993. 

On the Goldman Sachs diagnosis 
even this unambitious 3 per cent 
growth rate is unlikely to be 
achieved, as it would soon lead to a 
continuing current account deficit of 
4 per cent of gross domestic product, 
equal to the peak reached in 1989, a 
year of acknowledged excess demand. 

Let us assume that such a large and 
continuing deficit could not be easily 
financed and that the payments gap 
has to be held not too far above its 
present levels. Assume too that out- 
put in the Industrial countries that 
make up the OECD were to grow by 
an average of 3% per cent per annum, 
which is quite optimistic as it 
involves a fair degree of catch-up. On 
these assumptions the UK could. It is 
said, grow by less than half the inter- 
national rate. 


ECONOMIC VIEWPOINT 


A ‘hole' should be 
kept for exports 


By Samuel Brittan 
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For Britain to be able to achieve 3 
per cent growth a further “10 per cent 
boost to competitiveness” is said by 
Walton to be required over and above 
that achieved after departure from 
the ERM. There is a close similarity 
between this figure and the 15 per 
cent fixrther devaluation Wynne God- 
ley has declared to be necessary - a 
little erosion of devaluation by infla- 
tion would bring the two together. 

It is worth noting too that more 
optimistic assumptions about the 
amount of unused capacity available 
to be taken up or, about the underly- 
ing growth rate of the economy, 
might make the problem worse. For it 
would point to a higher desirable 
growth rate and thus a higher poten- 
tial payments deficit Throwing in the 
towel and accepting slow growth 
would not help either. Not only would 
unemployment climb inexorably, but 
the budget deficit would become 
unsustainable, with diminished tax 
revenues and increased calls on social 
spending. 

I am agnostic about the above anal- 
ysis which I have cited mainly for its 
clarity. Mainstream pessimists may 
have underestimated the responsive- 
ness of British exports to world mar- 
ket growth or overestimated the rela- 
tion between imports and GDP. 

Econometricians may also underes- 
timate the effects of improved price 


and profit margin competitiveness on 
export and import volume. This last 
sterling devaluation has occurred 
when Inflation has been lower and 
recessionary forces in the labour mar- 
ket more severe than on any past 
occasion. It therefore has a better 
chance of sticking, and for a longer 
period, than before. 

It makes a great deal of difference 
whether one takes the flattening out 
of import volumes towards the end of 
1992 and the jump in exports seriously 


A "hole" should be 
kept in the economy, 
which could be filled, 
if necessary, by exports 
and Imports saving 


or not Quite small changes over quite 
short periods can radically alter 
Impressions of underlying trends. At 
this stage I only want to raise doubts 
about the fashionable pessimism. 

There are more controversial areas. 
The imperfections of the balance of 
payments data - which will of coarse 
be worse this year, while the Euro- 
pean Community adjusts to a new 
recording system and we are deprived 
of monthly trade figures - arg no 
mere detail. Despite all the efforts of 




UK official statisticians, there was 
still a “balancing item" of unrecorded 
inflows of more than ElObn, as large 
as the recorded deficit itself, during 
the first three quarters of 1992. More- 
over there is still a world "black hole” 
of more tban $100fan per annum - the 
amount by which aggregate world def- 
icits exceed aggregate surpluses. 

There are also analytical problems. 
We have no real idea how far the UK 
current deficit is the mirror image of 
an inflow of long-term investment 
which will produce future foreign 
exchange earnings. It Is at least sug- 
gestive that the surge in imports over 
the past few years has coincided with 
a large inflow of Japanese investment 
and a trend towards reestablishing 
the UK as a net exporter of cars. 

To try to push sterling down fur- 
ther on the basis of fears of a future 
balance of payments constraint and 
hopes of the benefits of yet more 
devaluation would be foolhardy in the 
extreme. It is touch and go whether 
the post-ERM devaluation will allow 
the chancellor of the exchequer's 1-4 
per cent inflation guidelines to be met 
throughout the next financial year. A 
further devaluation would put the 
objective quite out of reach and 
entrench the UK In the third tier of 
EC countries, which not merely stay 
out of the Franco-German hard core, 
but could not even hope to meet the 


Sment does not control resource 
Sly but merely influence money 
I have frequently urged a medi- 
Srm objective for the growth of 
Sod in nominal terms -that is m 
actual cash - at a rate sufficient to 

£ a reasonable rate of growth, 
but not to finance inflation. 

The usual way or express^ this 
objective is in terms of nominal GDP, 
55 . is simply the GDP figures as 
they occur without the customary 
conversion into real how- 

ever is only an approximation to the 
aggregate the government and Bank 
^England can and should influence, 
which should be a vanant known as 
“total domestic expenditure . The lat- 
ter includes all the components of 
GNP with the exception of net 
Sorts. If it is kept to a stable and 
modest path, there will be room in the 
economy for an improvement in 
exports relative to imports. 

Let us accept a 3 per cent per 
annum average annual growth objec- 
tive for the next few years and take 3 
oer cent as a reasonable inflation 
objective. If there were no payments 
worries, this would point to an aver- 
age of 6 per cent per annum as an 
objective for both domestic spending 
for the next few years. 

But in view of payments womes 
this objective should be reduced to 5 
pgr cent The difference is much more 
important than it looks. For if Infla- 
tion continues to average 3 per cent, 
unused capacity will not be taken up 
by domestic spending, and will be 
available to meet overseas demand as 
that recovers. If the gap is not so 
filled, the government will be able to 
take another look at a later date. 

The immediate implication is that 
the government should take the bene- 
fit or the present upsurge in sterling, 
so long as it lasts, mainly in rebuild- 
ing the reserves and further reduc- 
tions in interest rates, even if the lat- 
ter have to be reversed before long. 

If the interest rate cuts required to 
prevent a sterling overshoot prove too 
much of a stimulus, so much the bet- 
ter. For it would give the chancellor 
the perfect pretext to make an early 
start on the spending cuts and tax 
increases which will in any case, 
eventually be required to put the Bud- 
get into better shape. But I thought it 
better to go through the underlying 
economy-wide arithmetic rather than 
simply just moan on about the Budget 
deficit 
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Independence would put principle at risk 
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From Avinash Persaud. 

Sir. Peter Norman's call for 
an open debate on the indepen- 
dence of the Bank of England 
(Economics Notebook, January 
4) is all the more pressing 
given that the UK government 
remains without a credible, 
medium-term framework for 
economic policy three months 
after sterling's departure from 
the exchange rate mechanism. 

What has passed for debate 
so far has been little more than 
the populist assertion that poli- 
ticians cannot be trusted to 
stand above their narrow polit- 
ical interests. This insidious 
precept implies the electorate 


cannot be trusted to make 
choices in its own interests. If 
the electorate is so incompe- 
tent at making choices, why 
stop at an independent mone- 
tary policy, why not an inde- 
pendent fiscal policy too? 

Certain characteristics of 
monetary policy lead many to 
suggest that it deserves special 
treatment. However, indepen- 
dence must be seen to pass 
stringent tests of economic per- 
formance before being adopted. 

The international evidence 
remains ambiguous as to the 
impact of independent mone- 
tary policy on easing the bur- 
den of disinflation. The coun- 


try with the best inflation per- 
formance among the industrial 
economies in the past 15 years 
has one of the least indepen- 
dent central banks - Japan. 
One of the most dramatic dis- 
inflations in the industrial 
world in the 1980s occurred in 
a country notorious for politi- 
cally motivated monetary pol- 
icy - the UK. In 1992, the inde- 
pendent Riksbank in Sweden 
was unable to maintain its Ecu 
link in the grip of intense cur- 
rency speculation, while this 
year the G3 country generally 
forecast to score highest on the 
"misery index" (unemployment 
plus inflation) has the most 


independent of central banks 
- Germany. 

Monetary policy indepen- 
dence is no panacea. The evi- 
dence suggests that, on its 
own, central bank indepen- 
dence is neither a sufficient 
nor a necessary ingredient of 
economic success. Indepen- 
dence, then, appears to offer 
little compensation for the 
abandonment of an important 
principle of democratic 
accountability in public policy. 
Avinash Persaud, 
senior currency economist, 

UBS Phillips & Drew, 

100 Liverpool Street, 

London EC2M2RH 


Evil destiny of 
Jabez Balfour 
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/. The power 
100,000 jobs. 


Over 100,000 jobs hinge on Britain’s nuclear industry. In some parts of the UK. 
nuclear power is* the mainstay of industrial and social well-being. Spin-offs 
from it benefit nuclear medicine, industrial research, fuel efficiency and mineral 
exploration. Exports to Japan, Germany and elsewhere are worth billions of 
pounds to this country. To know more about the role of nuclear power in a 
balanced energy policy, please send the coupon to the British Nuclear Forum. 


Prom Ms Janet Cunliffe- Jones. 

Sir, I was interested in the 
article in your centenary issue 
("Police hot on the heels of 
Jabez Balfour”, January 4) as 
Balfour was my wicked great, 
great unde. You comment on 
his talkativeness. His mother 
commented when he was 10 
that she had "never heard any- 
thing like him”. 

I am working on a biography 
of his mother, Mrs Clara Lucas 
Balfour, who overcame illegiti- 
macy and childhood poverty to 
become a travelling lecturer, 
speaking on temperance, litera- 
ture, history and the position 
of women. Her contribution to 
adult education is now almost 
unknown. The scandal sur- 
rounding her youngest son 
may be one reason. 

Jabez was only five years old 
when she commented in a let- 
ter: “There Is very much to 
fear as well as hope in his case. 
He will be either good or evil.” 

If anyone has information on 
the Balfours, I should be inter- 
ested to know of It 
Janet Cunliffe-Jones, 

9 Elson Road. 

Formhy. Liverpool L372EG 


Kenyan elections a significant move 
towards genuine, multi-party politics 
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From Mr Bob Cornwell, 

Sir, Isn’t moving the FT 
leader from a position on the 
left to the right of the inside- 
back pages something of an 
overreaction to the criticism of 
your (marginally pro-Labour) 
editorial last year? 

Bob Cornwell, 

19 Hawtrey Avenue, 

NorthoU. Middlesex UBSSJB 


From Mr Michael Power. 

Sir, Your leader of December 
31 ("Flawed elections”) cannot 
go unchallenged. You say 
"democracy has lost in Kenya’s 
first multi-party poll in 26 
years”. You are too quick to 
judge. 

Virtually no one claims that 
the Kenyan general election 
was perfect and most observers 
concede that, at the margins, 
some disadvantage was proba- 
bly experienced by the main 
opposition parties. As a move 
towards multi-party politics, 
however, the election was a 
remarkable achievement. 
Kenya can now hope for an era 
of much more "transparency, 
accountability and good gover- 
nance” in its politics. 

With regards to the election 
results, the following facts 
need to be recognised: 

• Mr Daniel arap Moi won the 
presidency by a wide margin of 
more than 530,000 votes; this 
was 40 per cent more votes 
than his closest rival and 
equivalent to more than io per 
cent of the votes cast. His 
share of the national vote was 
37 per cent, not far short of the 
level achieved in 1992 by Mr 
Major in Britain or Mr Clinton 
in the US, except that Moi 
faced three serious opponents, 
of whom the weakest, Odlnga, 
still managed to get 17.3 per 
cent of the vote. 

• Moi was the only presiden- 
tial candidate to achieve the 
required 25 per cent in five of 
the eight provinces. Conse- 
quently, Mol’s claim that he is 
the only truly national leader 
as opposed to a tribal leader is 


not just secure: it is enhanced. 
• In parliamentary terms, the 
simplest way of understanding 
the Kanu victory is to note 
that, of the seven largest eth- 
nic groups in Kenya. Kanu had 
a convincing victory in four - 
the Kisii, Kalenjin, Mijlkenda 
and Kamba - and a narrow 
victory in a fifth, the Luhya. 
This achievement gave Kanu 
60 seats in parliament, and out- 
weighed the combined seats of 
the Kikuyu and Luo communi- 
ties, which totalled 55. Kanu 
also did well among many of 
the smaller ethnic groups. 
Indeed the only groups Kanu 
lost outright were the Luos 
Kikuyus and the latter's tradi- 
tional allies, the Embus. 

These are the hard psepho- 
logist facts. 

The frustrations, of the 
Kikuyu and Luo communities 

relaSTn? 1 * ‘hose 

related to two previously privi- 

leged ethnic groups who have 
discovered that they are not 
the only "kids on the block”. 

el «tion tells us 
that the vast majority of Ken- 
yas ethnic groups have the 
Jo want to avoid 
ta the crossfire 
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ambitions of the Aideeds and I 
Milosevics of this world. 
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From Mr M NgalL 
Sir, In your editorial of 
December 31, you appear to 
stand alone in your conclusion 
gfat democracy lost in Kenya's 
first multi-party poll for 26 
years. On December 29, Ken- 
yans patiently and peacefully 
their votes to choose their 
leader and party. All the 
observers have, with minor 
reservations, accepted that this 
process is a significant step in 
Kenya s transition to genuine 
multi-party democracy. You 
may not agree with the choice 
or the margins by which the 
wm?er won, but that is what 
democracy is about. 

and re5 it nt i? 8 *' 1 Moi 

NaHnnlwT - Kenya African 
National Union won. The dem- 

^tic thing rorthdo^Si 

to do is to take their seats in 
^[fc^ent and make their 
contributions from there. 

£ ou raust have observed, 
defections and counter-defec- 
tions affected all the political 
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Choosing a 
new governor 


A longside the toll booths 
at the end of the three- 
lane highway from Teh- 
ran to Qom. Iran's main 
centre for theological 
instruction, stands a huge hoarding 
proclaiming in English. "Israel 
must be destroyed". The meaning 
appears clear, but like so much else 
in Iran today it is now said to be 
capable of a different interpretation. 

According to Mr Javad Larajani, 
educated in Iraq and California, a 
member of parliament and special 
adviser on foreign relations to Presi- 
dent All Hashcml Rafsanjani. the 
one thing it docs not mean is that 
Israel should be literally removed 
from the map. All it means, he says, 
|s that the "racist and religious 
ideas" that tie behind the state of 
Israel, just like those of apartheid 
which characterised the regime in 
South Africa, should be destroyed. 

Mr Lanyani is regarded in Tehran 
as a prime example of the new 
breed of younger politicians pro- 
moted by Mr Rafeanjani to promote 
a more pragmatic Iranian view of 
the world. After more than a decade 
of revolution, war. and being 
painted as tbe maverick of interna- 
tional politics, Iran is In the midst 
of a complex political adjustment. 
While remaining true to its Islamic 
principles, it is trying to win the 
confidence of the industrialised 
world to gain access to the technol- 
ogy and capital required for the 
reconstruction and modernisation 
of the economy. 

Much of the most visible Ore has 
gone- from the revolution that over- 
threw Shah Mohammed Reza Pah- 
la vi in 1979. One foreign diplomat 
described the country as in a state 
of national amnesia. Pew people 
wish to recall the bitter struggle for 
power between the clergy and their 
former allies the extreme left-wing 
Mujahadecn-e-Khalq, and the shock- 
ing toil of the eight- year war with 
Iraq which, when it ended in 1988, 
had cost more than lm lives. Mea- 
sured In terms of active domestic 
political opponents, the regime has 
never appeared so secure. 

Violent political challenges are 
still possible but the durability of 
Iran's clerics is rapidly being tested 
in more sophisticated and demand- 
ing ways. Mr Rafsanjani and Aya- 
tollah Sayed Aii Khamenei, the 
country's spiritual leader and suc- 
cessor to Ayatollah Khomeini, have 
yet to prove that the world's only 
Islamic republican government can 
match the material aspirations of 
about 60m people, that it can 
administer the machinery of state, 
and ultimately that it can surmount 
the divisions within the administra- 
tion which threaten the modernisa- 
tion process. 

How the regime responds to these 
challenges will have an importance 
stretching well beyond Iran. Its suc- 
cesses and failures will provide 
ammunition for other struggles 
being mounted by fundamentalist 
groups trying to overthrow existing 
governments. Regimes in the Mid- 
dle East, such as Algeria and tora ~ 
lesser extent Egypt, accuse Iran of 
aiding Islamic dissidents. In the 
newly-created central Asian repub- 
lics, Iranian envoys have been 
building political and economic ties. 
In Sudan and in the West Bank and 
Gaza, the Arab territories occupied 
by Israel, the role of Iran is said to 
be becoming more influential. 

America’s Central Intelligence 
Agency and Mr Robert Gates, its 
director, sharpened international 
fears last month by highlighting 
Iran's nuclear ambitions, suggesting 
that it might have a nuclear bomb 
by tbe end of the century. Some 
officials in Tehran believe that Iran 
and Islam are being set up as the 
replacements for the Soviet Union 
and communism in the lexicon of 
American demonology. 

So diverse are the official voices 
heard in Tehran that there is evi- 
dence to support almost any theory. 
Listening to Ayatollah Khamenei 
mi the role of the US and Britain it 
sounds as if Iran and other large 
parts of the developing world are 
the continuing victims of the most 
pernicious conspiracy. The Tehran 
Times, the English language daily 
sometimes seen as a mouthpiece for 
moderation, recently provoked the 
withdrawal of Egypt’s senior diplo- 
mat in Iran by suggesting that Pres- 
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discussed more as if it were just 
another horse race than as a mat- 
ter of real policy Importance. Managerial failures 
It need not be this way and cer- If the Bank's functions need to ! 
tauuy should not be this way. be rethought from outside, it also 
Lord Justice Bingham’s scathing needs to be restructured from 
report on the supervision of BCCI inside. If it is to have greater 
raises pressing questions about responsibility for monetary policy, 
the Bank of England's manage- for example, it will need a new 
meat and its role as a banking Court of Directors, one with far 
supervisor. The ERM saga raises greater policy-making expertise, 
still more questions about the The new governor himself must 
Bank's role in the formulation of be capable of representing and 
monetary policy. The appointment defending the Bank’s policy views 
of the new governor should, above both in the UK and abroad; he 
all, send a signal about how such should be able to contribute to a 
questions are to be answered. national debate on the proper 
The storting point must be the functions and structure of the 
Bank's mission. "Its core purposes Bank; he should be open to new 
are." it says, "to maintain the ideas; and he should be able to 
value of the currency and the tackle the managerial failures of 
integrity of the financial system the Bank that have been revealed 
and to promote the efficiency of so starkly in the case of BCCL If 
fin ancial markets.” This may look such a paragon is not available in 
logical enough, but the present the UK, the government should 
Bank of England is, in fact, more look abroad, 
an historical accident than a logi- Yet too much must not be made 
cal construct of the appointment itself. Far 

more important is the govern- 
r\u meat's own attitude to the forma- 

UDVIOUS taSK tion of monetary policy. It has 

Maintaining the value of the shown itself resolutely determined 
currency is, indeed, an obvious to persist with a structure in 
task for a central bank. Yet the which there are at most two votes 
B ank of England has never held that matter, those of the chancel- 
sole responsibility for that Awe- lor of the exchequer and the prime 
tion. It has either operated within minister. What the UK needs. 
*H5xed- exchange rate-regime or --instead ; - i s a central -baric that is 


under Treasury tutelage. 

This needs to change, not for 
merely theoretical reasons, nor 
because central bank indepen- 
dence is at the heart of the Maas- 
tricht treaty to which the govern- 
ment says it is committed, but 
because past monetary policy has 
been so awful. Since the collapse 
of the Bretton Woods exchange 


responsible for monetary stability 
and a governor who is accountable 
for failure to achieve it It would 
need that if sterling were to reioln 
the ERM. It would need it still 
more if it were not to do so. The 
question, this time, must not be 
who sits in the Bank of England. 
It should, instead, be what he will 
be responsible for doing. 


Oil spill in 
the Shetlands 


THE WRECK of the Braer on the 
Shetlands is likely to become the 
worst pollution disaster the UK 
has ever experienced. It has 
already produced calls for tougher 
controls on ships in British 
waters. 

But it wouM be wrong for tbe 
UK to act precipitately, or even to 
adopt unilateral measures in an 
area which requires a high degree 
of international co-operation. 
Although wrecked oil tankers 
have often been in the hea d li nes 
recently, the underlying trend in 
oil spills is downwards, and there 
is already a body of international 
law covering shipping standards 
and pollution liability. 

Nonetheless, the Increasing 
stresses on the oil Industry caused 
by weak oil prices and low profit- 
ability are rightly giving concern 
that shippers are cutting corners 
in order to strengthen their mar- 
gins. What we need to know is 
whether this disaster was caused 
by culpable negligence, or 
whether it was an unfortunate 
combination of bad luck and bad 
weather. 

■ In either case, some form of reg- 
ulatory response will be called for. 
An obvious model for the UK to 
follow would be the US, which 
passed tough new legislation in 
the form of the 1990 Oil Pollution 
Act In the wake of the Exxon Val- 
dez disaster. This set the toughest 
standards yet in existence: it 
required ships to have double 
bulls for added strength, and 
imposed unlimited liability on 
them for the costs of cleaning up 
any pollution they caused. 

At best controversial 

But although this hastily 
enacted law has forced shipowners 
to take a close look at their 
operations, it is at best controver- 
sial, and at worst unworkable, 
judging by the widely held view in 
foe legal profession that it will 
have to be retunied to ingress 
for redrafting. In particular, the 
unlimited liability requireinenr 
has frightened off ship insured, 
and encouraged large companies 
to put “corporate veils between 
themselves and their snip 
to insulate themselves from 


the liability. 

In acting unilaterally, the US 
bas also complicated efforts to cre- 
ate common international regula- 
tions under the auspices of the 
International Maritime Organisa- 
tion. Given that the Braer was a 
US-owned. Liberian-registered ves- 
sel with a Greek master and an 
Asian crew, travelling from Nor- 
way to Canada, the need for 
well-defined standards is obvious. 
It happens that Liberia has a good 
record both on ship safety and on 
incident inquiry, and there is no 
immediate reason to suspect that 
tbe Braer was sub-standard. IMO 
regulations will require all new 
ships built from next July to have 
double hulls, and all existing ships 
to be upgraded by 1995. There are 
also moves within the IMO to 
oblige shipowners to put safety on 
a par with profits in the manage- 
ment of their operations. 

Stricter policing 

The problem with the IMO, how- 
ever, is that enforcement of its 
regulations is up to the signatory 
states - there is no international 
police force. If .the Braer disaster 
leads to stricter policing, that 
would be welcome. A second 
weakness of tbe current approach 
is the emphasis on the responsibil- 
ities of the shipowner rather than 
the owner of the cargo. 

Under present IMO arrange- 
ments, a compensation fund 
financed by oil-importing coun- 
tries (excluding the US) will pay 
up to £54m for environmental lia- 
bilities over and above the vessel’s 
own insurance. Thisis shortly to 
be increased to £120m. The MO 
believes, probably rightly, that 

this arrangement is preferable to 
unlimited liability since it pro- 
vides a much stronger guarantee 
of a pay-out within a reasonable 
period of time. 

Any significant change in the 
existing arrangements would have 
tostrike a careful ba fence 

between the requirements of 

safety and the environment, and 
the commercial need to ship oiL i 
Braer may. after all, have shown 
nfmorefoan that ships (an break 
down, and that bad weather can 
then hamper a clean-up. 


Diplomatic 

choice 

m There is nothing like a royal 
wedding to buck up the masses. 
Japan’s Crown Prince Naruhito 
hag done his bit to reform the 
tradition-bound Imperial Family 
by choosing a thoroughly modern, 
multilingual, 29-year-old diplomat 
as bis bride, and presumably the 
country's next empress. 

The 32-year-old prince is to many 
Masako Owada, a graduate of 
Harvard and Oxford, and the 
daughter of vice foreign minister 
Hisashi Owada. As well as much 
rejoicing by Japanese television 
hosts and newspapers, the 
announcement was greeted with 
enthusiasm by business leaders 
such as Gaishi Hiraiwa, chairman 
of the Keldanren. 

Many Japanese had feared that 
the crown prince would be 
condemned to bachelorhood, as 
potential brides balked either at 
the massive media coverage that 
his attentions generated or at the 
thought of a life of refined 
confinement behind the palace 
walls. The present empress, 

Michiko, also a commoner, is 
known to have had a tough time 
adjusting to the conservative ways 
of the Imperial Household Agency. 

But the crown prince’s choice 
of a tennis-playing environmentalist 
was generally interpreted by 
ponderous Imperial Household- 
watchers last night as a sign that 


All things in 
moderation 

Economic pressures are prompting Iran 
to mend fences with the industrialised 
world, writes Roger Matthews 



Buildings damaged during last year’s rioting in Mashhad, anti-American demonstrations at Tehran 
university, and President All Hashemi Rafsanjani, right, who has eased out his most hardline critics 


ident Hosni Mubarak should be vio- 
lently removed from office. 

Mr Larijani, on the other hand, 
talks about international compro- 
mise, understanding, and mutual 
respect. He proposes a conference of 
British and Iranian intellectuals to 
discuss the problems of Mr Salman 
Rushdie, sentenced to death for pur- 
portedly insulting Islam in his book 
Satanic Verses. 

An hour with Mr Akhbar Tour- 
kan, who must be a leading candi- 
date for the title or the Middle 
East's most conciliatory Minister of 
Defence, creates tbe impression that 
Iran, so recently at war, has rarely 
felt less threatened. "We have no 
enemies," says the minister. As a 
result Mr Tourkan says he can man- 


Measured solely in 
terms of active 
domestic political 
opponents, the 
regime has never 
appeared so secure 


age with one of the smallest mili- 
tary procurement budgets in the 
Gulf of about Slbn a year. 

One conclusion to be drawn from 
all ('his is that Iran, having defined 
itself primarily in terms of what it 
is against, is having greater prob- 
lems in deciding what it is for. After 
the parliamentary elections last 
spring, many international observ- 
ers were confident that a new politi- 
cal trend had emerged. Mr Rafsan- 
jani b ad successfully eased out bis 
most vocal, hardline critics and had 
replaced them with MPs of rela- 
tively liberal orientation. Iran's re- 
entry into international life would 
now accelerate in tandem with its 
economic development 

This assessment has been proved 
at least temporarily wrong, not 
because Mr Rafsanjani’s objectives 
were incorrectly interpreted but 
because of the changing pressures 


on the regime. A particular revela- 
tion last year was the extent to 
which the government felt obliged 
to meet consumer demand, a com- 
mitment reinforced by riots in 
Mashhad and other cities during the 
summer. The immediate cause of 
the disturbances is said to have 
been harsh official action against 
squatters, but there is no denying 
the pain that inflation and unem- 
ployment, both running at about 20 
per cent, is causing. 

Sitting behind his desk in Qom, 
Grand Ayatollah Makarim Shirazi, 
a leading Shia jurist, refuses to 
accept even the concept of a divi- 
sion between people and the clergy. 
"The government is Moslem and the 
people are Moslem. There is no pos- 
sibility that the people might revolt 
They would understand the prob- 
lems and appreciate that the gov- 
ernment is seeking to resolve 
them.” Mr Rafsanjani and the mem- 
bers of the Majlis (parliament) 
appear less sure and are taking seri- 
ous risks with longer-term health of 
the economy to forestall any further 
confrontations on the streets. 

Even before the disturbances 
there was evidence that tbe authori- 
ties, and in particular the central 
bank, had partially lost control of 
the economy. Encouraged by the 
brief surge in oil prices which fol- 
lowed the Iraqi invasion of Kuwait 
in August 1990, Iran cast spending 
caution to the winds. The trade defi- 
cit in the financial year to the end 
of March 1992 is estimated at about 
ilObn, exacerbated by the central 
bank's decision to allow the com- 
mercial banks to open letters of 
credit without supervision. 

With oil revenues this year 
unlikely to top $l7bn it is not sur- 
prising that longer delays in pay- 
ments are being experienced by for- 
eign suppliers. Officially the delays 
are described as technical hitches 
and it is said that tbe payments 
backlog on letters of credit should 
be resolved within three months. 
Central bank officials have been 
reassuring foreign bankers that 


Observer 


Iran has more than enough reserves 
to cover the payments deficit, but 
needs the liquidity to support the 
rial when the official exchange rate 
is floated later this year. Both asser- 
tions are open to doubt 
Some bankers fear that Iran has 
already done serious damage to its 
international creditworthiness. 
More than $2.5bn is overdue on 
letters of credit some of it by up to 
four months, and unofficial esti- 
mates suggest that there is another 
S7bn-$10bn in the pipeline with par- 
ticularly severe bunching at the end 
of the current Iranian financial 
year. Several national export credit 
guarantee organisations are 
urgently reviewing their policies 
towards Iran and there are possibili- 

Some bankers fear 
that Iran has already 
done serious 
damage to its 
international 
creditworthiness 


ties that cover could in some cases 
be withdrawn. 

One avenue of escape for Iran 
would be to convert some of its 
short-term commitments into 
medium and long-term debt, but 
this would have to be backed by 
sovreign guarantees. The central 
bank and the Ministry of Finance 
are balking at such a step, in large 
part because the issue would have 
to be brought before the parliament 
which is politically sensitive to for- 
eign indebtedness. It is also proba- 
ble that tbe parliamentdoes not 
know how substantial the debt 
arrears are. 

Some Iranians argue that Mr Raf- 
sanjani could force acceptance of 
sovereign guarantees through the 
Majlis, but watching him deliver his 
two-and-a-balf hour budget speech 
last month was to appreciate how 
little he intimidates the assembly. 


he intends to make the family less 
cloistered and more international, 
a not so easy task for the heir to 
a chrysanthemum throne still 
ascribed supernatural powers by 
Shinto theology. 


Buba relaxes 

« Proof that tbe Bundesbank 
president is human after all? 
Officially in Oslo yesterday to bold 
forth again on the subject of 
German monetary policy. 
Schlesinger's thoughts had been 
on higher things. He had arrived 
secretly a day earlier intent on 
renewing his acquaintance with 
childhood hero Birger Ruud, the 
two-time double Olympic 
ski-jumping gold medallist 
A celebrity in Germany In tbe 
1930s, Ruud had once recounted 
his tales to a Bavarian audience 
that included the bright-eyed 
12-year-old Helmut Nearly GO years 
later, Europe’s monetary Cerberus 
requested another meeting. So 
Ruud gave him the grand tour of 
his ski museum and presented him 
with a 1994 Norwegian winter 
Olympic gold coin. 


Holiday gossip 

■ Hard to believe, but Lancashire 
seems set to become the holiday 
capital of Britain. Admittedly, 
Blackpool doesn't attract the 
trippers like it used to, and 
Southport and Morecambe have 
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“I got caught in the crossfire of 
the holiday price war 

seen better days. But when it comes 
to organising the holiday business, 
Lancashire is where it’s all 
happening. 

Alrtours’ £22 lm bid for Owners 
Abroad Is just the latest example. 
David Crossland, Alrtours' 
46-year-old chairman who works 
out of a refurbished mill near 
Pendle Hill, left school with hardly 
an O level to his name. Today, he 
is worth over £l00m and carving 
up the package holiday industry 
in much the same way as the cotton 
magnates of yesteryear used to 
divide up the empire. 

A few miles down the road at 
Chorley, Trevor Hammings runs 
Scottish & Newcastle's fast-growing 
leisure division which owns Center 


Fares and Pontius. He minings 
started as a builder’s apprentice 
in Leyland and is now worth over 
£100ra. tied up mainly in S&N 
shares he took when he sold 
Pontins. Richard Atkinson, founder 
of Manchester’s Eurocamp, is not 
yet as wealthy as the other two 
bnt then he started later. 

So what's the secret? Crossland, 
anxious not to be compared with 
fallen leisure superstars, like Sir 
Freddy Laker or Harry Goodman, 
stresses that unlike them he has 
“stuck to his last” and brought 
in professional managers. Anything 
else? “It's a lot colder up there,’’ 
jokes CrosslamL 


Nothing ventured 

■ So you want some venture 
capital? Knowing what not to do 
when seeking help from a venture 
capitalist can be as important as 
knowing what to do, according to 
Gresham Trust boss Trevor Jones, 
who has compiled his own handy 
checklist. 

You do not: ask your accountant 
to write the business plan; omit 
the last set of audited accounts; 
forget to put in the management 
team's CVs; tell the venture 
capitalist the terms you think he 
should offer, refuse to invest in 
the business you run; talk about 
how much equity you are prepared 
to “give away"; forget to say how 
much money you need and why; 
and assume all investors want an 
exit in five years. 


At most times the chamber was 
only two-thirds full, MPs chatted 
among themselves as the speech 
was delivered, and a couple of times 
the president was mildly barracked 
for taking so long. 

The Ministry of Finance argues 
that the external payments situa- 
tion will ease soon because 50 per 
cent fewer letters of credit have 
been issued in the current financial 
year. However all the visual evi- 
dence is that Tehran and other 
cities are still caught up in a con- 
sumer boom of considerable propor- 
tions. Shops are bulging with every- 
thing from perfumes to western 
fashions, most of which can never 
be worn in public, and from BMWs 
to video players, which are illegal 
but sold in their hundreds of thou- 
sands. Although most of the popula- 
tion is too poor to do more than 
gaze at the shop windows, the dis- 
plays symbolise an end to the mis- 
ery of the 1980s. 

With Mr Rafsanjani due to face a 
presidential election in June it is 
not a symbol that he wants to tar- 
nish, whatever the consequences for 
Iran’s international credit rating 
and the negotiations to secure loans 
needed to bunch large-scale infra- 
structure projects. 

He also is unlikely, or unwilling, 
to check the relentless quest for 
additional sources of income from 
officials whose salaries alone are 
too modest for them to participate 
in the consumer boom. Although 
this has always been port of the 
Iranian way of doing business, 
those who have long associations 
with the country say that it has 
now reached epidemic proportions. 
One local businessman commented: 
"In one sense it is worse than before 
the revolution because so many 
more people are involved. Everyone 
is trying to extract money from the 
system and too few people care 
whether what they arc doing is of 
any value to the country." 

Optimists who were chastened by 
the speed with which the political 
pendulum swung against the liberal 
trend following the parliamentary 
elections, are also watching anx- 
iously the reappearance of the 
baseej, the irregular shock troops of 
tbe revolution. Under the ultimate 
command of the Ayatollah Khame- 
nei, they are making their presence 
felt at checkpoints at night in Teh- 
ran and their activities could be 
linked to the the re-emergence of 
what some Iranians identify as 
hardline shadow organisations 
within government ministries. 

The complexity and obscurity of 
this continued jostling for influence 
in Iran will continue to pose hard 
problems of interpretation for west- 
ern leaders and businessmen. With 
sustainable oil production targeted 
to reach 4.5m barrels a day later 
this year Iran's export earnings 
make it an attractive market, but 
only among the most courageous 
can it yet be seen as an investment 
opportunity. Its recently exposed 
lack of financial management and 
its willingness to put consumer 
demand ahead of urgently needed 
reconstruction projects underlines 
the need for caution. 

It may also serve to put into per- 
spective the more alarmist Ameri- 
can predictions about Iran’s inter- 
national ambitions. The revolution 
lives in tbe rhetoric of the country's 
leaders, but there are no queues of 
young men volunteering to fight in 
Bosnia. Arid as one senior official 
pointed out, buge stockpiles of 
nuclear weapons did not save the 
Soviet economy from disaster. In 
Tehran there seems a growing 
appreciation that the longevity of 
the regime will be decided within 
Iran’s borders, not by Its success in 
exporting revolution. 

The new Clinton administration 
and western European governments 
will make their own contribution to 
the evolution of Iranian politics. 
President Rafsanjani suffered 
domestically from the west trumpet- 
ing its belief in his moderation so 
loudly. Similarly, renewed efforts to 
cast [ran as a radical threat to west- 
ern interests and Golf stability will 
assuredly strengthen tbe most revo- 
lutionary elements in Tehran. Prob- 
ably there is little the west can do 
that is guaranteed to assist Iran's 
pragmatists. But there is much it 
can do to sustain their enemies. 


Observer offers £25 of “seed 
capital" for an entrepreneur who 
can suggest the seven best ways 
to persuade a venture capitalist 
to back you. Answers by mail, or 
fax to 071-873 3928 - not telephone, 
please. 


Tunnel vision 

■ Why on earth wasn't London's 
Aldwych tube station not closed 
before now if only 450 people a day 
were using it? 

London Underground says it cost 
more than £200,000 a year to operate 
the station and the spur line from 
Holbom, and yet tbe station only 
took £53,000 a year In ticket sales. 
Leaving aside the fact that most 
tickets would have been sold 
whether or not this particular 
station was open, it seems that 
London Underground was happy 
to bear the losses, equivalent to 
more than £300 a year per 
passenger. 

A fleet of taxis could have 
conveyed the regulars the few 
hundred metres down Kingsway 
more cheaply and probably more 
quickly, too. If London 
Underground knew that these were 
the costs, why did they wait until 
the present funding crisis to end 
this ludicrous subsidy to a few 
office workers in the Temple and 
Covent Garden? 

Sir Wilfrid Newton, the 
Underground's newly knighted 
chairman, has some explaining 
to do. 
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Gulf war allies want anti-aircraft missiles withdrawn from protective zone 

Iraq to face ‘no-fly’ ultimatum 


By George Graham 
In Washington 

THE US and its allies are 
preparing to demand the with- 
drawal of Iraqi anti-aircraft mis- 
siles and radar from the protec- 
tive zone set up by the United 
Nations in southern Iraq. 

The ultimatum, likely to be 
delivered by the US, the UK and 
France, together with some of the 
Arab countries that joined the 
Gulf war coalition in 1990, could 
set a 48-hour deadline for the 
removal of the missile batteries. 

President George Bush briefed 
congressional leaders yesterday 
on the latest battle of wills with 
President Saddam Hussein of 
Iraq, and White House officials 
said the US was considering “var- 
ious options” for enforcing the 
UN resolutions against Iraq. 

Allied officials have been in 


close consultation over the past 
10 days since US fighters shot 
down an Iraqi aircraft which had 
encroached on the no-fly zone 
established by the UN in August 
south of the 32nd parallel to pro- 
tect the mostly Shia population 
of southern Iraq. 

Pentagon officials said Iraq had 
been moving missiles along the 
32nd parallel - not in itself pro- 
hibited by the UN resolutions - 
and “teasing the line" by flying 
near or just into the the no-fly 
zone. They said they could not 
confirm any incidents of allied 
aircraft being “painted”, or tar- 
geted by anti-aircraft radar. 

Mr Bob Hall, a Defence Depart- 
ment spokesman, said “painting” 
would be regarded as putting US 
pilots at risk, and would not be 
tolerated. 

“We have made it very dear to 
the Iraqis that we are determined 


to enforce the no-fly zones, we 
will enforce the no-fly zones, we 
will do it in the safest possible 
way for our pilots and we will 
not allow them to be put at risk,” 
he said. 

Mr Hall said no significant 
activity bad been observed in the 
no-fly zone established north of 
the 36th parallel to protect the 
Kurdish population. 

The test of wills between Iraq 
and the west is the latest in a 
sequence of confrontations since 
Mr Saddam capitulated to the 
UN’s ceasefire conditions at the 
end of Operation Desert Storm. 
So far, Mr Saddam has backed 
down after pushing the western 
allies to the brink, in a pattern 
that US diplomats describe as 
“cheat and retreat". 

In April, US, French and Brit- 
ish diplomats issued an ultima- 
tum to Iraq’s UN ambassador 


demanding the withdrawal of 
Iraqi anti-aircraft batteries from 
the northern no-fly zone after 
battery radars had "painted” 
allied aircraft 

In July, the allies again threat- 
ened a military strike in a show- 
down over Mr Saddam’s refusal 
to allow UN weapons inspectors 
access to the agriculture ministry 
In Baghdad, believed to house 
documents on Iraq's ballistic mis- 
sile programme. 

It is not clear whether the 
movement of missiles in the 
south merely continues this pat- 
tern, or moves beyond it in an 
attempt to test the resolve of the 
incoming administration of Mr 
Bill Clinton. 

Mr George Stephanopoulos, Mr 
Clinton's spokesman, said Mr 
Saddam “should take no comfort 
in the fact that Bill Clinton is 
heading towards the presidency”. 


Kinkel agrees to stand as leader; Rexrodt may be economics minister 

Relief as German 
FDP finds itself a 


new crown prince 


By Quentin Peel in Stuttgart 

THE great and good of 
Germany’s troubled Free Demo- 
cratic party descended on Stutt- 
gart for their traditional Epiph- 
any rally yesterday, ostensibly in 
search of three wise men. They 
came away with a crown prince, 
if not two. 

Mr Klaus Kinkel, top civil ser- 
vant, one-time boss of the Ger- 
man intelligence service, cow 
transformed into foreign minis- 
ter, finally let it be known that 
he was willing to stand as the 
new party leader this summer. 

His decision was greeted with 
obvious relief and prolonged 
applause in the packed rows of 
the monumental state opera 
house, if not quite universal 
acclamation. 

He has, after all, been a full 
member of the party for rather 
less than two years. Yet he is 
undoubtedly seen as a great 
white hope by many members of 
the FDP, the liberal minority 
member of Chancellor Helmut 
Kohl’s ruling coalition. 

The party has been battered in 
a series of local elections, and 
then rocked by the scandal which 


forced Mr Jfirgen MoUemann - 
the man who might have been an 
alternative leader - to hand in 
his resignation as economics 
minister at the weekend. It 
urgently needs new blood to 
revive its public standing, and it 

srrttis to think the refres hingly 
blunt and often undiplomatic Mr 
Kinkel is what is needed. 

The second c ro wn prince, who 
was not really confirmed, except 
by the incessant attention of pho- 
tographers and TV cameras, was 
Mr Gunter Rexrodt, the man now 
regarded as most likely to be put 
forward as the new economics 
minister. 

Formerly the senator responsi- 
ble for finance in the Berlin city 
council, then chairman of Citi- 
bank's subsidiary in Frankfurt, 
and now a board member of the 
Treuhand privatisation agency in 
the former East Germany, Mr 
Rexrodt was available for pic- 
tures but not for comments. 

The party leadership and mem- 
bers of parliament will decide on 
whom to put forward tomorrow. 

If Mr Rexrodt was silent, Mr 
Kinkel was certainly not. He 
delivered an hour-long address 
on “liberalism in the 1990s”, to 




Foreign minister Klaus Rlnka! (left): willing to stand as FDP leader 


demonstrate to any remaining 
doubters his command of the full 
range of party policy. 

His most thoughtful remarks 
were on the subject of German 
identity, and the difference 
between the dangers of national- 
ism. and the alternative of “hon- 
est patriotism”. His most passion- 
ate words were to condemn all 
forms of racism and rightwing 
extremism. 

He gave a grim warning that 
Germany had once again reached 
a critical point in its history - as 
critical as in IMS. "The confi- 
dence of our citizens in politics 
has readied a new low,” he said. 
“Abroad, they are asking the 
question whether we are still reli- 
able democrats . . ." 


“There is no cause for exagger- 
ated fears, but there is reason for 
concern and careful thought. 
What is needed is political, spiri- 
tual and moral leadership, which 
will give our people back a confi- 
dence in their future, and will 
not gamble away Germany's 
reserves of trust abroad.” 

As for the r uling coalition, he 
pledged his firm loyalty to it - 
no doubt reassuring words for Mr 
KohL But he warned that the 
combination of financing east 
German recovery, cutting the 
budget deficit, controlling immi- 
gration, fi ghting extremism and 
organised crime, meant the gov- 
ernment faced greater challenges 
than any since the first govern- 
ments after the war. 


Job cuts may bury French Socialists 


By William Dawkins in Paris 

THE LATEST job losses at 
Peugeot have set the scene for 
increased tension between 
employers and a French govern- 
ment desperately seeking to save 
face before the parliamentary 
election at the end of March. 

The loss of almost 2,600 jobs at 
the French carmaker, announced 
this week, is only the most recent 
in a grim series of industrial job 
cuts expected to reach a record 
600,000 when the final toll for 
1992 is counted. By the first 10 
months of last year, the total had 
reached 436,000, 12 per cent more 
than the same period in 199L 

Most of the big names in 
French business have been forced 
by the economic slowdown to cut 
their workforces, including 
Aerospatiale, the aerospace 
group, Renault Vehicules Indus- 
triels, the truckmaker, Bull and 
IBM France in computers and 
Usinor Sacilor, the steel group. 

All this could not have come at 
a worse time for the administra- 


tion. The Socialists’ inability to 
turn back unemployment, now 
just short of 3m, will be the big 
theme in the election, in which 
the latest polls indicate the gov- 
ernment is set for a thrashing. 

The growing army of jobless. 
10.4 per cent of the workforce at 
the latest count, is the one issue 
threatening the cross-party con- 
sensus on the need to defend the 
franc and has been earmarked by 
right and left as the main battle- 
ground for the election campaign. 

“I think nobody would dream 
of attacking social achieve- 
ments,” President Francois Mit- 
terrand said in his traditional 
new year address, in a clear 
attempt to hold the high ground 
on social policy against an 
incoming rightwing government 
Mr Jacques Chirac, leader of the 
RPR Gaulllst party, hit back by 
claiming that social achieve- 
ments had been “deeply called 
Into question for the past several 
years” and warned that he would 
fight to restore the balance. 

Both right and left feel uncom- 


fortably short of answers to 
unemployment on which fringe 
parties such as the ecologists and 
National Front have capitalised. 

“Companies are making job 
losses too soon, too last and too 
hard,” complained Mrs MartLoe 
Aubry, the labour minister, on 
the day of the Peugeot job losses. 
She inflamed the Patronat 
employers’ organisation by acc- 
using it of being politically 
biased and calling on it to “speak 
to companies which abuse the 
use of job losses”. Her plans for 
increased job sharing, reviewing 
high social charges and improved 
t raining have failed to impress 
employers. 

A related irritant in relations 
between the state and private 
industry has been the wrangle 
over who will bail out the Unedic 
unemployment pay system. It is 
jointly funded by employers and 
unions and designed to pay 
redundant workers for a period 
before they receive state benefits, 
but is nearing bankruptcy, partly 
because of a sharp rise in the 


number of people coming off 
state-funded temporary work. 
Yesterday, Mrs Aubry unwill- 
ingly compromised by agreeing 
to contribute FFr3.25bn (5600m) 
to Unedic’s FFriQbn deficit 

The Patronat. already inter- 
nally divided over the merits of 
the government's tough exchange 
rate policy, is deeply worried 
over just where the debate over 
unemployment will lead. Already 
the Socialists have taken practi- 
cal steps to clamp down on lay- 
offs, by passing a law just before 
Christmas which strengthened 
the employers' obligation to help 
redundant workers find new jobs 
or risk having the job losses over- 
turned by the government 

The Patronat argues that > 
France has almost returned to 
the rigid old system whereby 
redundancies had to be cleared 
by the public authorities, aban- 
doned by the last Gaullist gov- 
ernment in 1986. “It is a major 
step backwards,” said one Patro- 
nat official yesterday. 


Irish overnight rate 


CS completes agreed bid 


Continued from Page 1 

times interpreted as a sign that 
there will be no change in rates. 

Speculation of a possible easing 
in German rates continued to 
help sterling. The pound gained 
another pfennig against the 
D-Mark, closing at DM2.52, after 
gaining nearly 6 pfennigs the pre- 
vious day. But sterling was 
slightly weaker against the dol- 
lar, closing at 51.5420 against 
SI .5455 on Tuesday. 

The punt closed in London at 
BFI-53.90 and FI 23505. 

The selling of punts followed 
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two days of relative calm since 
Ireland lifted its exchange con- 
trols at the beginning of the year. 

Dealers said selling of the punt 
had been exacerbated by doubts 
about the Bundesbank's inten- 
tions on interest rates and uncer- 
tainty about whether a new coali- 
tion government would continue 
to maintain the punt's parity 
within the ERM. 

Some also pointed to remarks 
made cm Monday evening by Mr 
Ahem that the coalition might 
have to review the country’s 
exchange rate policy if pressures 
in the EMS continued. 


Continued from Page 1 

National Bank, as an important 
step towards eliminating exces- 
sive capacity in the Swiss bank- 
ing industry. According to a May 
1992 study by consultants 
McKinsey & Co, one in every 87 
inhabitants Ls a bank branch 
employee. 

Mr Gut was vague about 
rationalisation plans, saying only 
that “disagreeable measures are 
sometimes inevitable”. Analysts 
said branches of the two banks 
overlapped in more than 100 loca- 
tions. Investors were unenthusi- 


astic about the deal, pushing 
down the CS Holding bearer 
shares from SFr2.170 on Monday 
before the group . indicated its 
interest, to SFr 1.980 at yester- 
day's close. Analysts said the 
issue of shares to pay for the 
takeover would dilute CS earn- 
ings this year by about 10 per 
cent. On the other hand, the pur- 
chase price discount to Volks- 
bank's net asset value of 
SFr2J2bn would boost CS equity. 

It emerged that both CS and 
Union Bank of Switzerland had 
been invited by Volks bank last 
month to submit takeover bids. 
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THE LEX COLUMN 

Air raid 


Alrtours has established a reputation 
as a highly efficient tour operator 
which has successfully developed its 
business by means of solid organic 
growth. So it seems odd the company 
should depart so sharply from past 
practice by launching a large hostile 
bid. The argument is that acquisition 
of Owners Abroad represents an unre- 
peatable leap in Alrtours’ develop- 
ment It would double Airtours* mar- 
ket share, provide a snug geographical 
fit and yield substantial economies of 
scale. Coincidentally or not it would 
also forestall the emergence of a formi- 
dable adversary by wrecking the pro- 
posed alliance between Owners and 
the German LTU Group. 

But despite the obvious attractions, 
it Is easy to see why the market wob- 
bled when -considering the implica- 
tions of the bid. Airtours is offering 

only ID times Owners' ear ning s and 

will probably have to raise its offer to 
succeed, increasing the financial risks. 
If the bid succeeds, the aspiring 
upstart can also expect to fly into con- 
siderable turbulence created by Thom- 
son. The industry leader's habit of 
launching aggressive price wars to 
defend its market share would hit the 
expanded Airtours at a particularly 
sensitive time. 

There is also the ticklish question of 
the competition authorities. They may 
conclude that two strong competitors 
would benefit consumers. Equally, 
they may balk at Thomson and Air- 
tours controlling 60 per cent of the 
market In short the deal represents a 
big, if calculated, gamble in a sector 
notably harsh on losers. Airtours still 
has some convincing to do that it has 
correctly calculated the odds. 

CS/Swiss Volksbank 

CS Holding’s offer for Swiss Volks- 
bank has echoes of Lloyds Bank's 
ill-fated bid for Midland. The differ- 
ence ls that CS has the support of the 
national authorities, but the principle 
is the same - that rich pickings 
should accrue to those who can ration- 
alise a domestic retail network In an 
overbanked market Since CS is likely 
to carry off Volksbank at a discount of 
nearly 30 per cent to stated book 
value. It seems on to an extraordi- 
narily good thing. 

The doubts begin with uncertainty 
about the quality of Volksbank's loan 
book. Volksbank was not only caught 
out unexpectedly last year with a 
573m exposure to the Maxwell empire, 
it is also heavily exposed to small and 
medium-sized companies which have 
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been particularly hit by recession. If 
the bank is cheap, that may 
because of substantial provisions to 
come. Besides, the rationalisation 
could be slow, expensive and painful 
in a country faring high unemploy- 
ment for the first time in generations. 

The acquisition could thus be 
heavily dilutive, although the addi- 
tional Swiss assets may help offset the 
impact of the rising dollar on CS capi- 
tal ratios. In the longer term the bene- 
fits of eliminating a large player in the 
local market will also accrue to the 
other two top banks which will not 
have faced any of the costs. 

UK accounting 

Continental European companies 
. have long adjusted their accounts to 
show a steady growth in reported 
earnings. The absence of hidden 
reserves in the UK may limit the scope 
for smoothing, but not the desire. 
Until they were curtailed by the 
Financial Reporting Standard 3 
(FRS3), management latitude to clas- 
sify items as exceptional or extraordi- 
nary left opportunities to massage 
earning s figures. 

According to research by Vivien 
Beattie of the University of Southamp- 
ton and others, due to be published 
soon in the Journal of Business 
Finance, particular types of companies 
have a weakness for smoothing. Those 
with volatile earnings try to even out 
the figures to make their profits 
appear more consistent and thus more 
highly valued by the market If divi- 
dend cover is low, smoothing may 
help generate the impression that the 
payment can be maintained. And 
while managers with options might be 


This announcement appears as a matter of record only. 
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Acquisition 
of the 

snackfoods business of 


Coca-Cola Amata Limited 


With approximate value AUS$430 million 


This transaction was initiated by Flemings 
United Biscuits was advised by Robert Fleming in the UK 
and Jardine Fleming in Australia. 
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thnuefot to favour share price votetil- 
SFtiSr interest is better served by a 
ii'rJvthlv rising share price and high 
SSet raSnTownerehip and control 
talportuiL If the Shares are 

Jrtde^spreS. managers are temptai 

Smooth and Improve the company's 
Sting Only when management owns 
^substantial equity stake does the 

h2 ?0 $ e t£?is driven by the desire to 
remain in control and get richer. Inter- 
fSSriv although incentives such as 
S^ptfons ** intended to dentil* 
Sgere interests more dualy with 
Shareholders, they may not be effiec- 
OW managers seem to account differ- 
e„tW when they actually are owners. 
And if self-interest is one determinant 
of accounting policy, the drive to 
smooth earnings is unhkely to be 
stopped by FRS3. The methods, 
though, may get more crafty. 

London & Provincial 

The UK mortgage debenture market i 
took heart from yesterday's deal allow- 
Sg holders of the £l35m London* j 
Provincial Shop Centre; issue to exit 
for 95p in the pound. That was much 
more than many had expected, hut it 
would be rash to conclude that a simi- 
lar outcome awaits investors in any 
future defaults. The size of the pay- 
ment to stockholders depended on the 
skill and determination of large Insti- 
tutions in negotiating with Citibank, 
the company’s main banker. 

Citibank is acquiring the mortgage 
property at less than its “willing 
buyer" valuation but it is taking sub- 
stantial additional risk, ft could hardly 
recover the price if it were compelled 
to sell in today's depressed market 
Other bankers in a similar position 
will see in yesterday's market relief a 
good reason for being less generous. 

The true lessons from London & 
Provincial are. first that defaults can 
happen and, second, that better 
arrangements are needed to protect 
stockholders when the value of the 
security starts to falL Law Debenture 
Trust, the trustee in this case, has 
been far too passive. It argues that an 
earlier valuation of security would not 
have been in stockholders' interest, 
because it might have led to a receiv- 
ership. But its concept of stockholder 
interests is a subjective one, resting 
heavily on confidential exchanges of 
information with the borrower. Trust- 
ees need a better defined role giving 
them clout and the obligation to exer- 
cise it if they are to help make the 
market a safer place. 
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United Airlines 
to axe 3,000 jobs 

United Airlines, one of the three laraest u«5 
carriers. Is to axe almost 3.000 jobs cut man- 

rl 5 06111 an ° re * U( * Its 

UAL 6 airline ' s P ar ®nt company. 

l, the measures were aimed at reduc- 

ho 9 p| tha? Ha 68 h X around 540001 in the 
ilS P Th^ rhl^ C l aw '? ^ back to profitabil- 

terdl^ S 9 ^ Sed com P an y warned yes- 
terday that it would post a “large" 
fourth-quarter deficit Page 14 

Property investors turn cautious 

North American property Investors are Insist- 
Ing on tighter safeguards to avoid a repetition 
of the acrimony and financial loss ihat marked 
lf st L. y ^? r s colla Pse of developer Olympia & 
York. Heightened caution Is reflected in a pio- 
neering mortgage bond issue, completed by 
two Canadian securities dealers for a hotel 
and government office complex in Ottawa that 
includes provisions to ensure the building's 
owners cannot hold up rental income. Page 14 

Huge hogs plague windy city 


Traders in the windy city start the year facing a 
boom in US livestock production, a factor that 
wfJJ pressure Chicago cattle and pork futures 
prices. Cheap feed grains mean production of 
US beef, pork, and poultry is likely to be at 
record levels this year. Page 18 

AT&T networks with Novell 

American Telephone and Telegraph, the US 
telecommunications company, has formed an 
alliance with Novell, the leading computer net- 
working software supplier, to develop and mar- 
ket products linking computer networks with 
telephones. Products resulting from the joint 
efforts will “bring the power of computer-tele- 
phone integration to desktop computers" the 
companies said yesterday. Page 14 

Court ruling hits Pfizer shares 

Shares in Pfizer fell $2*2 to $67% - about 3.6 
per cent - yesterday morning on news that a 
California appeal court had opened the door to 
lawsuits from out-of-state recipients of the 
company's Shiiey heart valve. Pfizer, one of 
the fastest-growing US pharmaceutical compa- 
nies. has been trying to put the Shiiey litigation 
to rest for several years. Page 14 

Stanhope losses reach C215m 

Exceptional items of £184m (2284m) elated to 
write-downs on property pushed pre-tax losses 
from £77.4m to £215m at Stanhope Properties 
In the year to June 30. Net asset value fell from 
£391 tn to £42m. The company has concluded a 
refinancing of its bank debt, to be reviewed in 
1994, without which the decline in asset value 
would have resulted in breaches of loan cove- 
nants. Page 16 
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GE Capital expands in fund management 


By Martin Dickson 
In New York 

GE CAPITAL, the fast-growing financial 
services arm of General Electric, is to 
expand into the wholesale annuity and 
mutual fund business through the pur- 
chase of GNA Corporation from forest 
products group Weyerhaeuser for $525m in 
cash. 

Weyerhaeuser will assume GNA's out- 
standing $225m of borrowings. 

GNA writes and markets tax-deferred 
annuities and wholesales proprietary and 
third-party mutual funds through finan- 


cial services companies, such as commer- 
cial banks and savings and loans. 

Mr Gary Wendt, chief executive of GE 
Capital, said that GNA was a leader in 
“one of the fastest-growing segments of 
financial services - pre-retirement 
savings plans. As ageing baby-boomers 
augment their retirement savings, this 
market could more than double in size 
before the year 2000.” 

For Tacoraa-based Weyerhaeuser, the 
deal is a further stage in the refocusing of 
the company. 

It instituted a wide-ranging "business 
improvement plan” in 1989. which 


involved shedding peripheral assets and 
raising the financial returns of its core 
businesses. 

GNA, founded in i960 and bought by 
Weyerhaeuser three years later, sold prod- 
ucts last year with a gross value of $3.2bn. 
It contributed $421m, or about 5 per cent, 
of Weyerhaeuser's 1991 group revenues. 

Weyerhaeuser said yesterday it had not 
been offering the business around, but was 
willing to sell because GE Capital would 
provide the financial resources GNA 
needed to take advantage of its market 
position. Weyerhaeuser was not p lannin g 
to sell its remaining financial services 


operations, in mortgage lending and prop- 
erty development. With assets of more 
than SSObn. GE Capital is the second-larg- 
est non-hank finance company in the US,, 
with 20 businesses ranging from aircraft 
leasing to third-party credit card services. 
Over the past two years it has begun a 
significant expansion into the European 
and Asian markets. 

Mr Patrick Welch, chief executive of 
GNA, will continue to manage the com- 
pany. He said yesterday GE Capital had 
assured him that the business would 
remain an independent, stand-alone opera- 
tion. 



Vanessa Houlder reports on a spate of overseas investment in commercial buildings 
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By Vanessa Houlder, 

Property Correspondent 

CHESTERFIELD Properties, a 
UK property company, yesterday 
announced the sale of a boil ding 
in London’s Oxford Street for 
£85ra ($L31m) to an overseas 
investor. 

The deal was the latest in a 
series of large acquisitions by 
foreign buyers, which have given 
new momentum to the depressed 
London commercial property 
market 

The deal, which sent Chester- 
field’s share price up 32p to 
230p, will reduce its net debt by 
£6Gm and nearly halve its gear- 
ing, which previously stood at 
200 per cent 

The sale price is 18 per cent 
less than the building's book 
value at the end of 1091, but 
compares with a purchase price 
of £47m in 1987. 

The buyer was Arrowhead 
Properties, a Jersey-registered 
private company owned by an 
unnamed overseas Investor. The 
sale was made by Anfield Prop- 
erties, which is 60 per cent 
owned by Chesterfield and 40 per 
cent owned by Capital & City 
Holdings, another property com- 
pany. 

Mr Mark Houslop of Deben- 
ham Tewson & Chinnock, Arrow- 
field’s property adviser, said Its 
client was attracted by the high 
yield on toe building of just over 
10 per cent and its long leases, 
which do not expire for another 
20 years. 

The high yield reflects the 
poor prospects for rental growth 
in the building. The rent paid on 
the offices are between £40 and 
£43 per sq ft, which is roughly 
double the rent a new tenant 
would pay. 


T he claim that the UK com- 
mercial property market is 
at a turning point gains a 
certain credibility when sellers 
believe they are making disposals 
at toe bottom of the market. 

“I suspect we did it at exactly 
the wrong time," says Mr Roger 
Wingate, chairman of Chester- 
field Properties, which has been 
selling property to reduce its bor- 
rowing. “The changes that we 
would need to see in order for the 
market to improve are starting to 
happen." 

The most striking of these 
changes is the emergence of buy- 
ers, mainly from overseas, which 
are prepared to invest in UK 
property. The number of deals 
has gathered pace since sterling 
left the exchange rate mechanism 
and interest rates fell 3 percent- 
age points. 

Last year's Investment by over- 
seas buyers was more than £ibn 
($1.54bn). German funds led the 
way, with some large acquisi- 
tions of buildings in the City of 
London in the last quarter of 
1992. These included DCFs acqui- 
sition of Ropemaker Place tor 
about £75m; DIFA’s acquisition of 
Finsbury Circus from MEPC. a 
UK property company, for £73m; 
and a £78m acquisition of Plum- 
tree Court by BfG Immobilien, 
from Norwich Union. 

The increased investment 
activity is even allowing agents 
to claim that the supply of good 
quality property is running out 
“From an Investor's perspective, 
there is quite a serious shortage 
of good investment opportuni- 
ties ” says Mr Stephen Mallen of 
Knight Frank & Rutley, the char- 
tered surveyors. 

An important reason for the 
increased activity is that interest 
rates have fallen to well below 
property yields, which allows 
deals to be self-financing. The 
devaluation of sterling has also 
made UK property attractive to 
overseas investors. 

But the overriding incentive to 
invest in UK property is the 
belief that values have fallen far 
enough. Property yields are now 
well above gilt yields, a situation 
unknown since the 1960s; and 
they are virtually double equity 
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yields. UK property yields are 
higher than in many other mar- 
kets which encourages buyers to 
believe that UK property values 
are coming to the bottom of their 
cyde, while other European mar- 
kets have only started their 
decline. 

However, the increased interest 
in UK property is directed at a 
small group of properties, with 
long leases and secure tenants, 
which accounts for, at most, a 
fifth of the market. Moreover, 
there are strong arguments for 
believing that investors are mis- 
judging the severity of the prob- 
lems of the UK market. 

UBS Phillips & Drew, the bro- 
ker. says property values will 
continue to decline until the mid- 
dle of 1994. It says prices will be 
depressed by the likely rise in 
long-dated gilt yields, the large 
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Value of cross-border mergers 
and acquisitions rises to $72.6bn 


By Brian BoUen in London 

THE global value of cross-border 
mergers and acquisitions rose by 
a third in 1992, to $72.6bn from 
$54.4bn, according to accountants 
KPMG Peat Marwick. This 
reverses the decline seen in 1991 
in value terms, but the volume of 
transactions fell for the fourth 
year in succession, to i£10. 

The EC reinforced Its position 
as the most popular region for 
takeovers. In 1992, cross-border 
sales of EC companies grew to 
$41.6bn, accounting for 57 per 
cent of worldwide cross-border 
transactions, compared with 
$23.1bn and 42 per cent in 1991. 

Most baying was in the UK, 
where 233 companies were sold to 
foreign buyers for $15.ibn, com- 
pared with 269 deals worth $9.3bn 
in 1991. The biggest deal world- 
wide was Hongkong & Shanghai 


Banking Corp’s purchase of Mid- 
land Bank, which KPMG valued 
at $7.4bn. 

Germany and France were the 
next most popular EC targets for 
cross-border buyers, each with 
deals worth $6.1 bn. 

US companies were the most 
active buyers of foreign compa- 
nies, spending *15 Jbn on 342 pur- 
chases, compared with $8.2bn on 
333 transactions in 1991. Cross- 
border sales of US companies fell 
to 282 deals worth $9.7bn, from 
422 worth $19.7bn in 1991. 

KPMG forecasts that EC com- 
panies will continue to be active 
in international mergers and 
acquisitions. In spite of recent 
restructuring, many industries in 
the EC are still relatively frag- 
mented, according to Mr Richard 
Agntter, the firm's head of merg- 
ers and acquisitions. 

Food and drink manufacturing 


and distribution, financial ser- 
vices. telecommunications and 
leisure-related industries are sec- 
tors where he expects further 
activity in 1993. 

Mr Agutter also expects to see 
business increasing in the more 
advanced former eastern bloc 
countries. “Apart from east Ger- 
many, we see Poland, Hungary 
and the Czech republic as the 
prime sources of privatisation 
opportunities," he said. 

KPMG noted that, in spite of 
the signs of recovery, the value of 
deals in the second half of 1992 
was 30 per cent down on the first 
six months. While there were 
more deals over $lbn in 1992 than 
in 1991 (10 worth $25.7bn com- 
pared with two worth $5.Sbnl, 
there were no signs of a return to 
the near hysteria which charac- 
terised some transactions in the 
late 1980s. 


Airtours in hostile bid for rival 


By Richard Gourtay in London 

AIRTOURS. the UK’s third 
largest package holiday com- 
pany, yesterday launched a hos- 
tile £22im ($33Bm) all-share bid 
for its larger rival. Owners 
Abroad, in what may prove a 
substantial challenge to the mar- 
ket leader, Thomson. 

The bid, which Owners Abroad 
rejected as inadequate, would 
leave Thomson and the enlarged 
Airtours with nearly 60 per cent 
of the holiday tour market and 
may be referred to the Monopo- 
lies and Mergers Commission. 

Airtours’ offer is dependent on 
Owners Abroad's shareholders 
not accepting the terms of a pre- 
viously proposed link with 
Thomas Cook, the travel agent 
and banking services chain now 
controlled by Westdeutsche Lan- 
des bank of Germany. 


Mr David Crossland, Airtours' 
founder and chairman, has over- 
seen a 10-fold increase in its mar 
ket value in five yearn. 

The group would account for 26 
per cent of the UK holiday mar- 
ket, after Thomson, which has 33 
per cent. Mr Crossland did not 
expect the deal to be referred to 
toe Monopolies Commission. 

Airtours considers Thomson's 
1988 takeover of Horizon Travel a 
precedent 

The bid leaves open the ques- 
tion of whether Thomas Cook 
will want to take a more substan- 
tial financial stake in Owners 
Abroad. Under the current pro- 
posal, it would make a net cash 
injection of only £2m although it 
Is talcing a 10 per equity stake. 

Owners Abroad yesterday post- 
poned tomorrow's extraordinary 
general meeting at which share- 
holders would have voted on the 


Thomas Cook deal. 

Airtours is offering three new 
ordinary shares for every eight 
Owners Abroad shares, valuing 
this part of the bid at ll3p last 
night after Airtours’ share price 
slipped 19 to close at 302p. Own- 
ers Abroad shares dosed up lip 
at l20p. 

It is also offering 188.5 new con- 
vertible preference shares for 100 
Owners Abroad convertible 
shares, valuing these shares at 
about 194 p. There is a partial 
cash alternative, fully underwrit- 
ten by Barclays de Zoete Wedd 
and The British Linen Bank. Air- 
tours is also proposing to raise 
£4$.5m by way of a placing, with 
clawback, of convertible prefer- 
ence shares. 

BZW is advising Airtours and 
Samuel Montagu is advising 
Owners Abroad. 

Details, Page 16, Lex, Page 12 
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volumes of property that are due 
to come on to the market and the 
banks' reluctance to make fur- 
ther loans to property investors. 
Also, the weakness of the econ- 
omy and the record oversupply of 
offices in London, mean rental 
values will continue to fall. 

T he disastrous record of for- 
eign investors who had 
previously invested in 
London might be another cause 
for caution. The late 1980s saw 
many overseas buyers invest at 
the peak of the market, as restric- 
tions on institutional investment 
were lifted. North American 
investors have also been deterred 
by the experience of Olympia & 
York at Canary Wharf and the 
losses made by JMB, a US fund 
which bought Randsworth, a 
London property company that 


later went into receivership. 

Kleinwort Benson, the broker, 
believes the new wave of over- 
seas investors will be as transi- 
tory as the last. The influx of 
overseas investors will dry up 
once they realise they have over- 
estimated future growth pros- 
pects in the UK. it says. “The risk 
is that once these large pur- 
chases are completed, German 
funds will have their weighting 
in London and. as the German 
economy and property markets 
deteriorate in the next two years, 
funds will no longer be available 
for overseas purchases.” 

It may be that the real signifi- 
cance of the current spate of 
overseas purchases is that it pro- 
vides a selling opportunity for 
overstretched domestic investors, 
rather than indicating the end of 
the UK property crash. 


De Beers’ 
diamond 
sales fall 
by 13% 

By Kenneth Gooding, 

Mining Correspondent 


DIAMOND SALES by De Beers of 
South Africa, which controls 80 
per cent of the world's rough dia- 
mond trade, last year fell by 13 
per cent to $3.417bn. 

However. De Beers indicated 
yesterday that its grip on the 
market was as tight as ever and 
that it bad achieved its objective 
of balancing the supply of rough, 
or uncut, diamonds with demand. 
It said rough diamond prices 
were ‘’firm", stocks at cutting 
centres were at "reasonable lev- 
els”, as were traders' bank bor- 
rowings. 

The diamond sales figures, 
announced by De Beers' London- 
based Central SeUing Organisa- 
tion. were at the top end of ana- 
lysts' expectations and this, cou- 
pled with the group's estimate 
that world retail jewellery sales 
last year would match the $39bn- 
$40bn in 1991. helped move toe 
share price up by Eg to £8fr. 

The CSO operates a buffer 
stock of rough diamonds to keep 
the market on an even keel. It 
not only bad to cope with reces- 
sion in tbe US and Japan, the two 
most important diamond markets 
with about 30 per cent each, but 
also had to mop up an estimated 
$500m- worth of gemstones smug- 
gled out of Angola last year. This 
problem ended when toe threat 
of civil war was renewed in that 
country, the CSO reported. 

De Beers passed on some of the 
financial pain to producers by 
cutting their supply quotas by 25 
per cent from September 
onwards. Nevertheless, analysts 
suggested De Beers' finances 
took a hefty knock defending the 
diamond market last year. 

Mr Steve Oke, analyst at the 
Smith New Court financial ser- 
vices group, said it was likely De 
Beers' earnings would fall by 30 
per cent from the 1991 level and 
that the dividend would be cut by 
halt Also, De Beers was probably 
in debt at the end of last year, 
whereas it bad $S00ro of net cash 
in December 1991. De Beers was 
likely to remain in debt this year 
because its rough diamond sales 
could not be expected to rise 
above $3£bn in 1993. 

Mr Michael Coulson, analyst at 
toe Credit Lyonnais Laing finan- 
cial services company, suggested 
it was good news for the diamond 
market that stability had been 
achieved at CSO sales levels well 
above those seen through much 
of the 1980s. But there would 
have to be substantial growth In 
demand to absorb all potential 
supply. 
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INTERNATIONAL COMPANY NEWS 


UAL to cut jobs, 
pay and flights 
to reduce costs 


By Nikki TaK In New York 

UNITED Airlines, one of the 
three largest US carriers, 
yesterday announced a 
significant cost-cutting plan 
involving the axing of almost 
3,000 jobs, a 3 per cent salary 
cut for management and 
reducing the company's flight 
schedule. 

The airline's parent 
company. UAL, said the 
measures were aimed at 
reducing annual expenses by 
around $400m in the hope it 
can claw its way back to 
profitability. 

The Chicago-based company 
suffered an after-tax Joss of 
$165.9m in the first nine 
months of 1092, and warned 
yesterday it will also post “a 
Large fourth-quarter" deficit. 

There have been signs of a 
firmer pricing environment for 
the US airline industry 
recently, and there are hopes 
the savage fare wars seen in 
the past couple of years may be 
receding. 

However. Mr Stephen Wolf. 
United's chairman, claimed 
yesterday "the fundamental 
flaws in our industry are still 
pervasive and threaten our 
long-term financial health**. 

United's action echoes a 
similar announcement from 
Delta Air Lines last month, 
when its Atlanta-based rival 
unveiled a pay cut for all 
non-contract staff and cut its 
dividend to a nominal amount. 


American Airlines, the third 
big US carrier, has also warned 
it expected to shrink by the 
mid-1990s and has recently 
pruned administrative staff 
numbers. 

All three airlines have 
slashed planned expenditure 
plans for new aircraft - with 
United announcing In 
December it was in talks with 
Boeing to “reduce 
significantly'’ its 433 aircraft 
on order and option. 

Yesterday’s cost-cutting 
package by United will lead to 
a 2.S00 reduction in existing 
job numbers and another 1,900 
people will not be hired this 
year, as previously planned. 

All United officers and 
affected US management will 
take a 5 per cent salary cut, 
while other employees - in 
and outside the US - will be 
asked "to participate in similar 
sacrifices". 

United . also said it will 
accelerate the retirement of Its 
older aircraft, leading to the 
grounding of around 40 aircraft 
in L993, and reduce non-aircraft 
capital expenditure across the 
board by an unspecified 
amount. 

A third element to the 
cost-savings package will be a 
reduction in its domestic 
schedule and a cancellation of 
plans to fly certain previously 
announced international 
routes. No details of the flight 
schedule realignment were 
immediately available. 


Debentures to be 
repaid at discount 


By Richard Waters In London 

LONDON & Provincial, the UK 
property company yesterday 
asked holders of debentures, or 
secured bonds, to take a loss 
on their Investment in what 
would amount to the first fail- 
ure in the debenture market 
since the 1970s. 

Tbe company will offer £95 
($144) for every £100 of bonds 
to the 76 insurance companies 
and pension funds which hold 
its £135ra of debentures. The 
move followed a halving in 
value since June 1990 of the 
companies' office and retail 
property investments in exclu- 
sive parts of London. 

Experts in the London 
debenture market were hard- 
pressed yesterday to recall 
when a secured bond issue last 
failed to repay at face value, 
though some pointed to Mitch- 
ell Construction, whose bonds 
went into default nearly 20 
years ago. Companies which 
issue debentures - typically 
property companies and brew- 
eries, which use pubs as secu- 
rity - agree to provide secu- 
rity worth substantially more 
than the value of the bonds, 
giving investors a cushion 
against Tails in property prices. 

London & Provincial was due 
to make an interest payment to 


its bondholders of £5m net of 
tax yesterday, but would have 
been un3ble to do so without 
the support of its banker, Citi- 
bank. 

The deal if accepted by at 
least 75 per cent of the bond- 
holders at an extraordinary 
general meeting on February 1, 
will lead to Citibank putting 
up £134m, on top of £7.7m it 
has already lent the company. 
In addition, the bank has lent 
£2l6m to other parts of the 
Randsworth Acquisition group, 
owner or London & Provincial 
and itself in receivership. 

Although yesterday's 
announcement brought grum- 
bles from a number of inves- 
tors, the offer was better than 
most had expected. The latest 
valuation of the properties 
backing the bonds sbows them 
to be worth £12lm, with a fur- 
ther £22m in cash available to 
tbe bondholders. 

Mr Nigel Kempner of London 
& Provincial said yesterday 
that rental income from the 
properties looked set to fall fur- 
ther. 

The offer has already been 
informally accepted by three 
insurance companies, Pruden- 
tial, St a nd a rd Life and Scottish 
Amicable, which between them 
own £45m of the bonds. 

Lex, Page 12 


Troubled Torras names 
new executive board 


By Tom Burns 
in Madrid 

CROUP TORRAS. the Spanish 
investment arm of the Kuwait 
Investment Office, has named 
a four-man board to run its 
troubled industrial empire in 
Spain. This fulfils a pledge 
made to the Madrid govern- 
ment two weeks ago following 
the- KlO's decision to place Tor- 
ras in receivership. 

Two Kuwaitis. Mr Mahmoud 
Ai-Nouri, Torras' current dep- 
uty chairman, and Mr Al- 
Mousheiji. were appointed to 
the new executive committee 
together with two Spaniards, 
Mr Luis Vano, Torras' director 
general, and Mr Jose Luis 
Lopez Sanchez, a lawyer. 

The board will replace two 
partners of the accountants 


KPMG Peat Marwick who had 
been placed in charge of Tor- 
ras' management after the 
receivership application, 
although both auditing consul- 
tants will remain close to the 
bolding company as adminis- 
trators of its receivership pro- 
cess. 

Spain's industry minister 
had requested a four-man 
board last month, equally com- 
posed of Kuwaitis and Span- 
iards, in order to negotiate Tor- 
ras' staged withdrawal from 
Spain. Although the Madrid 
administration had hoped a 
high-ranking official of the KIO 
would join tbe board - both 
Nr Al-Nouri and Mr Al-Moush- 
erji are external advisers to the 
office - the development was 
viewed as positive and a pre- 
lude to the wind-up talks. 


Property 
investors 
seek tighter 
safeguards 

By Bernard Simon in Toronto 

NORTH American property 
investors are insisting on 
tighter safeguards to avoid a 
repetition of tbe acrimony and 
financial loss which marked 
last year’s collapse of devel- 
oper Olympia & York. 

The heightened caution 
among investors is reflected In 
a pioneering mortgage bond 
issue completed recently by 
two Canadian securities 
dealers for Les Terrasses de la 
Chaudiere, a 1.9m sq ft hotel 
and also a government office 
complex on the outskirts of 
Ottawa. 

The C$1 35 m (USS1 L2.5ra) pri- 
vate placement, arranged by 
RBC Dominion Securities and 
Scotia McLeod of Toronto, 
includes several provisions to 
ensure the owners of the build- 
ing cannot hold np or divert 
rental income wbich is 
required for debt-service pay- 
ments. 

Tbe issue was distributed to 
about a dozen financial insti- 
tutions, mostly North Ameri- 
can life insurance companies. 

An official at ScotiaMcLeod 
said the agreement bad been 
made “as bullet-proof as possi- 
ble to ensure that there is no 
intervening party between the 
government (the tenant) and 
tbe bondholders." 

Several similar deals are in 
the pipeline, including a mort- 
gage on a large new building 
in Toronto occupied by tbe 
Canadian Broadcasting Corpo- 


ration. 

O&Y raised funds for numer- 
ous projects in the US and 
Canada during the 1980s by 
setting np “single-purpose" 
companies which were suppos- 
edly insulated from any finan- 
cial problems which might be 
experienced by tbe developer. 

However, rents were paid to 
O&Y. Lenders discovered last 
year the developer had 
siphoned cash out of healthy 
buildings to prop up the trou- 
bled parts of its empire. 

Investors in the Chaudiere 
development, owned by three 
limited partnerships, have 
insisted that rents be paid 
directly to a trustee, which 
most immediately make the 
required debt-service pay- 
ments. 

As a further safeguard, the 
trustee is obliged to disclose 
all Information on the project 
required by bondholders. 
Existing lenders' permission 
will also be required for any 
farther debt secured by the 
project In addition, the bonds 
amortise over 20 years, with 
no bullet payment of principal 
at final maturity. 

Dominion Bond Rating Ser- 
vice of Toronto has assigned 
the bonds an AA Low rating. 
DBRS said in a recent report 
the main risk of the Chandiere 
project is that payments may 
be delayed if the complex is 
included in a filing for bank- 
ruptcy protection. 

However, if concluded that 
investors have considerably 
more protection than was the 
case In similar O&Y financ- 
ings. 


Profits ease 9% 
at Swiss bank 

BANC A del Gottardo, the 
Lugano-based bank in which 
Sumitomo Bank of Japan has a 
55 per cent interest, said net 
profit fell 9 per cent last year 
to SFr42m ($30m) because of 
increased provisions for bad 
loans, writes Ian Rodger. 

But the directors described 
the result as “satisfactory" in 
a year of volatile financial 
markets and a fresh deteriora- 
tion of the debt situation in 
Switzerland and abroad. They 
propose to maintain the divi- 
dend at SFr20 per share and 
participation certificate. 

Cash-flow rose 13 per cent to 
SFrL25m, due to good results 
in foreign exchange, the satis- 
factory trend of Interest mar- 
gins and an extraordinary 
SFrl7m dividend from Got- 
ihard Finance Interna tionaJ. 


CS aims to create a giant among the gnomes 

The group’s agreed bid for Volksbank would strengthen its home base, writes Ian g 


c 


S HOLDING, the parent 
company of Credit Sui- 
sse. appears to be creat- 
ing a new meaning for the 
term “universal bank”. 

If Us agreed SFrl.6bn 
(S1.14bn) bid for Swiss Volks- 
bank is successful, the group 
will have at least one signifi- 
cant. independently-branded 
company for virtually every 
financial business. 

Through this takeover, the 
CS group - long regarded as 
the most aggressive of the big 
three Swiss banks internation- 
ally - would also considerably 
strengthen its Swiss base. In 
terms of assets, it would be 
slightly Larger than the current 
number one. Union Bank of 
Switzerland (UBS). although 
not in profitability. 

At tbe end of June 1992. UBS 
had total assets of SFr25SBbn, 
Swiss Bank Corporation 
SFr201bn. and CS Holding 
SFr241bn (of wbich roughly 
SFr4bn are attributable to OS's 
share in its only non-banking 
subsidiary. Electrowatt, an 
electric utility and engineering 
group). The Crddit Suisse 
banking group alone had total 
assets of SFrl63.7bn. 

The addition of Volksbank, 
with its total assets of 
SFr48.5bn at the end of June 
1992, would appear to put the 
enlarged CS banking group 
comfortably into first place. 
But CS may want to make 
large provisions for bad loans 
and the costs of rationalisation 
at Volksbank. 

CS's profits, even including 
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those of Volksbank, are still 
well behind those of UBS. CS 
had net income last year of 
SFr980m and Volksbank 
SFr68.4m, while UBS net 
income was SFrl^bn. 

CS made clear yesterday 
that, following the takeover of 
Volksbank, it would accentu- 
ate the specialisation of its 
financial subsidiaries. 

Credit Suisse Itself would 
remain the flagship global 
bank, concentrating on inter- 
national activities, securities 
underwriting and major corpo- 
rate and institutional clients, 
while CS First Boston would 
maintain its investment bank- 
ing speciality. 

These two would f ulfil tbe 
group's main strategy, which 
was stated last year by Mr Rai- 
ner Gut, the chairman, as 
"building up global wholesale 
and investment banking capa- 
bilities so that at least one of 


the group's companies will be 
able to service any major bank- 
ing transaction wherever and 
whenever it may arise." 

Volksbank Is seen as the 
group's domestic Swiss busi- 
ness bank, and will shed its 
relatively modest international 
activities and put less empha- 
sis on its securities business in 
order to focus on lending to 
small and medium-sized com- 
panies. 


B 


ut both Credit Suisse 
and Volksbank, which 
will be managed and 
report financial results 
together, will continue to oper- 
ate retail branch networks In 
Switzerland. 

Perhaps CS believes it can 
win in this overcrowded field 
with a two-brand strategy, 
although it may just be hesi- 
tant about breaking customer 
loyalties for some time. 


Bank Leu, active mainly in 
Swiss markets before CS 
acquired it in 1990, will (with 
other CS subsidiaries) increas- 
ingly concentrate on private 
hankin g. While this structure 
has a pleasing symmetry, ana- 
lysts doubt that it will work 
that way in practice. 

Mr Michel Petitpierre. head 
of research at bankers Pictet & 
Co in Geneva, said be expected 
the group to rationalise aggres- 
sively and bring its banking 
activities gradually under uni- 
fied management 

Mr Hans Kaufinann. of Bank 
Julius Baer in Zurich, noted 
that Credit Suisse already car- 
ried out Bank Leu's data pro- 
cessing. 

He said there were more 
than 100 locations where 
branches of Volksbank and 
Credit Suisse overlapped, and 
he expected closures to proceed 
rapidly. Redundancies among 


the 6,600 Volksbank staff 
would occur more slowly, he 

at M^Kaufmann predicted that; 
in the long term. Credit Suisse 
would probably move out of 
retail banking. 

CS claimed that the com- 
bined forces of Credit Suisse 
and Volksbank would take 
leading market shares in many 
sectors in Switzerland. 

In mortgage lending, for 
example, it would have a 14.3 
pgr cent share, based on 1991 
figures. That is fractionally 
larger than those of UBS and 
Swiss Bank Corporation, the 
current number two. Credit 
Suisse alone has only a 9.5 per 
cent share. 

In clients deposits, it would 
also move into first place with 
a 17.5 per cent share, compared 
with 14.3 per cent at UBS and 
11.3 per cent at Credit Suisse 
now. 


AT&T, Novell to develop ‘computer-phones’ 


By Louise Kehoe 
In San Francisco 

AMERICAN Telephone and 
Telegraph, the US telecommu- 
nications company, has formed 
an alliance with Novell, the 
leading supplier of computer 
networking software, to 
develop and market products 
linking computer networks 
with telephones. 

Products resulting from the 
Joint efforts will "bring the 
power of computer-telephone 
integration to desktop comp- 
uters.” the companies said yes- 
terday. 

They aim to help businesses 


increase office productivity by 
integrating existing telephone 
and computer networks to pro- 
vide “telephony services”. 

Merged computer-telephone 
networks will eventually be 
accessible from all types of 
desktop computers, the compa- 
nies added. 

The first product, called a 
“telephony server NetWare 
loadable module", will link 
Novell's popular NetWare com- 
puter networks with AT&T's 
Deflnity communications 
systems. 

It will allow customers to use 
common telephone features, 
such as auto-dialling, confer- 


ence calling and message man - 
agement, in combination with 
information stored in their 
computer networks. 

Users will be able to speed- 
dial numbers and take notes 
on their computers. 

Notes from previous conver- 
sations will be available with 
each new call. 

The companies also plan 
to develop products that inte- 
grate services such as elec- 
tronic mail, facsimile and voice 
mail 

Mr Ray Noorda, Novell presi- 
dent and chief executive, said: 
“Telephony services are a pow- 
erful combination of technolo- 


gies which will benefit custom- 
ers by providing integration 
between their existing voice 
and data networks. 

“The technology will sim- 
plify management and pave 
the way for delivery of many 
new services," 

Mr Jerre Stead, president of 
AT&T Global Business Com- 
munications Systems, said: 
“The market for computer- 
telephone Integration Is expec- 
ted to almost double each year 
- during the next five years as 
customers discover its produc- 
tivity benefits. We intend to be 
leaders in this emerging 
market.” 


UK merchant 
bank loses 
sell-off role 

By Nicholas Demon 
in Budapest 

MORGAN GRENFELL has lost 
the mandate to sell MEH, the 
state-owned Hungarian recycl- 
ing company. 

The State Property Agency. 
Hungary’s privatisation 
authority, announced it had 
been unable to reach agree- 
ment with the UK merchant 
bank on fees and was therefore 
not renewing the mandate. 

The SPA expressed disap- 
pointment that two years of 
work on MEH had produced no 
results. Mr Lajos Csepi. SPA 
managing director, described 
another Morgan Grenfell trans- 
action, the privatisation of 
Nagykanizsa Brewery, as “a 
complete failure." 

Morgan Grenfell confirmed 
yesterday the two sides had 
failed to agree, but blamed con- 
flicts within the Hungarian 
government for delays in trans- 
actions. 

Morgan Grenfell's departure 
comes one month after a sim- 
ilar incident involving Bar- 
clays de Zoete Wedd, another 
UK investment bank. The SPA 
sacked BZW as adviser on the 
privatisation of Kobanya Brew- 
ery. alleging BZW had ignored 
important instructions. 

Tensions between the Hun- 
garian authorities and western 
advisers have grown as privati- 
sation transactions have 
dragged on. SPA officials feel 
costs are out of proportion to 
the proceeds, while western 
investment banks are increas- 
ingly unwilling to work for 
uncertain success fees. 


GA raises 25-year endowment payouts 


By John Authors In London 

GENERAL Accident, the 
composite insurance group, 
yesterday announced the high- 
est payouts so far this year for 
25-year with- profits endowment 
policies. 

Several life offices have 
announced cuts in the bonuses 
they pay to policyholders this 
week, but GA managed to 
increase its 25-year payout by 
0.3 per cent to £65,464 
(399,500 1. using the standard 
industry assumption that poli- 
cies are started by a 
29-year-old man paying £30 per 
month. 

It altered its bonus 
structure in a way which 
reduced payouts for shorter- 
term policies while increasing 


them for longer-term endow- 
ments. 

This led to a cut in payout 
on 10-year policies of 6.2 per 
cent to £6.590, using the 
assumptions above. 

This has been bettered by 
Norwich Union, which cut sim- 
ilar payouts by 7.2 per 
cent to £6,992, but Sun Alliance 

cut its 10-year payout by 
almost 15 per cent to £6,005. 
the lowest so far announced. 

Mr David Hesiop, GA Life’s 
marketing manager, said: 
"Last year was actually a very 
good year. We estimate the 
return on our fund for 
1992 at around 18 per 
cent. 

“In those circumstances we 
did not see any reason why we 
should have to adjust our 


long-term maturity values.” 

GA claims it has reached its 
current position because it con- 
served its financial strength 
during the years of strong 
investment performance in the 
mid-1980s, and did not “strive 
to be one of the very top play- 
ers”. 

Several actuaries claim that 
payouts, particularly for 
short-term policies, were too 
high for 1990, when the stock 
market dropped during the 
year. Many firms assumed this 
was a aberration and raised 
payouts. 

For 10-year policies this 
means that payouts on 
policies exceed the share 
of the fund’s assets allocated to 
them. 

Mr Philip Scott, investment 


manager of Norwich Union, 
said that payouts for NU 
exceeded their asset share by 
“about 10 per cent", but he 
pointed out that the figure was 
dependent on volatile stock 
markets. 

He said: “If investment 
returns are good in the first 
half of this year, as we expect, 
that figure would be very 
much smaller.” 

Mr Charles Cannon, of actu- 
aries Mercer Fraser, calculates 
that across the industry, pay- 
outs on short-term contracts 
exceed their asset share by 
between 10 and 20 per cent. 

GA admits its payouts are 
slightly in excess of their asset 
share. 

Sun Alliance says its payouts 
are now fully backed by assets. 


Motorola proceeds with Iridium 


By Louise Kehoe 

MOTOROLA is to proceed with 
ambitious plans to build 
Iridium, a $3.37bn global 
satellite communications 
network for which it has been 
seeking co-investors. 

The US electronics group 
said it had received 
subscriptions and letters of 
intent from a number of 
potential investors around the 
world. “We are very pleased 
with the worldwide interest 
being expressed in the Iridium 
programme,” said Mr John 
Mitchell, Motorola 
vice-chairman. 

The Iridium telecom- 
munications network would be 
designed to use hand-held, 
wireless telephones that 
communicate through a 


constellation of 66 tow-earth 
orbit satellites. The network 
would offer subscribers voice, 
paging, facsimile, data and 
radiodetermination satellite 
services (RDSS). 

Motorola declined to identify 
its potential Iridium partners, 
and noted the commitments 
were non-binding and subject 
to conditions, including 
approval of certain 
government agencies and 
ratification by investors. 

For more than two years 
Motorola has been seeking to 
establish an international 
consortium which will own 
and operate the Iridium 
network. It had set a December 
1992 deadline to find funding 
for the project 

Among the parties reported 
to have signed letters of intent 


to acquire equity stakes in 
Iridium are the Brazilian 
government and United 
Communications of Thailand. 
Other companies said to have 
expressed interest include DDI 
and Kyocera of Japan. 

Motorola is developing the 
Iridium system and intends to 
be an investor in the 
consortium and the prime 
contractor of the system. 

Current plans estimate the 
launch of the satellites would 
begin in 1996, with commercial 
service anticipated for 
1998. 

However, several regulatory 
hurdles remain as Motorola 
competes with other proposed 
satellite telephone systems 
for approval from the US 
Federal Communications 
Commission. 


Pfizer shares hit by court ruling 


By Karen Zagor 
in New York 

SHARES in Pfizer fell $2*/, to 
$67% - about 3.6 per cent - in 
active trading yesterday morn- 
ing on news that a California 
appeal court had opened the 
door to lawsuits from out-of- 
state recipients of the compa- 
ny’s Shiley heart valve. 

Pfizer, one of the fastest- 
growing US pharmaceutical 
companies, has been trying to 
put the Shiley litigation to rest 
for several years. 

About 50,000 people bave 
received the heart valves made 
by Pfizer's California -based 
Shiley unit 

The company bad appealed 
against an earlier California 


superior court decision to 
allow US recipients of Shiley 
valves to sue in California, 
regardless of where they live. 
That decision has now been 
upheld by the appeals court 

It was decided in tbe earlier 
ruling that foreign valve recipi- 
ents did not have the same 
constitutional rights to sue in 
California. 

Pfizer said it would now seek 
relief in the California supreme 
court on tbe decision. 

Last year, Pfizer put forward 
a comprehensive plan in a Cin- 
cinnati court which Included a 
3215m class action settlement 
and an additional 3300m in 
reserves to settle fracture 
claims. The plan, which was 
accepted by the court, has been 


appealed and is waiting for a 
federal appeals court review. 

Mr Viren Mehta, a partner at 
Mehta & Isaiy in New York, 
said: “California courts have 
an unage of being more pro- 
consumer than other courts 
As a result, Pfizer has been 
trying to keep Shiley out of 
California, particularly for 
those patients who are not Cal- 
ifornia residents." 

Mr Mehta noted the Cincin- 
nati hearing was more critical 
for the comprehensive settle- 
ment of the Shiley saga. If the 
Cincinnati settlement is upheld 
by the appellate court, then I 
think Shiley can be thought of 
as behind Pfizer even though 
hundreds of cases are pend- 


Bid deadline 
for Siddons 
extended 

By Kevin Brown in Sydney 

PACIFIC BBA. a subsidiary of 
BBA, the UK toolmaker, 
yesterday extended the 
deadline for its A$S6m 
<US$58m) bid for Siddons 
Ramset. the Australian 
hardware and fasteners group, 
giving substance to speculation 
that the offer will soon be 
increased. 

Pacific BBA said the cash 
and paper offer would remain 
open until January’ 27. nearly 
two weeks after the original 
deadline. It said that 
acceptances had been received 
for 0.1 per cent of Siddons’ 
stock. 

The extention will give 
Pacific BBA time to consider 
whether to raise its 
A$1.81-a-share offer to match a 
rival A$2 cash bid by 
W.A. Deutsher, an Australian 
subsidiary of Illinois Tool 
Works, tbe US engineering 
group. 

The W.A. Deutsher bid 
values Siddons at A594m. 

Mr Roger Flynn, Siddons' 
managing director, said the 
company was unsure whether 
the extension would lead to an 
increased offer. “They have 
delayed to allow an extension 
to the bid, but whether they do 
or not will be up to them," he 
said. 

“The bid is still unacceptably 
low. and the board stands by 
its decision to reject it. 
particularly in light of the 
Illinois Tool Works bid." 

The Siddons board is 
pressing for an offer in line 
with an independent 
assessment by Schroders 
Australia, which valued the 
company at between AS2.60 
and A33.00 a share. 

Siddons shares closed 4 cents 
lower yesterday at AS2.0I in 
weak trading on the Australian 
Stock Exchange. 


Wessanen sees 
12% advance 

WESSANEN. the Dutch food 
producer, posted a provisional 
rise of more than 12 per cent in 
profit from normal business 
operations in 1992, and pre- 
dicted a further rise in per- 
share results in the year 
ahead, writes Ronald van de 
KroJL 

The company, which reports 
final figures on March 4, said 
1992 net profit before extraordi- 
nary items showed a rise of 
more than 12 per cent from the 
FI 109.9m <S60.0m) reported in 
1991. The profit figure would 
have been FI 4m higher if it 
had not been for the fall in the 
dollar. Per-share results before 
extraordinaries rose by nearly 
9 per cent from FI 6.47 in 1991, 
and Wessanen forecast a fur- 
ther, unspecified rise in 1993. 


French developer forced 
into FFr3bn bank deal 


By Alice Rawsthom In Paris 

PIERRE Premier, a French 
property developer, has been 
forced to cede FFr3.2bn (3581m) 
of its property holdings to its 
banks in order to retain its 
independence. 

The Pierre Premier initiative 
comes as a number of France's 
most prominent property com- 
panies are struggling. Earlier 
this week. Mr Michel Pelee 
resigned from his eponymous 
property company and was 
replaced by Mr Henri Caro. 

Until yesterday's deal, Mr 
Christian Carrel, chairman and 
raain^ shareholder in Pierre 
Premier, faced the threat of 
losing control of his company. 
Pierre Premier, which has been 


involved with restoring resi- 

Fwi! 5? 0ffice build ings in 
French city centres, has been 

baffiy affected by the property 
crUi^and needed to find new 

°f. a conventional 
recapitalisation deal. Pierre 
Premier has transfered 19 proS 

FFV?ohn W °!i th 3 t0tal 

FFr3.~bn and representing 80 
Percent of its portfolio, to Its 

The problems of the French 

ree,on - have wors- 
ened in recent months. Aver- 

hf^ enU1S m ? aris h ave fallen 
y 20 per cent in the past three 


Citic Pacific 
trading halted 

By Simon Holberton 
in Hong Kong 

SHARES in Citic Pacific, the 
large trading and investment 
company controlled by China, 
"fif ■ s V spended in Hong Kong 
fv* t ?r day .® tQid l speculation 
that it would make a large cap- 

lt Th? Ue H t0 fUDd aa l uisit ions. 
The Hong Kong Stock 

said th at the com 

S!> d reqUested suspension 
pending an announcement. 

ysts . ex P ec t Citic to 
acquisition from 
apparent. Citic Hong Kong, of 
about xo per cent of Hongkong 
Telecom, the colony’s telecom- 
mumcations monopoly ” 
Citic Hong Kong, a whollv- 
owned subsidiary of Chimi 

S Corporation of Beijing. 
?eSom^ rCent0fH °ng k ong 

Pacffic ly «L Sa , ld that Citic 
interest aIso r acc iuire an 
K™? n one of Citic Hong 
ChfcS. P0Wer stations in 
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Bundesbank dashes hopes of imminent cut in rates 

By Sara Webb in Lonrinn ^ _ *■ 


By sara Webb in London 
and Patrick Harvereon 
lit New York 

EUROPEAN government bond 
markets rallied yesterday on 
hopes that the Bundesbank 
would cut German interest 
rates shortly in order to relieve 
-tendons within the European 
exchange rate mecha nism 

GOVERNMENT 

BONDS 

Rumours that the Bundes- 
bank could cut interest rates 
as early as today at the central 
bank’s council meeting helped 
to encourage buying of French 
ana German government 
bonds. 

However, Mr Helmut Schles- 
inger, Bundesbank president, 
later dashed hopes of an immi- 
nent cut when he told industri- 
alists in Oslo that the Bundes- 
bank “must continue to give 
priority in its monetary poli- 
cies to limiting inflationary 
risks”. 

French government bond 
prices rose on the rumours. 
The French government bond 
market has been troubled by 
speculation that the franc may 
be devalued within the Euro- 
pean exchange rate mecha- 
nism. 


On Tuesday, the Bank of. 
mnce raised its overnight 
rate to 12 per cent from IQ per 

oS?- 1 curb speculation 
against the currency, and bath 
the French and German cen- 
tral banks issued statements 
stressing their intention to 
support the parity between the 
franc and the D-Mark. 

The measures helped to 
relieve the pressure on the 
franc, which appeared rela- 
tively stable yesterday. Dealers 
noted healthy buying interest 
in the French government 
bond market as investors were 
attracted by the high yield 
spreads over German govern- 
ment bonds. The yield on the 
8‘4 per cent bond due April 
moved from 8.12 per cent 
at the opening to 8.05 per cent 
by late afternoon. 

Elsewhere in Europe, Ger- 
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Economic Research, a leading 
German economic institute, 
said the economy would shrink 
in 1993, and criticised the 
Bundesbank for not lowering 
key interest rates. In addition, 
the Economics Ministry said 
industrial output in west Ger- 
many fell U per cent in 
November from October and 
was down 6.1 per cent from a 
year earlier. Dealers said the 
news led to hopes that the 
Bundesbank would be forced to 


man government bonds edged year earlier. Dealers so 
higher as Interest rate specula- news led to hopes th 
tion and some gloomy eco- Bundesbank would be fo: 
noraic forecasts encouraged ease interest rates soon, 
domestic investors to buy" 

bu °^ s - r «UK government bond prices 

The Line bund futures con- dosed higher after a volatile 
Jraf 1 opened at 92.86 and day, taking their cue from the 
traded in a range of 92.68 to European bond markets. Deal- 
92.98 before ending the day at ers noted some switching out 
92JJ6. The yield curve flattened of short-dated issues into 
as the short end of the market medium and long-dated gilts, 
outperformed longer-dated 

issues. ■ JAPANESE go vert 

The German Institute for bonds closed slichtlv 


■ JAPANESE government 
bonds closed slightly firmer 


after touching new highs, 
helped by the combination of 
continued stock market weak- 
ness and investor buying. 

The futures contract climbed 
from its opening level of 108.41 
to a four-year high of 108.56, 
before closing at 108.45 in 
Tokyo. The yield on tbe bench- 
mark No 145 opened at 4305 
per cent and moved to 4.475 per 
cent before ending at 4.48 per 
cent. 

Dealers said bond market 
sentiment remains bullish, 
despite the prospect of new 
supply today. The Ministry of 
Finance Is expected to auction 
about Y800bn of 10-year gov- 
ernment bonds. Dealers pre- 
dicted the coupon would be the 
same as for the December issue 
at 4.8 per cent, and that the 
auction will be a reopening 
of the existing No 153 
issue. 
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■ US Treasury prices remained 
trapped in narrow ranges as 
investors stayed on the side- 
lines ahead of tomorrow’s 
employment data. 

By midday, the benchmark 
30-year government bond was 
down A at 103& yielding 7.33L 
per cent. At the short end of 
the market, the two-year note 
was also virtually unchanged, 
down £ at 100&, to yield 4.508 
per cent. Trading was light. 

Prices eased early, but recov- 
ered later amid sporadic buy* 


Teamlcal OoaFATlAS Anew SouttlH 

uig. Attention remained fixed 
on tomorrow's employment 
report for December - which 
should provide the market 
with a clearer idea of how the 
economic recovery is progress- 
ing - and on the likely impact 
on prices of fresh corporate 
and government supply. 

The market would get the 
first indication of the scale of 
the new supply yesterday after- 
noon with the Treasury's 
announcement of a seven-year 
note auction. 


Warm welcome for World Bank’s 30-year global issue 


By Brian Bollen 

THE World Bank's careful 
preparation for its 30-year 
global bond paid off as bankers 
reported strong positive feed- 
back to the much-awaited 
$L25bn issue. Bankers say the 

INTERNATIONAL 

BONDS 

indicated spread of 28-30 basis 
points over comparable US 
Treasuries is generous, particu- 
larly as the bond is strippable. 

Detaching the coupons from 
the bonds and selling them 
separately will add value, they 
say. Credit Suisse first Boston, 
joint book-runner with Gold- 
man Sachs, said the issue was 
oversubscribed by buyers 
worldwide. Final pricing will 
take place today. 

More large-scale activity is 
being forecast in fixed rate dol- 


lars, involving borrowers with 
large requirements locking 
into the low fixed rates avail- 
able. 

The durability of demand for 
collared floating rate notes 
continues to confound expecta- 
tions, say bankers, noting that 
of ail the issues so far this 
week only the Republic of Aus- 
tria's has so Car broken syndi- 
cate. Austria increased to 
S300m the 10-year collared 
floating rate note launched at 
the start of the week, in 
response bo investor demand, 
said UBS Phillips & Drew, the 
lead manager. 

Salomon Brothers said Nor- 
dic Investment Bank’s $100m 
10-year issue offers a slightly 
higher floor than some recent 
issues to reflect the relative 
trading levels oF NIB paper 
compared with other suprana- 
tional borrowers which are 
more traditionally considered 
to be retail names. 


The run of Canadian dollar 
issues continued, bringing the 
total launched this week to 
five, worth CS850m. Alter Gen- 
eral Electric Capital Corp’s 
C$100m five-year 8 per cent 
issue went well and broke syn- 
dicate quickly, lead manager 
UBS said the main attraction 
for the retail investors targeted 
was the pricing. 

Other bankers agreed the 
launch spread of 53 basis 
points looked generous. It 
tightened to around 49 basis 
points towards the end of the 
day. Electricite de France’s 
C$200m five-year deal was also 
attractively priced, with a 
launch spread of 45 basis 
points, said bankers. 

There was less certainty 
about Banque Nationale de 
Paris, which Is tapping the 10- 
year area. Lead manager 
Hambros said it had detected 
strong retail demand, but the 
issue was thought to be mov- 
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US DOLLARS 

Republic ol Austrla(a)t 100 (a) 100 Jan 2003 5O/20bp UBS PSD Secs. 

Nordic Invoatmenl Banh(b)t 100 lb) 100 Feb.2003 50/25bp Salomon Bros.im. 

D-MARKS 

Bonk (or Dutch Municipalities 350 7 lOVB RjbJHJCO 214 / 1 . 06 % SBV( Deutschland) 

Eurogaotoche NypobankfLua.) 100 7.135 10f.r5 Jan^OOO 1-2% Frankfurter Hypoh&nk 

CANADIAN DOLLARS 

EiectrlcM do France 200 7.75 101.155 Fob. 1990 iVl*a% Swiss Bank Corp. 

Qanqtra NatkHiale do Paris 100 &37S 100675 Feb.2003 2/1 V'° Hambros Bank 

General Electric Cap.Corp. IDO 0 101.625 Jan. 1998 1 UBS PSD Secs. 

SWISS FRANCS 

Soc.NaLdo Chemlns de For 300 5J2S 101.5 Feb. 2005 . Swiss Bank Corp. 

Undesbank Hessen-ThOringen 100 5.5 101,625 Fa^2003 Swiss Bank Corp. 

Final farms and non-call able unless. ^Floating rale note, a) Issue launched on Monday was increased to $300m. Coupon 
pays 26bp below S-momh Ubor. Minimum coupon 5%, maximum 8J*%. b) Coupon pays 25bp below B-month Libor. 
Minimum coupon 5 I 4%. maximum 8*a%. 


Feb.2000 2 * 4 / 1 . 95 % SBV( Deutschland) 

JanXOOO 1-2% Frankfurter Hypobank 

Fob. 1998 iVl*a% Swiss Bank Corp. 


2/1*8% 

1V1*B«> 


Hambros Bank 
UBS P&O Secs. 


Swiss Bank Corp- 
Swiss Bank Corp. 


ing rather slowly, given inves- 
tor preference for five-year 
paper and for corporate rather 
than bank names. 

Hambros said the majority of 
the paper was sold, but con- 
ceded that the volume of sup- 
ply meant investors might find 
it difficult to choose. This is 


BNP’s first issue since its debt 
was downgraded to Aal by 
Moody's Investors Service last 
December. 

Credit Commercial de France 
described Societe Nationale 
des Chemlns de Far's FFr3bn 
12-year 8'/. per cent domestic 
bond with warrants as a re- 


opening of the French franc 
sector. It says around 55 per 
cent of the bonds were distrib- 
uted internationally. SNCF 
also raised SFrSOOm over 12 
years at 5% per cent through 
Swiss Bank Corp, representing 
the lowest coupon achieved for 
several years. 


Currency turmoil 
drove trading in 
futures to new highs 


| By Richard Waters 

j LAST year's currency 
upheaval helped to drive trad- 
ing on European futures mar- 
kets to new highs at a time 
when trading in some underly- 
ing cash markets showed only 
modest growth, according to 
figures from the continent's 
futures exchanges. 

The shift of trading to 
futures markets came largely 
in the second half of the year 
as investors sought to shift 
their exposure to European 
markets quickly during periods 
of high currency volatil- 
ity. 

“In volatile markets, it is 
easier to trade one generic 
security than lots of underly- 
ing ones," said the head of 
fixed income futures at one US 
investment bank in London. 
The transparency of pricing on 
futures exchanges, compared 
with the difficulty in times of 
market upheaval of obtaining 
firm quotes for trades in 
underlying cash bonds, also 
explains the use of futures, he 
said. 

As a result, futures prices 
had a greater impact on prices 
in cash markets. “The govern- 
ment cash markets were visi- 
bly driven by futures at more 
times last year than they hod 
been previously," said Mr Mal- 
colm Roberts, head of fixed 
income research at UBS 
Phillips & Drew in London. 

He attributed the switch to 
futures to the large number of 
investors who sought to sell 
futures contracts to hedge 
their long positions in various 
European currencies. 

At the same time, many 
investors wanting to take posi- 
tions in the European fixed 
income markets chose to use 
futures contracts rather than 
cash bond to reduce their expo- 
sure to currency movements. 

A sharp increase in trading 
was recorded across all types 
of contract: 

• Government hond con- 
tracts. Trading in the main 
French, German and UK gov- 
ernment bond contracts in 19% 
was up by around 50 per cent 
from 1991 levels. Most actively 
traded was the Matif s 10-year 
French government bond con- 


tract, which turned over 3lm 
lots, up by 47 per cent. The two 
German bund contracts traded 
on Lille in London and on the 
DTE in Frankfurt recorded 
18.9m between them (13.6m of 
these in London), a growth of 
52 per cent, while the long gilt 
futures contract Ln London 
showed a 55 per cent increase, 
to 8.5m contracts. 

Growth in the cash markets 
was slower. Turnover in gilts 
in 1992, at £l,236bn. was up 
just over 10 per cent on 1991, 
although all of this increase 
was due to more active trading 
of short-dated and index-linked 
gilts. Turnover in bunds, 
together with bonds issued by 
the German rail and post 
agencies, was up by around a 
third. 

The Italian government bond 
contract was the fifth most 
actively traded contract in 
London, after the main sterling 
and D-Mark contracts, turning 
over &Sm Jots. 

• Short-term interest rate 
contracts. Turnover grew even 
faster, with a 154 per cent jump 
in London's Euroraark con- 
tract. to and a 115 per 
cent jump in Matif s Pibor con- 
tract. to 6.4m. The short ster- 
ling contract traded 11.3m. up 
40 per cent on 1991. 

One trader noted the absence 
or contracts in Europe covering 
medium-maturity paper, except 
for the German Bobl futures 
contracts. Such contracts 
would be of particular use to 
investors as Europe's yield 
curves shift from an Inverted 
to a normal shape, he 
added. 

• Equity indices. Trading 
increased by around a half in 
the futures on both the FT-SE 
100 and Cac 40 Indices, which 
turned over 2.6m and 3.6m con- 
tracts respectively. Turnover 
on the Dax index leapt from 
1.3m to 3.3m. 

In all, Llffe traded 72m 
futures and options contracts 
last year compared with the 
55.5m on the French exchange. 
Although the figures are not 
directly comparable, due to dif- 
ferent contract sizes, the num- 
bers suggest a comfortable 
margin compared with 1991, 
when both exchanges traded 
37m-38m contracts. 
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• First Dealings Dae 21 

• Last Dealings Jan 8 

• Last Declarations March 25 

• For settlement April 5 

3-rn on (h call rate Indlcaliona ate 
shown In Saturday edition#. 


TRADITIONAL OPTIONS 

Dae 21 Calls in: Brown & Jackson, CMW, 
Jan 8 Greycoat, Hartstone, Madeira, and 
ns March 25 Walker Greenback. Puts in: Nr- 
April 5 tours, Mowiem (J.) an d Walker 
Indications are Greanbank. Puts & Calls: Medeya 
editions. and Premier Cana. 


ft-se actuaries indices 

The FT-SE 100. FT-SE Mid 250 and PT-SE Actuaries 390 indices and (be FT-SE 
Actuaries Industry Baskets Me calculated by The International Stock Exchange 
of lhe United Kingdom and Republic of Inland Limited. ° The International 
Slock Bw A angg or the United Kingdom and Republic of inland Limited 1892. AH 

rights reserved. 

Hie FT'Actuarics All-Shan tadaic bs calculated fey Tbe Financial Timed Lim- 
ited | a conjunction with tbe Institute of Actuaries and the Faculty of Actuaries. 
* TTw Financial Times Limited 1992. All rights reserved. 

The FT-SE 100, FT-SE MU 250 and FT-SE Actuaries 350 indices, the FT-SE 
Actuaries Industry Baskets and the FT-Actuartes All-Share Index are members of 
the FT-SE Actuaries Shan Indices series which are calculated In accordance 
with a standard set of ground rules established by The Financial Times Limited 
and Umdon Stock Exchange in conjunction with the Institute or Actuaries and 
the Faculty of Actuaries. 

“FT-SE" and "Footsie" are joint hade marks and service marks of the London 
Stack Exchange and The Financial Times Limited. 
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COMPANY NEWS: UK 


Tarmac restructures 
housebuilding side 


By Peggy Hollinger 


TARMAC. Britain's biggest 
housebuilder, yesterday 
unveiled details of a restruc- 
turing which will mean the 
loss of 273 jobs from Its 3.000- 
strong housing division and 
reduce the size of its house- 
building operation by 20 per 
cent. 

The group said it planned to 
shut four of its 20 operating 
units in the south of England 
and the Midlands. It also said 
it planned to reduce the num- 
ber of sites and show homes, 
which adversely affect costs. 
The overall target was 
to cut working capital by 
£100m and sharply reduce over- 
heads. 

Analysts are estimating an 
overall reduction of £18m in 
overheads to £54m, and work- 


ing capital this year of less 
than £300m- 

Mr Sean Bruen of Tarmac 
said the group aimed to sell 
just 7,000 homes in 1993, com- 
pared with last year’s 8,000. 
The sales in 1992 had been 
achieved on a total of 350 
sites. 

This was too high a ratio of 
homes to sites, he said. In 1988, 
for example. Tarmac bad sold 
mare than 12.000 homes from 
just 270 sites. 

The group also announced 
the intended sale of its joinery 
business, the 11th of 19 
planned disposals. Since 
announcing the disposal pro- 
gramme last spring. Tarmac 
has sold 10 businesses, for a 
total of £150m. 

The restructuring plan had 
been announced at the time of 
the interim results in Septem- 


ber, when the group warned of 
heavy provisions due to prop- 
erty writedowns for the full 
year. 

Analysts said the actions had 
been expected, although some 
suggested yesterday's details 
might even dampen the per- 
sistent bid rumours which 
have plagued Tarmac for some 
time. 

“The window of opportunity 
for a bid was in September," 
said one analyst. “This 
announcement puts flesh on 
the restructuring. " 

The housing division, which 
fuelled Tarmac’s rapid growth 
in the boom years of the 1380s, 
has been blamed for the 
group’s falling profits in the 
past two years. Analysts are 
expecting after tax losses of as 
much as £250m for the year 
ended December 3L 


Stead & 
Simpson 
considers 
buy-out 


Storm clouds facing tour bosses 

Richard Gourlay on Airtours’ hostile bid for Owners Abroa 


H olidaymakers 
heading for the sun 
this summer may 
never notice the difference. 
But their tour operators are 
likely to be In the midst of one 
of the most fundamental 
shake-ups in the holiday indus- 
try since Harry Goodman's 
International Leisure Group 
crashed in 1991. 

Yesterday, Airtours, the 
UK’s third largest tour opera- 
tor, launched its much flagged 
hostile bid for Owners Abroad, 
the number two in the indus- 
try. 

Should the deal go through, 
the enlarged Airtours will have 
nearly as large a share 
of the UK market as 
Thomson, the dominant mar- 
ket leader for much of the last 
decade. 

Apart from any regulatory 
hurdles on competition 
grounds, the main obstacles to 
this being a straightforward 
takeover battle is the 
presence of Thomas Cook, once 
a subsidiary of Midland Bank 
but now controlled by 
Westdeutsche Landesbank, the 
Dusseldorf-based state bank. 

Last month. Owners Abroad 
and Thomas Cook agreed a 
tie-up which would give 
Thomas Cook a 10.3 per cent 
stake in Owners. 

The German-controlled com- 
pany said its wanted to be a 
part of Owners' plan to develop 
a pan-European travel com- 
pany. 

In return. Owners would get 
access to the well known brand 
name for marketing purposes 
and increased access to the 
extensive Thomas Cook chain 
of retail outlets. 

All eyes are, therefore, on 
WestLB; LTU. the rapidly 
growing German tour operator 
in which the bank has a 
34 per cent stake, and Thomas 
Cook. 

“There is a big difference 
between putting £237m In a bid 
and what they [the Germans] 
are proposing,” said Mr David 
Crossland, chairman of Air- 
tours. “Are they really that 
serious or do they just want a 
tricky arrangement" 


By Neil Buckley 


Write-downs push losses at 
Stanhope Props to £2 15m 


By Roland Rudd 


EXCEPTIONAL items of £lS4ra 
related to writedowns on the 
company's property pushed 
pre-tax losses from £.77. -lm to 
£2L5m at Stanhope Properties 
in the year to June 30. 

Net asset value fell from 
£391.1m to £42. 2m. 

The company has also con- 
cluded a refinancing of Its 
bank debt, without which the 
asset value decline would have 
resulted in breaches of loan 
covenants. 

The agreement extends a 
revolving credit facility of 
£ 160 m due for repayment 
December 1993 to December 
1996. It will be reviewed in 
1994. Interest will be capped for 
two years. 

The share price yesterday 
fell 6p to 17p. 

An extraordinary meeting 
will be held on January 29 to 


amend the articles which 
restrict borrowings to two and 
half times the adjusted share 
capital and reserves of the 
group. 

The board is proposing a 
maximum specified amount of 
£300m to cover existing bor- 
rowings. 

The company has debt of 
£220ra resulting in an 
increased interest charge of 
£20.lm (£lL6m). 

Last November its banks 
agreed to a refinancing for its 
joint venture company Rose- 
haugh Stanhope Developments 
(RSD). which built the Broad- 
gate office complex in the City 
or London. Its net asset value 
has fallen from £34 lm to 
£103m. 

Stanhope's joint venture 
partner Rosehaugh went into 
receivership shortly after the 
RSD refinancing was agreed. 

Mr Stuart Lipton, chief exec- 


utive, said: “We have tried to 
be realistic. With hindsight it 
would have been better if the 
board had embarked on a dis- 
posal strategy at an earlier 
stage in the business cycle." 

Since the year end, RSD has 
sold three buildings and Stan- 
hope has sold its building at 
Knowle Green. Staines. 

The board said that the 
banks' support would enable it 
to undertake a measured debt 
reduction programme over the 
medium term, in line with an 
expected improvement in prop- 
erty values. 

Turnover increased to £56.9m 
(£42.9m). 

Annual costs have fallen 
from £9.8m to £8m. The num- 
ber of employees at the end of 
June was 83, but has since 
been reduced to 42. 

Losses per share rose to 
128.6p (40.09p). There is no divi- 
dend. 


STEAD & SIMPSON, the UK 
shoe retailer. Is considering a 
buy-out from Clayform Proper- 
ties, the property development 
and Investment group which 
acquired it for £120m In 1988. 

Rumours have been circulat- 
ing In the shoe trade that S&S 
believes it would be able to 
operate more effectively and 
gain greater support from sup- 
pliers if it separated from 
Clayform, and has been 
looking for a possible exit for 
some months. 

The shoe chain reported an 
increase in operating losses 
from £2.7m to £3. 2m when 
Clayform announced a half- 
year pre-tax deficit of £10J9m 
last September. 

Mr Peter Gee, S&S managing 
director, said yesterday he 
could neither confirm nor 
deny that a buy-out was 
p lann ed, “i can make no com- 
ment at the moment If we had 
got something together then 
we would tell you. We bave 
looked at all sorts of things.” 
Coopers & Lybrand Deloitte, 
the chartered accountants, are 
believed to be working on a 
deal with S&S but also refused 
to comment 

Clayform first bid £S9.5m for 
S&S in 1988, but was defeated 
despite raising its bid to 
£108m. The company retained 
a 41 per cent stake and talks 
were reopened in May 1989. 
The two sides reached agree- 
ment on a revised £l20m cash 
offer the following month. 

The acquisition created a 
heavy debt burden which Clay- 
form found difficult to service 
after the fall in property val- 
ues with the onset of the reces- 
sion. Borrowings have, how- 
ever, been reduced from £130m 
to about £35m in the last two 
years. 

S&S profits peaked at 
£ 10.9m on turnover of £90.5m 
for the year to March 1989, but 
has since has fallen Into 
losses. 



AsMey Astmood 


Holiday chiefs on the takeover 
Collinson (left), the company's 


. j chairman of Airtours, with Hugh 

a— ^ c “ 


The proposed deal was not 
good for Owners' shareholders, 
when compared with the bene- 
fits of accepting the Airtours 
share offer, he said. 

Mr Howard Klein, Owners 
c hairman, said yesterday that 
he still believed in the commer- 
cial logic of the deal with 
Thomas Cook and that the Air- 
tours oiler undervalued the 
benefits of the tie-up. 

“The Thomas Cook deal is 
right for Owners shareholders; 
we are hilly committed and 
Cooks and LTU and West- 
deutsche are fully committed,” 
he said. “We believe it is a bet- 
ter deal." 

But there is little doubt that 
should WestLB and Thomas 
Cook want to push through 
with the alliance. Owners 
shareholders may require a 
rather sweeter deal to be 
put to them if they are not to 
be tempted by an Airtours 
offer. 

That is not to say that Air- 
tours offer is a knockout blow. 
The offer, worth £22 lm at yes- 
terday’s close, represents a 
substantial discount to the 
market's prospective earnings 
multiple. As one City observer 
said yesterday. “The price does 
look a bit mean if Airtours is 
gaining control and doubling 
its market share.” 


TV-am places 16% stake 
in Metro Radio for £4m 


By Raymond Snoddy 


TV-AM, the loss-making 
commercial breakfast televi- 
sion company, has placed its 16 
per cent stake in the Newcas- 
tle-based Metro Radio Group in 
a deal worth some £4m. 

The exact price of the deal, 
which involved 2,77m shares, 
was not disclosed. Metro 
shares yesterday rose 8p to 
158p. 

The sale of the shares is the 
latest sign that TV-am, which 
went off the air on December 
31 before giving way to Good 
Morning Television, is clearing 
the decks for a voluntary liqui- 
dation of assets. 

Mr Bruce Gyngell. TV-am 
chairman, is planning to move 
to Australia to be chairman of 
Channel 9 and it was 


announced yesterday that Mr 
Stalls Zographos. finance direc- 
tor since 1981. is to be commer- 
cial director of the ITV Net- 
work Centre. 

Talks are believed to be 
under way with the Virgin 
Group about selling TV-am’s 
stake in Virgin Radio, 
the joint venture which will 
launch a national commercial 
pop radio station this 
spring. 

At the moment Mr Gyngell is 
chairman of the station which 
is based at Woking in Surrey. 

TV-am is also in talks with 
two potential purchasers of its 
studios at London's Camden 
Lock. 

Last month the company 
announced it was distributing 
£26m in surplus cash to share- 
holders. 


Wassail keeps 
its options open 
on Evode bid 


Inchcape invests £10m to Coats in talks 
expand Oman motor side ov . er Y® u s haI 

1 minorities 


Wassail, the mini-conglom- 
erate. yesterday gave Itself the 
option of increasing its 
£113.2m final offer for Evode, 
the chemicals and plastics 
gronp, by withdrawing its 
recent statement in which it 
said its bid would not be 
increased. 

The Wassail board said this 
decision was taken following 
the competitive situation 
which arose as a result of the 
announcement by La porte, the 
UK’s second largest quoted 
chemicals gronp, that it was 
close to making a recom- 
mended bid above £1 a share 
for Evode. 

The news took Wassail by 
surprise. It had jnst 
announced its final offer of 
95 .2p a share. 


INCHCAPE. the motor and 
business services group, has 
expanded its motor import and 
distribution operations In the 
Middle East. 

It has bought a 49 per cent 
beneficial interest in Towell 
Auto Centre, which has exclu- 
sive import and distribution 
rights for Mazda in Oman, for 

OR5.6m (£9. 6m). 

It is paying WJ Towell, 
TAC’s owner, £8.4m cash on 
completion and the balance 
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TURKIYE TURIZM YATIRIM VE DIS 
TICARET BANKASI AS. 


BANK 


INCREASE IN 
PAID UP CAPITAL 


We have great pleasure in announcing that 
our paid-up capital has been increased by 
55 billion Turkish Liras to 150 billion 
Turkish Liras as of December 28, 1992. 


We would like to take this opportunity to 
thank all our shareholders for their 
contributions to this increase. 


THE GENERAL MANAGEMENT 
TYT BANK 


AEROSPACE ENGINEERING 
is forming a new power and 
control division, which will 
include VFP Fluid Power, VNE 
(Nuclear) and Ray Technolo- 
gies. The three companies have 
been amalgamated to form a 
single operating unit to be 
known as Forward Industries. 
ATLAS CONVERTING Equip- 
ment is buying Promatec Coat- 
ing Equipment for an initial 
£150,000 satisfied by the issue 
of 26,316 ordinary shares. A 
further film would be payable 
after four years depending on 
the profitability of Promatec in 
that period. 

AUTOMATED SECURITY 
Holdings has sold a licence to 
TVX, of Colorado, for $400,000 
(£263,000) to manufacture TVX, 
a visual alarm verification sys- 
tem developed by ASH. In con- 
sideration for its licence fee, 
ASH has increased its stake in 
the US company from 21 per 
cent to 40 per cent. 
BECKENHAM GROUP has 
bought the fixed assets, stocks 
and certain debtors of Zest 
Equipment from BM Group for 
£631,000 cash, of which £291,000 
is payable immediately and the 
rest in four equal monthly 
instalments. 

DUNKELD GROUP: Recent 
open offer taken up by qualify- 
ing shareholders in respect of 
618,580 new ordinary, repre- 
senting 8.65 per cent of shares 
offered. 

TRIBUNE NEWSPAPERS' rec- 
ommended offer for Tribune 
Publications has been accepted 
as to 2.42m shares (85 per cent). 
The offer has been declared 
wholly unconditional and will 
remain open until January 31. 


in equal chunks over three 
years. 

Inchcape will manage TAC, 
which has a 7 per cent share 
of the car market in Oman, 
selling 2,100 cars a 
year. 

In addition, TAC distributes 
Castrol lubricants, Lucas parts 
and Suzuki motorcycles in the 
Sultanate. 

Mr Derek Whittaker, a direc- 
tor, said: “Inchcape has a 
long-standing relationship with 
Mazda. 

“It is the exclusive importer 
and distributor of Mazda 
vehicles in France, Hong Kong 
and Finland, has a 40 per cent 
share of the Mazda UK import 
and distribution business and 
50 per cent of the joint venture 
which markets Mazda vehicles 
in South China." 

He added that Inchcape 
already had a number of joint 
ventures in Oman with WJ 
Towell, which will control 
the remaining 51 per cent of 
TAC. 

In March 1992, Inchcape 
bought TKM, funded by a 
£376m rights issue. 

It now sells more than 
350,000 vehicles a year in 26 
countries. 


By Maggie Urry 


COATS Viyella, the textile 
group, is in talks which could 
lead to it making an offer for 
the 28J per cent of Youghal 
Carpets it does not already 
own. 

However, any offer for the 
County Cork-based company 
would probably be “at a sub- 
stantial discount to the cur- 
rent market price” it said. 

Youghal's shares were 
quoted yesterday at 13p. 
unchanged on the day, but 
have risen from 2 p recently, a 
rise which forced the 
announcement 

Coats made an agreed bid 
for Youghal In 1987 at lp a 
share but a minority of hold- 
ers did not accept At the ti me 
of the bid Jaykeel Invest- 
ments, an independent invest- 
ment company based in the 
Channel Islands, had started 
to build a stake in Youghal 
and now holds 18 per cent 

Youghal has suffered wors- 
ening losses in recent years. In 
1991 pre-tax losses were 
I£3.7m (£3. 88m) and in the 
first half of 1992 it lost a fur- 
ther I£2.2 ul 


PSII 


Property Security 
Investment Trust 
pic 


Interim Report 


Six months to 
Unaudited figures 


30.9.92 

EOOO'S 


30.9.91 

EOOO’s 


"total rents 


Profit before tax and 
extraordinary items 


Profit available for 
shareholders 


Dividend: preference 
ordinary 


Total rents up from £8.6 million to £9.5 million. 


BOARD MEETINGS 


TURKIYE TURIZM YATIRIM VE DIS 
TICARET BANKASI A.S. 
Cumhuriyet Caddesi 301 
80230 Harbiye, Istanbul/TURKEY 


The Pol kiwi no companies have notified oats* 
of board mooti n gs lo the Slock Exchange 

Such mootings are usually hard lor IKo pur- 
pose ot consider! tig etvMonda. Official Indio- 
Bans am nol avaluMe os to whether the 
dividends are tolerant or Unala and the sub- 
dvlalno shown oelow are based mainly on 
Iasi year's ttmaubles 

TODAY 


Profit before tax increased from £3.0 million to 
£3.9 million. 


Interim dividend maintained. 


No off balance sheet finance. 

No administration or finance costs capitalised. 


British Bloodstock Agency . 
Dalgaty ... 

Photo-Mo .. 


All interest relating to investment and dealing 
activities written off to revenue. 


Aoooc British Porta 
BuBougti . . ... 

Eurmnarm 


Sol sews Asaota Trust 
Southern Basinets 


Copies of Bio M statement may be obtained IromG. H. Cables Esq. 
Managing Director, Falchont Park House. Lower Road, Fetcham 
Surrey KT229HD. 


But there again. Airtours 
boasts a substantially glossier 
track record. 

In the five years since Mr 
Cross land floated Airtours, 
with a market capitalisation of 
£27m. earnings per share have 
grown at a compound annual 
rate of 59 per cent and market 
shar e in tour operations has 
grown from 4 per cent to about 
13 per cent, much of it at 
Thomson’s expense. In 1990 
and 1991, Airtours was among 
the fastest growing stocks in 
the London market and now 
has a market capitalisation of 
nearly £300m after issuing only 
£17m of new shares. 


B y comparison. Owners 
Abroad has not shone. 
In particular, it missed 
its footing in the early market- 
ting of its 1992 holidays, believ- 
ing the market would sustain a 
price increase, and did not take 
as much advantage of the ELG 
collapse. 

While Airtours' profits in the 
year to September last year 
rose 33 per cent and sales grew 
40 per cent, Owners' profits fell 
nearly 20 per cent on sales that 
grew only half as quickly. In 
the real add test for sharehold- 
ers, Owners' earnings grew 
only 6 per cent on a compound 
basis over the last five years. 


In announcing its deal with 
Thomas Cook. Owners said it 
would benefit from £7m of cost 
savings in the first year of the 
tie-up. 

Airtours said yesterday that 
its savings from a merger 
would be significantly in 
excess of this. Mr Crossland 
said their combined marketing 
operations would benefit as 
Owners was stronger in the 
south of England while Air- 
tours was stronger in the north 
and in Scotland. 

The combined group would 
also he in a far stronger posi- 
tion in the bujrtng of 40m bed 
nights a vear in Europe - it 
did not take a calculator to see 
what impact a lOp per bed sav- 
ing would have on profits. Mr 
Crossland said. And finally, 
Airtours would reduce what it 
sees as a confusing number of 
Owners holiday brands. 

Ultimately, Owners seems 
likely to maintain its indepen- 
dence if it can convince share- 
holders that the commercial 
logic of developing a pan-Euro- 
pean holiday company is worth 
more than Airtours offer. 

Potential shareholders in an 
enlarged group should remem- 
ber, however, that Thomson 
may well try to defend its rela- 
tive market position by initi- 
ating yet another price war. 


GT Management sets up 
open investment company 


By John Authers 


GT MANAGEMENT, the fund 
management group, is launch- 
ing an open-ended investment 
company to invest in the debt 
of emerging markets. It ini- 
tially hopes to raise between 
530m (£19.7m) and $40m. 

The GT Emerging Markets 
Bond Fund will be authorised 
in Dublin and is aimed at insti- 
tutional investors in the UK 
and continental Europe. The 
launch period will last from 
January 11 to January 22. with 
a minimum subscription of 
5400.000. 

Mr Robert Stirling. GT’s 


senior global fixed income fund 
manager, said the fund would 
aim to capitalise on small 
emerging markets as they 
removed barriers to global 
trade. It plans to have a 40 per 
cent weighting in Latin Amer- 
ica, with holdings of 8 per cent 
in Asia, 24.5 per cent in Europe 
and 27.5 per cent in the Middle 
East and Africa. 

Mr Stirling said the risk was 
higher than for other govern- 
ment bonds, but that factors 
working in favour of emerging 
markets, such as anti-inflation- 
ary policies and attacks on fis- 
cal deficits, were favourable for 
fixed-interest investors. 


DIVIDENDS ANNOUNCED 
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Current Date of ponding 
payment payment dividend 
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Bespafc 

— int 

3 

4 

Apr 2 
Feb 25 

2.75 

3.5 

Cassidy Bros § 

— int 

0.75 

Apr 6 


Fleming High 

— Int 

1 

Feb 19 


Hoi las 

. — int 

0.6 

Apr 1 


Irish Conti 

— fin 

2.42+ 


2.2 

Quality Care 

— fin 

0.75 


Property See 

— int 

1.5 

Apr 1 

1.5 
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Quality Care’s £1. 8m 
beats placing estimate 

n» Uu.nU II 


COMPANY NEWS: UK 


By Maggie Urry 

QUALITY CAHE Homes, the 
Mremf homes operator, saw 
its share price rise 15p to 225n 
yesterday after announcing a 
jump in pre-tax profits from 
£781,000 to £1.84m in the year 
to October 31. y 

The figure exceeded the 
-£l.75m estimate which accom- 
panied the company^ £4.2m 
placing and stock market list- 
ing m July last year. The plac- 
mg pnce was I36p. 

Profits were stated after 
exceptional costs of £152,000 
related to the listing. 

Turnover was £6.2ra, up 87 
per cent on the previous 
£3 .32m. 

Mr Duncan Banna tyne, man- 
aging director, said the 
better than expected perfor- 
mance had continued in the 
first two months of the current 
year. 

Occupancy rates had been 
98.4 per cent in established 


homes. Two homes opened in 
May and July had filled up fes- 
ter than expected. 

Mr Bannatyne said the com- 
pany was “better placed than 
most to withstand any compet- 
itive pressure on prices" which 
might result from the rthangn 
in April from central to local 
government funding of nursing 
care for the elderly. 

During the year the number 
of beds rose from 440 to 540 
and a total of 750 is expected 
by October, with three homes 
opening and one being 
extended. The average r- s p i fal 
cost per bed is £17,500. 

Net interest paid in the 12 
months was £458.000 (£425,000) 
and after a 30.1 per cent (34.3 
per cent) tax charge, earnings 
per share rose from 5.13p to 
U.77p, or 12.78p excluding the 
exceptional charge. 

A final dividend of 0.75p is 
proposed, as forecast. A 0.15p 
payment was made prior to the 
placing. Had QCH been listed 
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for the whole year a total divi- 
dend of 4p would have been 
paid. 

Borrowings were cut to £2m, 
15 per cent of shareholders* 
funds, from £5m at the end of 
the previous year and £5.5m at 
the flotation. 

Capital expenditure in the 
year was £3.06m, compared to 
cashflow generated from 
operations of £2.5Bm. 

‘ Mr Bannatyne said gearing 
would rise this year - the rate 
depended on the amount of 
land bought for development 
beyond the current year - but 
would not exceed 50 per cent 


US buy helps 
Bespak rise 
68% to £5.01m 

By Matthew Curtin 

Expansion in the US reaped 
rich rewards for Bespak in 
the half year to October 30 
as the specialist medical 
equipment manufacturer’s 
pre-tax profits jumped by 
68 per cent, from £2. 98m to 
£5.01m. 

Turnover rose to £27.4m 
(£16.4ra) of which £ 10.4m came 
from Tenax. the US medical 
components maker, which Bes- 
pak bought for £32.8m last 
March. 

The interim dividend is 
increased from 3Jp to 4p. Earn- 
ings per share improved from 
ll.lp to I3.2p. but were diluted 
by last year’s £25.5m rights 
issue. 

Buying Tenax reduced the 
group's heavy reliance on its 
business with Glaxo - Bespak 
makes the aerosol valves in 
inhalers used to project 
anti-asthma drugs such as 
Ventolin - which accounted 
for 39 per cent of sales in 
1991 but only 25 per cent last 
year. 

Mr Alun Wicks, finance 
director, said the group's 
absorption of Tenax was nearly 
complete and its performance 
was boosted by demand, grow- 
ing by about 20 per cent a year, 
for components used in the 
burgeoning minimal invasive 
surgery market 


CUC Inti 
acquires 
Leaguestar 
for $70m 

By Maggie Urry 

LEAGUESTAR, the private 
company which runs the 
Worldex timeshare exchange 
business and a chain of US 
travel agents, is being bought 
for $70ra (£45. 5m) by CUC 
International, the US com- 
puter merchandising group. 
The price compares with a 
value for the company of 
about £L2m in 1988. 

Leaguestar, a venture capi- 
tal backed business, bad origi- 
nally aimed at a flotation but 
found that a higher price 
could be obtained through a 
trade sale. 

It was formed in 1988 when 
TTI, an Isle of Man trustee 
company which acted for tune- 
share companies, was merged 
with Worldex, with £6m of 
backing from institutions led 
by Lloyds Development Capi- 
tal. 

As part of the sale to CUC, 
Tn has been bought by its 
management for about 
£250,000. Mr James Edmonds 
and Mr Simon Bowen, who set 
up Leagnestar, have sold their 
slakes and left the group. 

Leaguestar’s profits have 
grown rapidly. In 1991 it made 
a pre-tax profit of £5.2m on 
turnover of £25. 8m. Profits in 
1990 were £2-8m and in 1989 
£l^m. 

Lloyds Development Capital 
said it originally invested 
£lJ>m but had been repaid just 
over £lm, leaving it with an 
equity stake at a cost of 
£450,000. Under the deal it 
received £3.45m for the 
shares. 


Transformed Flextech £3m in loss j 


By Peggy Hollinger 

A DEPARTURE from the oil sen 1 ices 
business left USM-quoted Flextech show- 
ing pre-tax losses of £2.9 m for the half year 
to September 30. 

For the opening half of the previous 
year the company returned profits of 
E3.9m. 

The announcement prompted a 5p Call in 
the shares to Sip. 

However, they had risen sharply since 
January I following speculation on an 
imminent deal with BSkyB for paid sub- 
scription of The Children’s Channel, which 
is indirectly 51 per cent owned by Flex- 
tech. No deal was announced, although It 
has been reported that an agreement has 
been signed. 

Flextech, which in recent years has been 


shedding its oil investments, has been 
transformed into a company with interests 
in cable and satellite television. In July it 
concluded the sale of Expro, its last oil 
services subsidiary, to management for 
£55m. 

The sharp decline in turnover from 
£27.9m to £2. 14m and the lapse into losses 
reflects the disposal 

Mr Roger Luard. a director, was enthusi- 
astic about the future despite continued 
losses at The Children’s Channel. This 
incurred a deficit of more than £3m for the 
whole of last year. The number of cable 
and satellite users in the UK alone had 
grown by 70 and 40 per cent respectively 
from October 1991 to October 1992, Mr 
Luard said. TCC had benefited from the 
increase with a 30 per cent rise in overall 
revenues. 


NEWS DIGEST 


However, the improved performance had 
been offset by the increased costs of rent- 
ing an extra satellite for better and wider 
transmission. 

Mr Luard said the need for an extra 
satellite, and therefore the additional 
costs, would soon be eliminated by the 
transfer to an alternative Astra facility. 

Flextech’s other investments - 1VS, 
which operates local cable franchises, and 
HIT, which distributes children's program- 
ming - had turned in encouraging 
results, Mr Luard said. 

The group also announced it Intended to 
change its year-end from end-March to 
December 31. It would also review- its divi- 
dend policy In the light of the altered 
business. 

Losses per share worked through at 
5R6p (earnings 6.34p). 


Irish Continental 
advances to I£4.13m 

Irish Continental, the 
Dublin-based shipping com- 
pany which last year acquired 
the B&I Ferries operation, 
reported a pre-tax profit of 
l£4.13m (£4 33m) far the year 
to end-October. 

That compared with I£33lm 
and came from turnover np 
from I£303m to I£98.2m. Earn- 
ings were 213p (14.8p) and the 
dividend 2.42p (2.2p). 


Hollas 
ahead to 
£255,000 

PROFITS OF Hollas, the 
textile, garment importing and 
mail order group, rose to 
£255,000 pre-tax for the half 
year ended September 30. 

That marked an improve- 
ment of 8.5 per cent on last 
time’s £235,000 and came from 
turnover of £ 15.9m (£18.54). 

The directors explained that 
the fall in turnover reflected 
direct or commission business 
replacing conventional sales in 
the garment importing division 
and did not reflect a lower 
level of overall activity. 

The interim dividend is held 
at 0.6p from same-again earn- 
ings of 08p. 

Mr Tony Lawson, chairman, 
believed the joint venture with 
KJeen-e-ze, announced last 
October, was a ‘‘substantial" 
step forward for Hoi las. 

The shares rose 2p to 16 'Ap. 

Cassidy Bros rises 
9% to £716,000 

Cassidy Brothers, the 
USM-quoted toys and nursery 
goods manufacturer, achieved 
a near 9 per cent improvement 
in pre-tax profits to £716.055 for 
the half year to October 31. 

Directors said the increase 
was achieved by holding down 
costs in addition to investment 
of over £400,000 on non-recur- 
ring capital projects to further 


strengthen infrastructure and 
increase production efficiency. 

Turnover rose from £4.07m to 
£4.35m. Earnings emerged 
9.02p (8.39p> and the interim 
dividend is held at 0.75p. 

Property Security 
grows to £3.9ra 

Property Security Investment 
Trust lifted pre-tax profits 29 
per cent rise to £388m in the 
first half to September 30. 

Total rents grew to £9.5m 
(£8. 63m) and dealing profit 
improved to £115,000 (£43,000). 
The interim dividend is main- 
tained at 18p. 

Banner Homes back 
in black with £4,000 

Higher margins and interest 
rate cuts helped Banner 
Homes, the USM-quoted con- 
struction and property group, 
return to profit with £4,000 at 
the end of the six months to 
September 30. 

The result was achieved on 
sales of £3.37m. In the first half 
of 1991, a restated £483,000 loss 
was reported on sales of 
£3.4410. 

Fleming Inti High 
earnings improve 

Net asset value per ordinary 
share of the Fleming Interna- 
tional High Income Investment 
Trust rose from 33.7p to 39_8p 
over- the 12 months to Novem- 
ber 30. 

The figure for the zero divi- 


dend shares improved from 
65J?p to 73.Sp over the same 
period. 

Available revenue for the 
half year to end-N ovember 
totalled £2 .36m (£1.7Sm), equal 
to earnings of 2.llp (lJ59p) per 
share. An unchanged 2p 
interim dividend is declared 
and a same- again 38675p total 
is forecast 

Expansion for 
Apollo Metals 

Apollo Metals, the USM-traded 
aluminium distributor and pro- 
cessor. has bought Oxford Mag- 
net Technology’s plate and bar 
centre, a 12,000 sq ft factory at 
Eynshara, Oxfordshire, for 
what it described as its asset 
value. 

Oxford Magnet, a supplier of 
magnets for body scanners, has 
been using the factory for the 
first stages of al uminium pro- 
cessing, largely for its own use. 

Apollo will take over this 
function as part of a supply 
agreement with Oxford Mag- 
net, adding in the first year of 
operation £500,000 to group 
turnover. 

A) vis backs MBO 
at Norton offshoot 

Norton Group, the troubled 
engineering and motorcycle 
company, has sold, through Us 
Norton Motors subsidiary, its 
unmanned air vehicle rotary 
engine business to a manage- 
ment buy-out 

The deal, led by Mr David 
Garside. former director of 


engineering at Norton Motors, 
was effected through a new 
company, Alvis UAV Engines 
which is 75 per cent owned by 
Alvis, the defence contractor. 
Total consideration amounted 
to £340,000 plus stock at agreed 
value. 

UAV engines are used in tar- 
get drones and small surveil- 
lance vehicles for obtaining 
battlefield information. Other 
uses may extend to border 
patrols, counter insurgency 
and drug interdiction 
operations. 

Sidney Banks moves 
ahead to £996,000 

Sidney C Banks, the grain and 
agricultural specialist, reported 
a 23 per cent rise in pre-tax 
profits to £996,000 -for the half 
year ended October 31. 

The shares responded with a 
lOp rise to 172p. 

Turnover amounted to 
£1 19.2m (£114. 7m). Earnings 
increased from Up to I2.4p per 
share and the interim dividend 
is stepped up from 2.75p to 3p. 

Taylor Woodrow 
data graphics sale 

Microfilm Reprographics has 
acquired Taywood Data Graph- 
ics, part of Taylor Woodrow 
Construction, for £1.84m cash. 

Taywood bad turnover of 
£2 .39m and gross profit of 
£310.000 in the 11 months to 
November 30. It specialises in 
converting mapping and graph- 
ical information into digital 
form. 


SOLVAYSlA. 

The Directors of the Company ha»o 
ihxlwd an burim Dividend for 1992 of 
100 BF on B ww Share*. Payment will 
be made by Belgian Franc Draft, or in 
Sterling at bankers right baying rain for 
BFi on day of presentation of Coupon 
No. SOattheoOieenae- 

Schrodtr hoeiiMri Ku*(«ul 

Untied 

33 GmurLmt 


BC2V8AS 

AOotaott Cotton Dtpamnau 

General Bank SJtJN.V. Bum* 
4 BaAopsgau 

ECU 4 AN 


Between the hours of 10am and 2pm 
(Saturday* excepted) on or after Tuesday 
19iS January 1993. UK lax will be 
dedu ct e d from (be net dividend wiles* 
lodgement* are accompanied by the 
accessary affidavits. Payment* can be 
made only to perron* reriding o utri de the 
Bel go/Lu tern b oar g Customs Union. 
Under the terms of the UK/Belglan 
Double Thxsiloa Convention ritarritoUcre 
residing in the UK are eligible, upon 
submitting a duly completed form 276 
Div (Aul) to partial reimbursement of 
Belgian withholding tax equal to 20 per 
cent of the net dividend. 

Further informatioo, if r eq u ired, can be 
obtained from 0>e above mentioned 
agents. 


CORRECTION NOTICE 
City of Copenhagen 
¥7,000,000,000 
Floating Rate Notes 
Due 1996 

Notice is hereby given that ihe cor- 
rected Rate of Interest for the Interest 
Period from 5th January, IU3 to 5th 
July. 1993 is 4.3596 per annum. Interestt 
payubfeon Sift July, 1993 as puW sited 
IsV2,l57.123 per ¥100.000.000 prin- 
cipal amount of the Notes. 

Aeent Bank 

The Long-Term Credit Bank 
of J apan, Untiled 
Tokyo 


JAPANESE 

FINANCIAL MARKETS 


The FT propose* lo publish 
ibis survey on 

March 2 1993 

Japanese markets like rheir 
European counter purls have 
been hit by ti* current world 
recession but Japan remains a 
major economy with enormous 
potential- 

In a special survey, Ihe Finan- 
cni Times reports on the blew 
developments affecting Japa- 
nese financial sccloia - a vital 
perspective for anyone wunling 
to do business lit Japan. 

For further information, 
please all 
Tuisuko 

Tel: 071-873 3M0 
Fax; 071-873 3595 


FT SURVEYS 


— - SAS MTERNJUIONAL HOTELS 

Weekend 
all week 

r U 



Up to 50% 
discount until 
January 31st 1993 

O Weekend rates are also 
valid on all weekdays 
O 500 bonus points per 
night to SAS Euro Bonus 
members 

O Children under 15 stay 
free in their parents’ room 
O Extra children’s room 
kr. 200,- or equivalent 
currency per night 
O Late check-out on week- 
days at 3 pjn. and 
Sundays at 8 p-m. 

O Limited number of rooms 
on this offer. 

Reservations can be made 
through your nearest SAS 
hotel or travel agency. 

S4S 

MIERN/KTIONAI. HOTELS 

OSLO » STAVANGER ■ BERGEN > Bo DO 
TROMSe • ALTA • HONMNGSVAC 
KARASJOK • VADS0 • STOCKHOLM 
AMANDA • G0THEN8URG • MAIMO 
COPENHAGEN* ODENSE* HELSINKI 
LONDON • H AMBU RG • DOSSELDORF 
KOLN v AMSTERDAM • BRUSSELS 
VIENNA • ■BOND 


SABRE Vm 

INTERNATIONAL LIMITED 
JPYWXKWHXMHW 
Floating Rate Secured 
Notes Due 1993 

For Ihe 3 months period 6th 
January, 1993 to 6lh April 1993 
tbs Notes bear the interns! reds at 
3.875%. JPY9,68fi will be payable 
from fitfi April 1993 per 
JPnjXXWOO principal amount 
of Nates. 


Yamaiehi Menwhonal 
(Europe) Umitod. Agent Bank 


' " Correction Notice 
FLASH EIGHT LIMITED 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

la accordance with the conditions 
of ihe notes, notice is hereby given 
that for ihe sis-monlh period 6th 
January 1993 to 6ih July 1993 (181 
days) the note;, will carry an 
interest rate of 3.86063'* y.a. 
Relevant interest payments will be 
as folio 1 vs: _ 

Notes of U.S. « 100.000 
U.S. S 1 .941.03 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 
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^ FannieMae 


$ 600,000,000 
6.05% Debentures 

Dated January 11, 1993 Due January 12, 1998 
interest payable on July 12, 1993 and semiannually thereafter. 

Series SM-1 998- J Cusip No. 31 3586 5Z8 
Non-Callable 

Price 99.953125% 

$ 600,000,000 
6.80% Debentures 

Dated January 11, 1993 Due January 10, 2003 
interest payable on July 10, 1993 and semiannually thereafter. 

Series SM-2003-A Cusip No. 313586 6A2 
Non-Callable 

Price 99.859375% 

The net proceeds of this offering will be used lo redeem in part the $500,000,000 
of Series SM-l 993- A, 10.90% debentures due January 1 1 . 1 993. and added to 
the working capital of the Federal National Mortgage Association and used for 

general corporate purposes. 

‘ Assodatio \ 

are 


under the authority contained In Section 304(b) < 

Mortgage Association Charter Act (12 U.S.C. 1716 et seq.). 

The debentures, together with any interest thereon, are not guaranteed by the 
United States and do not constitute a debt or obligation of the United States or of 

any agency or instrumentality thereof other than Fannie Mbb. 

The ottering is made by the Federal National Mortgage Association through Its 
Senior Vice President-Finance and Treasurer with the assistance of a nationwide 
Selling Group of recognized dealers in securities 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


Gary LPeriin 


Linda K. Knight 


SMtor Wc» PnsMont- Vice President mu 

Finance and Treasurer AtsMwiTraninw 

3900 Wtacortsln Awwuo, N.W . Wnaftlnqlnn. D C 2P016 
The anrn m cotnrit appears aa a matter ol ncorO wiy. Tha anrwunamon is 
nmotior on oftet m toe nor » aoSataSon et an otfar m birf any of the Dooemuros. 
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COMMODITIES AND AGRICULTURE 


Slide in coffee 
prices continues 
as ‘squeeze’ ends 


By David Blackwell 

WORLD COFFEE prices 
continued to fall sharply yes- 
terday. decisively ending the 
rally which had boosted the 
New York market by more 
than 70 per cent between 
August and Christmas. 

In London the March robusta 
contract closed at S930 a tonne, 
down $44 on the day following 
a fall of 838 on Tuesday. New 
York’s nearby arabtca con- 
tract. which went from 48.10 
cents a lb in late August to 
touch 83.55 cents in Christmas 
week, was hovering above 70 
cents in late trading yesterday 
after falling 3 cents on Mon- 
day. 

Mr Lawrence Eagles, analyst 
with GN1, the London futures 
broker, said the retracement in 
a market that was “not ratio- 
nal" marked the end of a clas- 
sic squeeze. He believes that 
some roasters who were caught 
short as the market soared are 
now fully covered. 

However, Mr Peter Kettle, 
analyst with E.D. & F. Man, 
said that the retreat was 
mainly technical following a 
sharp reduction in the long 
position held by commodity 
funds and speculators in New 
York. Last week they were 
reported to be holding 12,000 
lots, equivalent to 35m bags 
(60 kg each). 

London traders said the 
robusta market had followed 
New York down. u 2 may be 
over-simplifying, but it looks 
like New York is trying to find 


Norway’s oil output 
cut as storms rage 


By Karen Fossil in Oslo 


N orwegian North Sea 
crude oil production 
was sharply reduced 
yesterday as raging storms 
forced the closure of one field 
and threatened to halt produc- 
tion at others, according to 
Statoil, the Norwegian state oil 
company. 

Production from the Stat- 
Qord field. Norway's biggest oil 
field which is operated by Stat- 
oil. was cut to 190,000 barrels a 
day from 700,000 while produc- 
tion from the 100,000 b Id 
Snorre field, operated by Saga 
Petroleum, ground to a halt 
The Snorre floating tension leg 
platform also suffered some 
minor damage from the 
storms. 

Crude oil storage at Slat- 
fjord, which also contains 
Snorre oil, was nearly full as 


several tankers, unable to dock 
at nearby offshore loading 
buoys in recent days, queued 
while waiting for high seas to 
calm. 

Statfjord yesterday produced 
at less than one-quarter of its 
normal rate but Statoil was 
hopeful that tankers would be 
able to resume loading from 
the field today. 

Statoil said production from 
its Gullfak? field had just one 
day or so of production left due 
to limited storage capacity. 
Tankers load oil from storage 
tanks situated in the legs of 
the Gullfaks platform substruc- 
ture. Production at Gullfaks 
may have to be scaled down 
significantly unless the storms 
abate, Statoil warned. The field 
set a production record on Jan- 
uary 1, when output hit 530.000 
barrels. Gullfaks averaged 

431.000 b/d last year. 


Huge harvest tests strength of 

The supply of cheap feed grains is also fuelling a boom in US livestock produc l » wbeat futures ferjuiydeu™ 

ie rnflTP COUdUCiVe tO at *9 ft K 3 hlishpi ( 

C hicago grain 

futures are starting the 
year burdened by the 


a foothold at 70 cents," said 
one. adding that market confi- 
dence had "taken a severe 
bashing”. 

Ms Judy Ganes, analyst with 
Merrill Lynch in New York, 
said prices had been hit by 
speculative liquidation, but she 
was convinced that the fall did 


The Ivory Coast yesterday 
destroyed the first 60 tonnes of 
cocoa out of 1,000 tonnes cons- 
ficated for failing to meet 
export quality standards and 
said It would destroy all sub- 
standard beans whenever they 
were discovered, reports Reu- 
ter from Abidjan. 

The 60 tonnes was only a 
test batch to find the best way 
of horning the beans and more 
would be bnmt tommorow, 
officials said. 


not mark the end of the recent 
bull run. which had been 
underpinned by good funda- 
mentals. especially an expected 
fall in Brazilian production. 

Recent figures from Landell 
Mills Commodities Studies 
show world production down 
to 87.04m bags last year from 
1991's 9357m bags. Consump- 
tion In Importing countries 
edged ahead to 73.73m bags 
from 73.5m bags the previous 
year. 

However, producer stocks at 
46.65m bags and consumer 
stocks of 19.2m bags add up to 
nearly a year's consumption in 
importing countries. 


C hicago grain 

futures are starting the 
year burdened by the 
huge harvest that has just 
been completed and by the 
uncertain status of a key 
export market - the former 
Soviet Union. Still, poor har- 
vests in other areas of the 
world and prospects for 
smaller US crops next autumn 
should provide ample specula- 
tive opportunities in the 
futures markets through the 
year, analysts say. 

The supply of cheap Teed 
grains is also fuelling a boom 
In livestock production, a fac- 
tor that is likely to weigh down 
Chicago cattle and hog futures 
prices as the year wears on. 

Mr Chuck Levitt, senior live- 
stock analyst for Shearson 
Lehman Brothers, says the 
very sharp drop in animal feed 
costs virtually ensures that 
total US meat output in 1993 
will be a record. He projects 
overall production of US beef, 
pork, and poultry at 6Sbn lbs 
this year, 3 per cent above the 
1992 record. 

Despite the output boost, Mr 
Levitt says prices will be 
lower, “but there will be no 
train wreck". Larger meat 
exports, lower retail pork mar- 
gins and expanding meat pro- 
cessing capacity in the US will 
help to absorb the surplus. He 
projects prices for choice fed 
cattle on the southern plains at 
about 870 a hundredweight by 
the third quarter, about 84 
below last year's price. For 
hogs, he expects average prices 
to be 81 to 83 below 1992 levels. 
The biggest event for US 



Prices are already near the low for the present crop year 


meat and grain markets in 1992 
was the enormous US maize 
crop. The US Department of 
Agriculture is scheduled to 
release its final maize produc- 
tion figure on 12 January, but 
for now the harvest is esti- 
mated at a record 95m tonnes. 
Despite reported crop losses in 
northern states, where foul 
weather delayed harvesting, 
prominent analysts say record 
yields in other states will cause 
the production figure to be 
revised upward, to about 9.4m 
tonnes in next Tuesday’s 
report. If that happens, traders 
expect the price or maize for 
March delivery at the Chicago 
Board of Trade to drop below 
the current 82.14 '/> a bushel 


contract low. However, Mr 
Dale Gustafson, senior grains 
analyst for Smith, Barney, Har- 
ris and Up ham, believes the 
same report will show heavy 
US maize use. Despite its abun- 
dance, the 19% maize crop has 
been low in protein, encourag- 
ing heavier consumption for 
livestock feeding. 

"My bias is that next week's 
report will suggest more 
domestic maize consumption 
in the first quarter (of the crop 
yearl than the trade per- 
ceives,” he says. Prices are 
already near the low for the 
year, Mr Gustafson points out 
and he expects that domestic 
and export demand will gradu- 
ally pull futures prices higher. 


though not much above the 
$250*-bushel level. 

Analysts are not counting on 
Russia as an export market for 
US feedgrains in the first quar- 
ter, given its credit problems. 
Still, other importers are 
expected to fill the gap; South 
Africa, for example, is expected 
to be a net maize importer this 
year because of its own poor 
crop. 

With the US government 
requiring farmers to set aside 
10 per cent of their maize acre- 
age next year in order to 
receive price supports, the 1993 
harvest is expected to be con- 
siderably smaller. Mr Dick 
Loewy, an analyst with AgRe- 
source, projects the yet-to-be 
planted 1993 maize crop at 85m 
bushels, about lm lower than 
1992’s. Prospects for a smaller 
new crop could drive maize for 
December delivery up to $2.60 
by the summer. 


A n unusual aspect of the 
US ms™ situation is 
that most of the 1992 
surplus is being held by farm- 
ers, rather than the govern- 
ment Low market prices have 
discouraged commercial sales 
of the grain. In other years, 
farmers would have surren- 
dered the grain to the govern- 
ment loan programme, but this 
year the loan price is so low 
that they have chosen to keep 
their maize - a factor that 
could prompt a flood of grain 
on to the market as prices 
begin their projected summer 
recovery, putting a lid on the 
advance. 

On the surface, the US wheat 


situation is more conducive to 
a rally- The USDA projects 
stocks of US wheat at a PfJ 
458m bushels at the endoftWs 
marketing year, comparol w 1 ^ 
more than 2bn bushels ot 
maize. However, market ***** 
era are enthusiastically recom- 
mending selling Chicago .wheat 
futures for March delivery 
every time the contract bumps 

above *3.60 a busbeL 

“lexpect the [USDA1 wtil 
have to cut their estimatM ^ 

domestic wheat consumption 
and export demand. I think our 
carryout is moving closer to 
600m bushels than 500m, say® 
Mr Warren King. *” *"^2? 
with Cargill Investors Services- 

Although Canada had a poor 
wheat crop, and there has been 
talk of troubles with the Aus- 
tralian crop this week: China s 
purchases of US wheat have 
been disappointing; and Rus- 
sia, on the of largest US wheat 
importers, is being counted out 
of the market at least untu 
March, leaving about 2.5 mil- 
lion tonnes of projected 
demand in limbo. Russia is 
more than 8120m in arrears on 
its US-backed loans, with refi- 
nancing draggin g on in multi- 
national negotiations. 

Unlike maize, wheat prices 
will get little solace from new 
crop plantings. Winter wheat 
sowed in southern plains states 
has received plentiful moisture 
and promises a bumper crop. 
More acres have been planted 
to wheat for 1993 than last 
year, because the government 
eliminated all wheat acreage 
set-aside requirements. Ana- 
lysts are already projecting 


wheat futures for July delivery 
to trade at 82.85 a bushel or 
less more than 30 cents per 
bushel below the present price. 

Analysts project some boom 
and bust pricing for soyabean 
futures and for soya oil and 
soya meaL Troubled Canadian, 
Chinese and European Com- 
munity oilseed crops have left 
the US as the only global oil- 
seed and meal supplier until 
southern hemisphere crops are 
harvested this spring. 

“The EC upped its import 
volume to make up for Its own 
poor harvest, plus the dollar 
£as very weak and the protein 
in oilseeds was priced cheaper 
than its grain equivalents. All 
that resulted in frontloading 
(bringing forward] EC unports 
from the US." says AgRe- 
source's Mr Loewy. 

As a result 67 per cent of 
projected US soyabean exports 
has been sold only 4 months 
into the crop year. The export 
pace tailed off in November, 
but Mr Loewy and other ana- 
lysts are projecting that US 
soyabean prices will rise to 86 
a bushel or more by March. 
Very quickly after that how- 
ever, the realities of a record- 
breaking Brazilian crop are 
likely to stall any rally. Mr 
Loewy forecasts a 105 per cent 
increase in Brazilian soyabean 
acreage, with Brazilian offi- 
cials estimating a crop between 
2m and 3m tonnes higher than 
last year’s mm' tonnes. 

Until the Brazilian harvest 
however, the markets will shift 
on every rumour of crop condi- 
tions, fuelling flurries in the 
Chicago soyabean futures pit. 
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Caribbean miners plan to dig deeper for gold profits 

Two big projects are set to reverse the region’s output decline of recent years, writes Canute James 

G OLD PRODUCTION in have approached exhaustion, tionai zone, which will be The mine Is expected to pro- Canadian investors about the producers. 

the Caribbean Basin. The state-owned producer, worked for about three years, duce 15m ounces of gold over investment climate in Guyana, “Guyana will then rar 

which has been declin- Rosario Dominicana, invited will allow access to sulphide the next ten years. although the government in in gold production in 


G old production in 

the Caribbean Basin, 
which has been declin- 
ing in recent years, is set to 
increase significantly through 
two major projects at opposite 
ends of the region. 

The government of the 
Dominican Republic is soon to 
approve one of three compet- 
ing bids from foreign compa- 
nies to construct facilities for 
mining low-grade transitional 
gold deposits sandwiched 
between now exhausted oxide 
layers and the richer suplhide 
deposits below. 

To the south, production has 
started this month at a major 
gold mine owned by two Cana- 
dian companies and the Guy- 
ana government. Production 
from the new mine will see 
Guyana's national output 
increasing four-fold next year. 

Production in the Dominican 
Republic has been declining 
steadily over the past decade 
as the country's oxide deposits 


have approached exhaustion. 
The state-owned producer, 
Rosario Dominicana. invited 
bids from the foreign compa- 
nies for constructing facilities 
for exploiting transitional 
deposits at Pueblo Viejo in the 
country’s north. 

From an original slate of six. 
the government has short- 
listed three companies - Davy 
McKee of the UK, Minproc 
Engineering of Australia, and 
Paulo Abib/Andrade Gutierrez 
of Brazil. They have estimated 
the cost of the project between 
US$200m and 8248m, and antic- 
ipate gold production between 
1,100 and 1500 troy ounces a 
day. 

Government officials say 
that the fall in gold production 
from 412591 ounces in 1981 to 

110,000 ounces last year, 
caused by exhaustion of the 
traditional oxide deposits, has 
created the need for access to 
the lower sulphide ores. They 
say that exploiting the transi- 


tional zone, which will be 
worked for about three years, 
will allow access to sulphide 
deposits which will be 
exploited for the subsequent 25 
years. 

About 5m tonnes of ore will 
be worked in the transitional 
zone, and the anticipated yield 
is put by Rosario representa- 
tives at three times that of the 
traditional oxide zone. This 
sulphide deposits have recently 
been estimated to be 100m 
tonnes. 

The mining of the transi- 
tional deposits is also expected 
to reverse the decline in the 
country’s silver production. 
The three companies bidding 
for the contract estimate that 
silver production could be 
between 2,300 and 3500 ounces 
a day. 

In Guyana, production has 
started at the new mine in 
Omai District, said by Guya- 
nese officials to be among the 
larger mines In South America. 


The mine Is expected to pro- 
duce 15m ounces of gold over 
the next ten years. 

Cambior of Montreal owns 60 
per cent of the Omai mine, 
with Golden Star Resources, 
also of Canada, holding 35 per 
cent and the Guyana govern- 
ment the remainder. The 
mine’s milling rate will be 

13.000 tonnes a day, with gold 
output next year projected at 

280.000 ounces. Annual produc- 
tion in the first three years is 
expected to average 255,000 
ounces a year, with the mine's 
operating cost averaging 8185 
per ounce. 

Production is projected to 
fall to 40,090 ounces in 2003. 
the last operational year of the 
mine. 

The capital cost of the proj- 
ect is 8152m, and Cambior 
reported that $120m of this was 
raised by the company through 
a syndicated 330,000 ounce gold 
loan. There was apparently 
concern initially among the 


Canadian Investors about the 
investment climate in Guyana, 
although the government in 
recent years has moved dra- 
matically from a policy of state 
control of the economy and has 
invited foreign investors. Cam- 
bior said it had obtained for- 
eign investment insurance cov- 
erage of 8163m from the Export 
Development Corporation of 
Canada. 

The Omai mine Is working 
the deposits with open pits 
over a 40 square kilometre (16 
square mile) area. The Guyana 
Geology and Mines Commis- 
sion is anticipating national 
gold production this year at 

385,000 ounces, which is almost 
four times last year's output. 

The commission said the 
projected increase was based 
on the start of operations at 
the Omai mine, and increased 
output from alluvial deposits 
In the Madhia District and 
from “sustained production" 
from small and medium scale 


producers. 

“Guyana will then rank fifth 
in gold production in South 
America behind Brazil. Chile, 
Colombia and Ecuador." the 
commission said. “It will also 
rank fifth in gold reserve sta- 
tus in Central and South Amer- 
ica and the Caribbean as explo- 
ration by foreign mining 
companies has put current 
gold reserves in excess of 3.9m 
ounces." 

Cambior is a relative new- 
comer to the Omai venture, 
having replaced Placer Dome, 
also of Canada, which pulled 
out of the project, arguing that 
it would not be feasible at the 
market price for gold. 

It is not the first time depos- 
its at Omai have been 
exploited. Just after the turn of 
the century, German. Dutch 
and Guyanese gold miners 
abandoned their works at 
Omai, after extracting a total 
of 136,000 ounces over several 
years. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices fell in dollar 
terms at the London Metal 
Exchange in what dealers 
described as a consolidation 
following recent strong gains. 
The three months price ended 
S10 lower at $2,350 a tonne. The 
dealers noted that the market 
was still holding support levels. 

A late technical sell-off snuffed 
out a partial rally in ALUMINIUM, 
the three months position 
closing at $31,232 a tonne, down 
$13.25. Trading in aluminium 
was fairly volatile, with the 
market under early pressure 
from option-linked selling. But 
it moved off its lows when $1,200 

London Markets 

SPOT MARKETS 


COCOA - London FOX 


Crude oH (por barrel FOB)(Fob) 


Dubai 

Bren Blend idaled) 
Brora Blend (Feb) 
W.T.I (1 pm os:| 


SIS. 604. 70 - 025 
SI 7.40-7.46 -.025 
SI 7.70-7. 75 -.025 
SI 8.954.00 


OH products 

(NWE prompt delivery per lormo C1F 

Premium Gasoline S187-188 

Gas OH 5176-178 

Heavy Fuel Oil 571-73 

Naphtha Si 78-179 

Petroleum Argus Estimates 


Gold I per troy ozh* S32935 +020 

Silver (por troy ozhf* 371 Sc +4.0 

Platinum (per troy oz) 5359.0 + 2.8 

Palladium (per troy oz) 5111.25 +225 

Copper i US Producer) 109 5c 

Load (US Producer) 333c 

Tin l Kuala Lumpur market) 1S.28r +0.04 

Tin (New Yorkj 277 Je -23 

Zinc (US Prime Western) 62.0c 

Cottle dive uratgntr H5i8p + 1.07- 

Sheep (live weightrt+ 07.44p +3.11* 

Pigs (live weight)* S0.45p -639* 

London daily sugar (raw) 3206. Qw -2 5 

London dally sugar (white) S2455w -15 

Tew and Lyto export price £242.0 -6.0 

Barley (English food) Unq 

Maize (US No. 3 yellow! £161.0 

Wheal tUS Dark Northern) Unq 

Rubber (Feb)V 63.2Sp -1.00 

Rubber (Many S3.75p -UJO 

Ruotwr (KL RSS No t Jan) 230 Om -05 

Coconut oil (PnillppinesH 5450. Oy -5.0 

Palm Oil (MalayslanH S4I75: -2.5 

Copra I Philippines^ 5295 -10 

Soyaooan* (US) CI71.0 -2.5 

Colton -A' moot 5515c +0.40 

Wool tops 1649 Super) 3990 

£ a tonne unless otherwise stated, p-ponce/kg. 
c-cents/lb. r-rfnggltfkg. y- Fob/Mar u-Feb.x- 
Aug.wDocrJan z-jan/Mai ^London physical. 
ICIF Rotterdam 4 Bullion market claw. m-Ma- 
loyslan ccnts/kg.+Sheop prices are now live 
wolght prices ' change from a wook ago. provi- 
sional prices 


call (buying) strikes were 
exercised. NICKEL was easier 
following early losses, although 
prices held near the middle of 
the day's range. Three months 
metal closed at $6,297.50 a 
tonne, down $115, and fell 
another $17.50 in after hours 
trading. SILVER prices were 
firmer, with the cash position 
closing 4 cents higher at 371.50 
cents a troy ounce. But dealers 
were not expecting further gains. 
“We did actually see quite good 
selling most of the way up, so 
silver has probably done enough 
for now," one said. 

Compiled from Reuters 


Raw 

Close 

Previous 

High/Low 

Mar 

183-00 

183.20 

181.00 

May 

183.60 

189.00 

183.80 

White 

Close 

Prevtous 

Hlgh/lOw 

Mar 

248.00 

248.00 

248.00 245.00 

May 

24900 

24720 

249.00 24830 

Aug 

25430 

252.70 

Mim :»y» ;n 

Oa 

242.00 

240 30 

24130 24050 

Dec 

248.00 

24430 

24430 

Mar 

246.00 


248.50 248.00 

May 

25120 

260.10 

24030 


Turnover: Row 20 (8) lots ot 50 tonnes. 

White 1350 (818) Paris- White (FFr per tomo): 
Mar 1397.23 May 1412.48 

CRUDE OH. - IPE S/bam 



Latest 

Previous 

High/Low 

Feb 

i7.ro 

17.97 

17.84 17.64 

Mar 

17.B4 

18.00 

17.96 17.80 

Apr 

17.95 

18.16 

1835 17. S3 

May 

18.04 

1831 

18.14 17.98 

Jun 

ia f« 

1837 

18.18 18.05 

Jul 

18.10 

1836 

18.15 18.10 

Aug 

18.12 


18.17 18.12 

Sep 

18.19 


18.18 

Ocl 

1820 


1830 

IPE Indew 

17.83 

>6.00 



Turnover 34412 (38306) 



Close 

Previous 

High/Low 

Mar 

683 

889 

689 682 

May 

700 

703 

703 605 

Jul 

713 

717 

717 710 

Sep 

727 

732 

731 725 

Dec 

748 

753 

755 748 

Mar 

789 

775 

773 768 

Jul 

799 

805 

798 785 

Sap 

812 


816 am 

Dec 

840 


838 

Turnover 7397 (4813) lots of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Daily 
price for Jan 5 74433 (740.48) 10 dey average 

for Jan 4 738.15 (73432) 


COFFEE - London FOX 

S/tonne 


Close 

Previous 

High/Low 

Jan 

B2S 

964 

960 922 

Mar 

931 

974 

865 927 

May 

815 

944 

940 913 

Jul 

eoa 

936 

932 BOa 

Sep 

919 

943 

936 921 

Nov 

926 

954 

943 930 


TurnoverSOSO (4065) lots at 5 tonnes 
ICO indcator prices (US cams per pound) lor 
Jan & Comp, daily 60.B0 (62.66) 15 day average 
64.44 (64.68) 


POTATOES - London FOX 



Close 

Previous 

High/Low 

Apr 

63.0 

63.0 

62.6 62.0 

May 

71.5 

71.5 

72.0 71.5 

Apr 

90.0 


89.0 


Turnover 47 (45) Iota Ot 20 lonties. 

SOYAMKAX. - London POX 

Close Previous High/Low 

Apr 16200 T 54.00 152.00 

Jun 142,00 142.00 

Turnover 30 (50) lots of 20 tonnes. 


S 10/ Index pond 



Close 

Previous 

High/Low 

Jan 

1777 

1300 

1295 1277 

Apr 

1259 

1267 

1263 1255 

BFI 

1355 

1364 



Turnover 173 (112) 


OAS OIL - IPE 

Close 

Prevtous 

S/tonne 

High/Low 

OIUUM1 

; - Load 

km FOX 

C/tonne 

Jan 

Feb 

Mar 

Apr 

May 

Jun 

Jul 

Aug 

188.75 

188.50 
15935 
117735 

166.50 
16825 
168.00 
170.00 

171.60 
1723S 
171 JSO 
18835 
187.00 
18875 
18930 
171-00 

170.75 18835 
17135 16935 
17035 168.75 
16800 166-60 
187-00 168.00 

188.75 185.75 
18835 187.78 
17050 17000 

Jen 

Mar 

May 

Jun 

Nov 

Jan 

134.50 
13635 

138.00 

139.50 

109.00 
112.80 

135.10 

137.00 

139.00 
14000 

13430 134.80 
138.75 13830 
13835 13830 
13080 120.60 
10935 109.00 
112-BO 


Turnover 29849 (16317) lots i 


WOOL 

It trading conditions In wool consuming 
countries are taken as a guide to whin 
happens to wool prices whan sales era 
resumed next week, buoyancy would be 
very surprising. Information from the UK 
and Continental Europe Indicates negligible 
new buying Interest, end quRa often no 
groat keennoaa to take up deliveries where 
orders have previously been placed. Holi- 
days have bean a major factor. Currency 
volatility has also Injected uncertainties 
which cannot always be evaded, and which 
tend to Inhibit buyers who are often for 
trade reasons already cautious. 


120.40 13025 

13Z3S 132.80 

133-23 134.88 


128.40 12030 
132.35 13226 
13330 13328 


Turnover; Wheat IBS (123). Barley 79 (288). 
Turnover Iota of 100 Tonnes. 


HOC - London POX (Cash Settlement) p/kg 



Cioee 

Previous 

High/Law 

Jan 

104.8 

106.0 

1050 W45 

Feb 

103-0 

1043 

1050 1055 

Mar 

1050 

1058 

1050 

Apr 

104.9 

105.0 

1058 104 6 

Jun 

1050 

1050 

1050 


TumovanT? (3 lots of 3250 kg 


LONDON METAL EXCHANGE 

Close Previous 

Ataorintum, M.7% purity (5 par tonne) 

Cash 1206 5-10.5 1222.5-3.5 

3 months 1231-3 1245-5.5 

Copper, Grade A (C par tonne) 

Cash 1528P 1536.6-7.8 

3 months 1545-6 1555-6.5 

Lead (E per tonne) 

Cash 293-4 297.5-8.5 

3 months 303.5-4 308-B-S 

NMM B per lonne) 

Cash 6720-30 6335-45 

3 months 6235-300 B410-5 

Tin (5 por lonne) 

Cash 6010-20 8045-50 

3 months 6075-80 61HK5 

Zinc, Special High Grade (1 por lonne) 

Cash 1037-8 105840 

3 months 1078-7 1077-8 


(Prices supplied by Amalgamated Metal Trading) 
v AM Official Kerb close Open interest 
Total daily turnover 32348 tots 


f 520 .8/1520 
1546/1636 


6220 

6330/6220 


1054 

f 078/1067 


1207.5-55 

1230-0.5 


15204.5 

15365-40 


1220-1 175302 lots 

Total dally turnover 48.504 lots 

1538-9 142,878 lots 

Total dally to mover 5,093 tots 

304 5-5 21.748 tots 

Total dally turnover 9,700 taw 

6285-90 38.423 lots 

Total dally turnover 2,134 lots 

605040 8,633 lots 

Total dally turnover 15.234 lots 


LME Closing E/S rota: 

SPOT- 1.5430 3 months: 15292 


LONDON BULLION MARKET 

[Prices supplied by N M Rothschild) 

Gotd (tray oz) 

5 price £ equivalent 

Oose 329.20-329.50 

Opening 329-20429.60 

Morning fix 328.85 213.442 

Afternoon fU 329.60 213721 

Day's high 329.60-330.10 

Day's low 328.60428.90 

Loco Ldn Mean Gold Landing Ratos (Vs uas) 


8 months: 1,5156 

New York 

GPU) 100 troy oz.; j/t rpy oz. 
Close Previous I 


9 months: 1-5077 


Previous HjgtrfUiw 
Jan 329.8 328.7 0 0 

Fed 330 1 329.0 330.4 310.0 

Mar 330.8 329.5 0 0 

Apr 33f.f 330.0 33M 3302 

Jun 332.4 331.3 332.3 331.8 

Aug 3307 332.8 0 0 

Oct 335.2 334.1 334,6 334.8 

Dec 336.8 335.7 337.0 3364 

Feb 338.7 337. B 0 0 

PIATMUH 60 tray oz, S/troy Oz. 

Close Previous High/Low 

Jan 381.1 357.4 381.5 359.5 

Apr 356.C 3564 350.U 357.0 

Jul 358.6 354.1 357.0 3505 

Oct 3663 353.7 0 0 

SILVER 5.000 troy oz; carrts/troy «. 


1 month 

2 months 

3 months 


Spot 

3 month* 
6 months 


1.19 6 months 

1SB 12 months 
1.35 


12 months 255.15 


5 price £ equivalent 

Krugon-ond 328 00-331.00 211. 00413.00 

Maple leal 339.25441.45 - 

New Sovereign 7550-81.90 50.00-52.00 

TXAPEP ONnOWB 

Alumtnlum 199.7%) Calls Puta 

Strike price i lonne Fob May Feo May 

1225 13 45 29 37 

1250 8 33 47 90 

1*75 3 24 88 66 

Copper (Grade A) Calls Puts 

2250 113 135 5 37 

2300 73 101 16 41 

2350 42 73 33 63 

Qritoe Mar May Mar May 

900 50 56 18 43 

8» 25 38 44 73 

moo 11 25 60 110 

Cocoe Mar May Mar May 

850 43 84 10 IS 

875 29 46 20 24 

TOO 10 35 36 38 

Brent Crude Feb M ar Fab Mar 

1760 68 14 26 

1800 14 38 35 5i 

1850 .2 21 78 77 



Ckiao 

Previous 

High/Low 


Jan 

389.8 

367.7 

370.0 

370.0 

Feb 

370.4 

3856 

0 

a 

Mar 

3713 

3895 

374.0 

369.5 

May 

374.0 

3723 

3773 

373.5 

Jul 

378.5 

374.7 

378-0 

3750 

Sep 

3793 

377.4 

3813 

3813 

Deo 

333.6 

381.7 

SHAW 

383.5 

Jon 

3843 

3829 

a 

0 

Mar 

3857 

3885 

0 

0 

May 

3923 

390.4 

0 

0 


MGH GRADE COPPER 26,000 lbs; Conts/Hts 
Close Previous Hlgh /Law 

Jon 105.15 10S05 10530 104.90 

Feta 106 66 10500 10555 10540 

Mar 105BS 106.06 10520 10530 

Apr 106.10 10520 0 O 

May 10620 108.35 10526 105.70 

Jun 106.35 10550 108.00 10500 

JU 10560 106 60 10550 10565 

Aug 10565 10560 O O 

aop 10630 10560 106.4Q 10630 

CRUDE 05 (Light) 42300 US galls S/barral 



Latest 

Prevtous 

High/Low 


Fob 

18-98 

1936 

1930 

1832 

Mar 

19.12 

1937 

1932 

19.07 

Apr 

1938 

19.48 

1935 

1932 

May 

1537 

19-37 

1543 

1538 

Jun 

1943 

1931 

19.48 

1540 

Juf 

1544 

19.83 

19.5« 

19.44 

Aug 

1580 

1B.66 

1935 

19.50 

Sap 

1945 

1588 

19.57 

1950 

Oct 

19.68 

19.70 

1952 

19 52 

Nov 

19.58 

1571 

19.80 

10.56 


HEATING 00. 42300 US galls. cems/US galls 
Latest Previous High/Low 

Feb 5390 5579 5435 53.80 

Mar 5430 5571 5505 54.15 

Apr 54.15 5513 54.60 54.05 

May 5336 54.13 63.85 5335 

Jun 53.10 53.83 53 45 S3, to 

Jul 53.05 54.06 53.80 53.65 

Aug 5430 54.78 54.50 5435 

Sep 5550 55.88 5565 5550 

Oct 5630 5583 5566 5565 

Nov 57.50 57 33 57.70 57.50 

COCOA 10 tonnesiS/tonnos 

Close Previous High/Low 

Mar 947 955 954 93a 

May 974 981 979 gas 

Jul 897 1003 999 090 

Sep 1020 1030 1022 10 10 

Dec 1048 1058 1045 1M4 

Mar 1078 1088 0 0 

May 1103 1115 a 0 

Jul 1125 1137 0 0 

Sop 1148 1160 1140 1135 

Dec 1173 1165 0 n 


Chicago 


COFFEE "C" 37,5001 b£ cents/Ibs 


rrwj 7^80 70 00 

May 74.20 7515 78 70 74^ 15 

Jul 75.00 77.70 7510 7575 

Sep 77.40 79.00 79.(0 77 m 

Dec 79.85 81 20 81.20 8005 

Mar 81.75 63 35 0 n ‘ 

May 83-25 84.7 5 0 0 

8UQAH WOR LD 11 ■tiaooo lb3; 

Close Previ ous High/Low 

839 523~ J5T" 

May 833 836 flja am 

Jul 839 9.34 *43 H 

Oct 8.42 8.36 543 at* 

Mar 849 649 830 550 

May 838 838 0 Q 

COTTON 50300; eenta/lba 


Mar 5934 
May 6030 
Jul 61.80 

Ota 60 00 
Doc 59.58 
Mar 00.00 
May 8025 


Previous Hig h/Low 

58-58 5930 

5»-68 6090 

80.74 6130 

80.00 80.50 

68.70 

60-20 D 

61.03 0 


ORANGE JUICE 15300 n» ceni s/lhs 
Chao Previous Hjgh/i_ow 


INDICES — ' —1 

WiUTEHS (BaaeiSeptember i B 1B3l 

Jan a J en 5 mnth ..... 

18957 17103 16883 Tnr; 

Jon S Jan 4 ■ 

l2l00 7s 

(Futures 12338 ,S-5 


SOYABEA NS 5.000 bu min; cems/eoib bushel 
Close Previous High/ Low 

Jan 671/0 565/2 572/8 984/ 

Mar 574/2 570/2 578/4 569/ 

May 579/8 578/4 581/6 575/ 

Jul 585/4 582* 587/4 581/ 

Aug 587/4 585/0 588/4 584/ 

Sop 38 Bra 584/0 568/2 588/ 

Np* SB 1/0 590/0 583/2 589/ 

SOYABEAN OIL 60,000 lbs; cents/lb 

C|0M Previous Wgh/Low 


Jan 20.77 2037 20.77 

Mar 20.98 2034 21.00 

May 21.10 21.08 21.19 

Jul 21.37 2138 21.36 

Aug 21.40 2138 2140 

8«P 21.41 21.30 21.42 

Oct 2141 2130 21.42 

090 n* 7 21.35 21.48 

SOYABEAN ME AL 100 tons: 1/ton 

Clone Prev ious Wgh/Low 

Jan 1843 184.8 i ar ? 

Mar 162.7 182.8 1837 

May 1KL2 182.8 184 0 

Jul 185.2 184 6 1863 

106.0 185.5 187.0 

SOP 187.0 188.5 188.3 

O'* 1B8 - 6 188.0 1884 

Poe 190.6 1B0.1 191.5 

MAIZE 5,000 bu min; cama/SMfa bushel 
CtoM Previous High/Low 

216/8 iW) 

May 225/0 224/2 225/4 

ten 230/2 23l« 

235/8 334/4 238A1 

240/2 239/4 ?40/fl 

^ 247/2 2W4 247/4 

WHEAT 5,000 bu min; centa/60lb-buahol 

qoae Previous Hig h/Low 

“ ar 3®* 361M ^ 

W3* 342/6 ^6 

Jul 318/0 32QA5 

S 2J » ss 

~ 334/ 0 »5/e 337/0 

WE CATTLE 40.00 Q lbs; cental 

CIOS * Prwtara HI ah /l nv. 

5 ™ SS £!£ 

a ss ss s£ 

6 SIS ™ 

— 7X300 

WE hogs 40.000 lb; centaW 

Clqa ” r'revtom HUgh/Low~~ 

fiswir 

" «MS0 48.350 £££ 

A"? *3.100 46.000 

°Ct 41.300 45335 

5 =_ as ss 

40,000 lbs; centB/B» 

SS** Pw1ou « Hl gwuw, 

Fal * 37.550 37 T — — — 

Mar 37.925 3 «JW 0 

May 3 & 4 oo 33335 

Jul 39.750 2£ 

*“» *M*» luS 2K 


Aug 21.40 
S«P 21.41 
Oct 2141 
Dec 21.47 


21.37 2158 

21.40 21.28 


S«P 235/B 334 , A 

D** 240/2 239/4 

Mar 247/2 24fi/4 


Jun 74.Q25 

Aug 72.075 

Oct 71400 

Doc 72.860 
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LONDON STOCK EXCHANGE 

Second tier stocks continue to lead ? 


FT-SE Actuaries Share Indices 


By Terry Byland, 

0K Stock Market Editor 

DIVERGENCE between blue 
chips and second tier stocks 
continued to widen in London 

J 8 the Wdrket's top 
100 stocks backed away on cur- 

ZSSL "g, interest rate uncer- 
tamty while the FT-SE Mid 250 

S“L X - ranges further 
down the list of London quoted 
stocks, extended its recent gain 
to close at a new peak. 

Attention now focuses on 
this morning’s policy meeting 
at the Bundesbank, in the hope 
that a cut in German rates will 
open the way for rate reduc- 
tions in the UK. As expected, 
the Footsie stocks responded 
yesterday to moves in the 
March futures contract on the 
r l' -SE index, which improved 
briefly but then led the stock 
market tower. 

An erratic session saw the 
FT-SE Index peak early for the 
day at 2,839.2 before drifting 
down to a dose of 2,826.0. a net 
loss or 7.6. The index has fallen 
by around 1.2 per cent from its 
all-time high of 2^61.5, reached 
on January 4. 

The FT-SE Mid 250 Index, 
however, gained a further 9.1, 
or 0.2 per cent, at 2£19.3, yet 
another record high, as inves- 
tors continued to buy the 
domestically orientated stocks 
thought likely to benefit from 
the signs of improvement in 
the UK economy apparently 
signposted by the outcome of 

Traffic 
figures 
hurt BA 

A VEILED profits warning 
from British Airways (BA), 
together with disappointing air 
traffic figures, prompted fore- 
cast cuts across the board and 
led the shares to slide 20 to 
288p. The stock was one of the 
biggest casualties in the Lon- 
don market in percentage 
terms - down 625 per cent - 
and, at 26m shares, recorded 
its highest daily turnover for 
nearly a year. 

The airline announced that 
its December 1992 passenger 
load factor, the figure which 
reflects the percentage of air- 
craft^ seats. taken up, fell 1.1 . 
.percentage points from a year 
ago to 66 per cent BA also 
produced a very cautious state- 
ment which pointed out that 
first class and business class 
passengers were staying away 
and that there was a general 
surfeit of seats. Finally, there 
was growing realisation of the 
extent to which sharp currency 
shifts in September may have 
hit full-year profits. 

Most securities houses, 
including BA’s joint brokers 
S.G. Warburg and UBS Phillips 
& Drew, cut profits estimates. 
Warburg came back by £40m to 
£220m for the current year and 
by £30m to £320m for next 

Holiday bid 

The much-heralded bid for 
Owners Abroad from its 
smaller rival Airtours sent 
shares in the two holiday tour 
operators in widely different 


NEW HIGHS AND 
LOWS FOR 1992/93 


MEW MMXS fISJ) _ 

BANKS (•> Anted irtoh. Bk. Irel and, BR- 
ScoOand 9tepe PL. NatWort BUBWOW 
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Sheffield Instfna.. BU»«SS SERV9P) 
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consumer spending at the UK 
Stores Over Chris tmas 
The increased significance of 
the second tier stocks was 
reflected in plans for a new 
futures instrument to incorpo- 
rate the smaller stocks. From 
today. Smith New Court, one of 
London's most aggressive mar- 
ketmakers, will make markets 
in futures contracts on the 
FT-SE Mid 250 Index and five 
sector indices - banks, elec- 


FT-SE 100 
2826.0 -7.6 


FT-SE MID 250 
2919.3 4-9.1 


THE UK SERIES 


FT-A ALL-SHARE 
1363.66 -1.19 


tricity, health and household, 
oils and water indices. 

Seaq volume of 701.0m 
shares provided another indi- 
cation of the underlying 
strength of the stock market. 
Tuesday's Seaq total of 769.1m 
shares was worth Ei.43bn in 
retail business, one of the best 
daily totals for the past four 
months. 

However, traders were still 
Inclined to caution, pointing 


out that Scottish institutions 
have not yet returned to full 
working levels, and that many 
London-based fund managers 
arc on holiday until the end of 
the week. 

Firmness in sterling, conven- 
tionally a support for base rate 
optimism, was overshadowed 
by developments in other Euro- 
pean currencies and by caution 
ahead of the Bundesbank meet- 
ing. The absence erf the rights 


TRADING VOLUME IN MAJOR STOCKS 
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issue from a blue chip com- 
pany with which the market 
bad been threatened on Tues- 
day brought only temporary 
relief since many strategists 
believe that equity fund-rais- 
ings, together with govern- 
ment financing, will provide a 
serious threat to progress in 
share prices in the early 
months of this year. 

Store shares, which provided 

much of the momentum for the 

pre-Christmas advance in the 
UK stock market, drifted yes- 
terday as they awaited further 
confirmation of improvement 
in consumer spending. 

At NatWest Securities, the 
equity strategy team suggested 
that “the fun is over” for 
UK equities, following the 
25 per cent upsurge in the mar- 
ket during the latter part of 
last year. 

If shares advance further on 
the expectations of lower inter- 
est rates, then the NatWest 
team advises selling into 
strength. It comments that any 
UK recovery will be export-led, 
with only modest improvement 
in consumer spending. 
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directions. The market was 
almost unanimous in the view 
that the bid will have to be 
increased if it is to succeed. 

Brokers recommended Own- 
ers shares on the likelihood of 
either an increased offer or a 
rival bid. Mr Bruce Jones at 
Smith New Court said: “It will 
be an exciting joint venture if 
successful, but Airtours will 
probably have to pay around 
150p a share to get if Paribas 
said the possibility of another 
bidder and the probability of a 
higher offer meant investors 
should sell Airtours and buy 
Owners. Shares in the latter 
climbed 11 to 120p in big turn- 
over of 12m. Airtours dropped 
19 to 302p. 

There were also hints of a 
boardroom split at Owners, a 
development which analysts 
thought might increase the 
chances of snccess for an 
increased offer from Airtours. 
According to some specialists, 
discussions between the two 
companies were first Initiated 
last summer. But the talks 
broke down and Owners then 
went on to agree a tie-up with 
LTU, the German travel group. 
This deal, which seems to have 
finally forced Airtours’ hand, 
was to be voted on tomorrow, 
but has been postponed. LTU is 
now being tipped as a potential 
white knight. 

TCI again strong 

Shares in ICI performed 
strongly for the second day as 
Zeneca, the company’s pharma- 
ceuticals arm, announced it 
had submitted a new drug for 
regulatory approval in Italy, 
Europe’s biggest antibiotics 
market ICI jumped 24 to 1109p. 

Zeneca said its new antibi- 
otic, Merrem, was the first of 
Qve compounds to come 
through its development pipe- 
line and that Italian approval 
would open access to other EC 
countries. It expects Merrem to 
be launched in Italy early next 
year. A US new drug applica- 
tion is expected later this year. 
Smith New Court estimates 
that Merrem will generate 
sales worth between £100m and 
£20 0m within five years. Ana- 
lysts said the news was expec- 
ted but it followed a strength- 
ened recommendation from 
agency broker James Capel on 
Tuesday. Zeneca is to hold a 
meeting with analysts on Mon- 
day to discuss biotechnology 
prospects. 

Tesco became the latest food 
retailer to report a surge in 
sales in the period leading up 
to Christmas. Analysts, fearing 
that the group might have 
been trapped between resil- 
ience at J. Sainsbnry and 
discounting at Kwik Save, had 
been preparing to downgrade. 
jnc+eari, the reverse happened, 
with BZW moving from a sell 
to a hold while other houses 
also largely responded posi- 
tively. 

Test» said its iike-for-like 
sales growth in the four weeks 
to Christmas was 1.5 per cent, 
lagging Salisbury's 5 per cent 
but ahead of market expecta- 
tions, Several houses were 
active in buying the stock yes- 
terday. sending the shares for- 
ward 13 ‘A to 261 %p in turnover 
of 13m. However. NatWest 
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THIN trading as iustitutioM 1 
sat on to sKelmesm 
advance of today s Bundes- 
bank meeting produced a 

Ph Se P Man± contract on^he 

down, with independent trad- 
ers3eading the way. 


However, a bout of positive 
news from the currency mar- 
kets, where short sterling was 
reported strong, fod to a 
squeeze and March rallied. It 
reached a Wgh for the day of 
2,869 by noon. 

The rest of the day s trading 
was condncted in a narrow 
20-point range, with many or 

th/ big institutional buyers 
taking a back seat in anticipa- 
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Securities retained their “weak 
hold” stance for the stock, 
believing that the sales growth 
gap between Tesco and Salis- 
bury will widen this year. 

Kwik Save Is expected to 
announce its sales figures offi- 
cially today. They are widely 
believed to be between 13 and 
IS per cent up from the same 
period last year. The shares 
advanced 17 to 803p. Sainsbury 
added 2 at 579p, while Asda 
gained 4 at 63p. It is expected 
to declare a like-for-like sales 
rise of one per cent. 

There was only limited inter- 
est in the banks sector. Bar- 
clays lost 7 more to 379p as the 
market’s persistent worries 
about property losses once 
again triggered a debate about 
the bank being in a position to 
maintain the final dividend. 

Switching from Barclays to 
NatWest helped the latter edge 
up 3 to 422p on 3m traded. The 
sale of a block of 1.5m Royal 
Bank of Scotland at 208 V4 left 
the shares a net 2 off at 209p. 

Merchant banks mainly 
retreated, although Singer 
& Friediander edged up 2 to 
52p on heavy turnover of 13m. 

The composite insurance sec- 
tor, shaken on Tuesday by 
news of the oil spill off the 
Shetland Islands, staged a good 
rally, led by Royal Insurance, 
which moved up 6 to 284p on 
3.6m traded. 

JIB took up the running in 
insurance brokers, closing 6 
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higher at 175p. The recent was offset by subsequent buoy- 
strength of sterling took the ant sales, 
shine off Sedgwick which Speciality chemicals group 
eased 2 to L80p. Laporte fell a further 16 to 613p 

BP was the busiest stock in a leading to speculation that it 
generally dismally quiet oil might have to announce bid 
sector, with the shares manag- terms for Evode today in order 
lng a minor Improvement, up to calm shareholder concern. 
1% to 238p, in the absence of One analyst said it would need 
any cash-raising exercise, to announce a rights issue of 
Turnover, however, was a some £l50m to fund the bid but 
lowly 4m shares, although another argued that a paper 
their was some brisk activity offer worth the equivalent of 
in the traded options market lOOp a share need not be dilu- 

Specialists said BP had put tive. Wassail, which rescinded 
up a creditable performance in the “final" from Tuesday’s 
view of the recent flurry of US final 95p a share hostile bid 
selling and the worrying was steady at 207p while Evode 
decline in crude oil prices in added another penny at 105p. 

Dealers reported further MARKET REPORTERS: 
switching from the regional Christopher Price, 
electricity companiesfrecs) and Peter John, 
the power generators into the Steve Thompson. 

water stocks. Among the latter _ 

Wessex added 6 at 596p, South PaQe 1S 
West 3 to 494p and Thames 2 to 
498p. Anglian lost 4 to 492p 
after Klein wort Benson told cli- 
ents to switch into Thames. _______ _______ 

National Power, however, lost FUNBS 

4 to 273p and PowerGen 3 to ^ 

274p. Norweb, 480p, and York- ■w«tr , aiirt*toB.* 
shire, 491 p, were both 7 easier — 

and the weakest performers in — 

the “recs”. 

Kacal Electronics was among 
the best performers in the elct- erti^yKiasw 
ronics area of the market, the - 

shares jumping 10 to a record Ti«*Bpcm4«_ 

179p, after a number or buy 
recommendations from leading _ ;r.fi 

UK broker houses, notably upciw 

Klein wort Benson. Turnover In to 

Racal shares was a hefty 5.4m. e^i^ciotw^ im. 

There was no shortage of iixS 

strong risers in the electronics ^ioVs*i9«__ itoji 
sectors. Volex rose 11 to 41 Op. Z 

Cray Electronics were 7 firmer 
at 116p - the highest level 
since July I960 - on exception- g*i*Wte**Yc« 
ally high turnover of 8.2m — 

shares. 

Motor stocks lifted on expec- ^ 
tation that December car regis- “ 
tration figures, due today, E*ctn 
would show a 30 per cent Twe1£l 
increase over the same time in 
199L T.Cowie rose 190 to 174p tESETZ 
further boosted by a raised 

profit forecast from Carr Kitcat 

& Aitken, while Evans Hal- 
shaw improved 19 to 238p. 

Retailer Burton saw excep- 
tionally heavy turnover as 
dealers reported good two-way 
business and a large agency 

cross by Cazcnove. The shares 

were steady at 78V»p with 25m 
traded. 

Sears added 3’A at lOlp as F9E=x9| 
the company hosted a series of 
meetings and told analysts K3ESZiw9 

that flat pre-Christmas trading member sfa 
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Adddonai information on th« FT-SE Actuariea Sham mdlcaa Is puDAahed hi Saturday Issues. Lists ol conaiffuenB are avaUabio Irom The 
Financial Tbnas Unutod. Ono SouiTnmrk Bridge. London SCI IM. TJw FT-SE AOuoria* Sham IndJcos Sorvtca. aMdi covan a range ol otoctronfc 
and paoar-baaad products relating to riioaa Indices. Is available from FlNSTAT at me same eddreaa. 

The mcresa e In ttie alio ol Dm FT-Actuaitea AILShore Index trom January 4 1883 manna that the FT 500 now contains more stocks. It hes been 
renamed the FT *500*. 

The FT-SE 100. die FT-SE MM 250 end die FT-SE Actuaries 350 Indian n, compiled by the London Stock Exchange and die FT-Aetiiarlw 
Ail-Share index to compiled by The Financial Times Limited, both in conjunction with dm hiadtula ol Actuaries and tha Faculty ol Actuaries wider 
a standard set ol ground rules ° The Intemadenal Slock Exchange ol dm United Kingdom and Republic ol Ireland Limited 1082. ° The Financial 
Times Limned 1982. Ail righto res erved. "FT-SE* and ’Footsie* are loirrt trade mark* and service marts ol die London Slock Exchange and The 
Rnenctol Times Limited. 

The FT-SE Actuaries Share tmSces are audited by Tha WM Company. 
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tlon of the Bundesbank meet- 
ing in Germany today. While 
the market does not seriously 
expect a rate cut it is hoping 
for some indications of the 
direction of German monetary 
policy. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Punt under intense pressure 


The French franc strengthened 
against the D-Mark inside the 
European Exchange Rate 
Mechanism yesterday, but 
pressures on the Irish punt 
intensified sharply, writes 
James Blitz. 

A series of measures taken 
on Tuesday by the Bundesbank 
and the Bank of France to sup- 
port the franc continued to 
have a positive effect on the 
currency yesterday. The franc 
closed nearly a centime higher 
at FFr3.409 against the D-Mark. 

However, the focus of atten- 
tion inside the system moved 
to the Irish punt, which 
dropped to Us ERM floor 
against the Dutch guilder, the 
strongest currency operating 
. within narrow bands in the 
system. 

The Irish punt also hovered 
close to the ERM floor against 
the Belgian franc. 

In consequence, the Irish 
authorities announced at the 
end of ERM trading that they 
■would be raising the overnight 
rate to 50 per cent today from 
around 14 per cent. 

It was uncertain whether the 
relief for the French franc 
could be sustained. Currency 
trading was quieter than usual 
yesterday because of the 
Epiphany holiday. 

There were more indications 

C IN NEW YORK 


that a number of continental 
fluid managers had actively 
hedged themselves out of 
French francs in recent days, 
believing that a devaluation 
could occur. But several ana- 
lysts pointed out that French 
corporates remain long of 
French francs, and that greater 
pressure on the currency now 
requires weakness from 
France's domestic investors. 

There will be a strong focus 
today on the Bundesbank 
council meeting, and the possi- 
bility that interest rates may 
be cut. 

Few in the market believe 
that there will be an easing in 
official rates. But a new set of 
economic forecasts has under- 
lined the need for a policy eas- 
ing. The DIW Institute's fore- 
cast for 1993 was particularly 
startling, predicting a 1 per 
cent drop in GDP in western 
Germany this year. 

There was some speculation 
that the Bundesbank might 
carry out a “cosmetic'' 50 basis 


point easing in the Lombard 
rate today. At 9-5 per cent, the 
Lombard rate level is well 
above market rates of about 
8.75 per cent 

However, the omens for this 
were not promising. The Bund- 
esbank announced that there 
will be no press conference 
after today’s council meeting, 
and Mr Helmut Schlesinger, 
the central bank's president, 
yesterday reiterated his count- 
er-inflationary policy in a 
speech in Oslo. 

Mr Steve Hannah, head of 
research at IBJ International, 
continues to believe that the 
French franc will survive the 
current crisis. “I simply do not 
believe that something like the 
devaluation of the franc, with 
all the political consequences it 
would have, could occur with- 
out a real fight," he said. 

“We have not seen anything 
like the number of rabbits that 
could be pulled out of the hat 
by the French," he said. 
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EXCHANGE CROSS RATES 


Jmh £ S 


DM Yen FFr. S Fr. 


IFL Lira 


B Fr PU Ecu 


"Floating rate Ini Qfffclal rate: £100 35 $66.60 


£ 1 1542 2520 1910 8590 Z293 2833 2347 L970 5L75 1783 1.286 

1 0549 1 1534 1252 5571 L487 L837 1522 L278 3356 1156 0 834 

BN 0397 0612 1 7659 3.409 0.910 L124 9313 0.782 M54 70.75 0510 

YEN 5.181 7.990 13.06 1000 4451 088 14.b8 12161 1021 268.1 923.8 6663 

FFr. U64 L795 2934 224 7 10. 2669 3296 2732 2293 60.24 207.6 L497 

SFr. 0.436 0672 L099 8417 3.746 1 L235 1024 0 859 2257 77.76 0 561 

NFL 0353 0544 0.890 6813 36= 0.809 1 6285 0.695 18 27 6294 D.4&4 

Ur* 0426 0657 L074 8223 3660 0 977 L 207 1000 0839 2205 75 97 0 548 

CS 0508 0.783 1 279 97.97 4 360 1.164 L438 1191 l 2627 9051 0.653 

BFr. 1.932 2900 4570 3719 1660 4 431 5474 4535 3507 100. 3445 2.485 

Pta 0561 0865 1.413 1062 4.818 128b L589 D16 1.105 29.02 ICO 0.721 

Eh 0.778 IW L960 150.1 6.680 L783 2203 1825 1532 40.24 1386 1 

Yen per LOCO: French Fr. per 10. Lira pra 1.000: Belgian Fr. pm 100 Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG GILT FUTURES ATI K U O 

CM0* Mbs af 1M% 



UteratilnBts 

Peb-srtUesttatU 

Price 

Mar 


Mar 

Jm 

99 

7-71 

>56 

0-23 

0-56 

100 

1-43 

3-13 

0.39 

1-13 


1-06 

2-38 

1-02 

1-38 

102 

0-40 

2-04 

1-36 

2-04 

103 

02? 

1-39 

2-18 

2-39 

104 

Q-ll 

1-15 

3-07 

>15 

105 

04)6 

0-59 

4452 

349 

10b 

0-03 

0-44 

4-63 

4-44 


total. Cans 1754 Pure 1628 

Prestos tfaftflpn W. Calls U2S9 Poo 14663 


UFFE EUBBMMK OFnONS 
NUn petals of 1M% 


UFFE US TSBISORY 8BHB FUTUC8 OPTSe 

Site ,681 6411 b Of HI* 

Strike WfrsetUmw M«ttlcnms 

Price Mar Jim «» J* 

UQ 2-62 M9 0-28 

104 2-14 2-13 OM 

10! 1-37 1-47 1-03 

m 1-04 l-a 1-34 

107 0-43 1-00 2-09 

108 t«6 M7 2-56 

109 0-14 3-44 

UQ 04» 

EsUosated torn uoui. Calk o tan 0 
^ritud^som UL Calls 13Q PrinO 


UFFE ITALDUI GOVT. MWgrWFUTUm 
QPTBBS lira 2Nm lOBks af 1M% 


uffe bum raraiB emus 

MOSOjnt poWl of 1M% 


1-ZT 

1- » 

2- 25 
263 

3- 42 


Strike CafeocitoMfe ftMtttaweti 

Price Ura Jrt Mar Jrt 

9150 L5J ISO 0.08 032 

92M LQ L44 027 0.46 

780 0.74 L13 029 OM 

9300 147 066 0.52 058 

9350 0.27 &64 S52 U6 

9400 005 0.46 L20 1.48 

9450 0.08 032 263 1M 

9500 0.05 022 210 224 

EPiortrt UUL CM 4756 PMS2712 
ntaLCtUs5Z264PUs4aS30 


PmtOBsday'iopHkit.i 


UFFE SWT SimJHS OPTBHS 
E5H,MM pahds of 1M% 


Strike CaUs-smtenaats 
Prta Jt» 

9150 D.73 L60 

9175 054 138 

9300 037 L17 

9225 025 097 

9250 016 0 72 

9275 0.11 0.54 

9300 DJ37 0.47 

9325 0.05 0J6 


PuH-SEtUannts 


Mar 

0.06 

0.12 

020 

033 

0.49 

0.69 

0.90 

L13 


Jo 

0.07 

0.10 

034 

0.19 

0.19 

026 

0.44 

058 


Strife! calte-seulements 
Price Mar Jm 

9200 218 299 

9250 1-36 2.69 

9300 157 240 

9350 UO 234 

9400 106 L90 

9450 055 168 

9500 0.67 L47 

9530 053 L29 


Pob-seumms 
Mar Jrt 


0.93 

& 

LB 

LSI 

1% 

278 


L29 

1.49 

1.70 

L94 

220 

248 

277 

3.09 


Esttooud nm total. Calls 7722 Pms 6Q50 
Pierioss day’s open U. talk 97487 Pus 51225 


UFFE EURO SWISS FM1C OFTOB 
SF8 Ira ports at 1S0% 


dh 5162 Puts Z7U 


EsUraated mfemra total Cans 161 Puts 15 
ftorious daqi's open MLCalh 

CHICAGO 


Strike frBs- setU ema te Pnts-setUeaesa 
Price Mar Jtm Mar Jw 

9275 0.69 L09 0.09 014 

9300 050 0.B9 0.15 0.W 

933 034 0.71 014 016 

9350 Oil 0 55 036 035 

9375 013 0A1 033 0.46 

9400 038 019 0.73 059 

«5 IK 12D Ifi <173 

9450 0.03 013 118 0.93 

BKtartrt ntne UtM.CMk 2100 PMt 9957 
Fmtaaday'iepei ML fcaBs 57568 Puts 4435* 


Strike 

CallyieulemeMs 

Pots-sratleraenb 

Price 

Mar 

Jh 

Mrt 

Jrt 

9450 

039 

074 

022 

021 

9475 

0^4 

056 

0,32 

0^ 

9500 

a 15 

0.40 

0,48 

057 


ILS. TKEAS0EY MK W « 
S 0*6* 32m M 1H% 


Estknaud nltne total. Calls 200 Puis 140 
Prtrioos d if i open ML Crib 1087 Pms 2715 

LONDON (UFFE) 


9% NOIMM. BRITISN 6D.T 

III I II I I I' M 


Mar 

I 

M» 

Jh 

s 

Mar 

Jin 


utfd Htab Low 
105-09 105-20 10507 
UM3 104-12 DK4J0 
1034)6 103438 1034)0 
101-30 102-01 101-29 


Pm. 

105-17 

104-10 

1034)6 

102-03 

101-03 

100-05 

99-10 

98-18 

97-29 

97-10 


JAHUBE YEN OH 
Y12Sra S per YUO 

latest High Em 
06001 05006 0.7905 08007 


Mar 

MB 


0.7989 asm 0.7985 OS009 
■ 08024 


Close Htrii Iran Pre». 
Mar 101-02 101-10 100-17 10IM5 

Jon 102-00 101-31 101-20- 1024)6 

Estimated wtimw 26142 127393 
P rw lou s Par's open hx. 57034 05721) 


ILS. T1EASU8Y BILLS I 
SUpriHb«llM% 


US TREASUIY BOMS 8% 
SHLOH 32ate of 189% ■ 


Ctae HMt Loe Pm. 
Hra 105-17 105-17 105-11 105-12 

Jon 104-U 104-06 

Esumaled nm U U0) 

Preitous day's opoi Inc 663 1663) 


6% mniiuL gqwan sovrmu 
DM251,900 lflOtts of 190% 


□ose hm Law Pm 
Mar 9295 9299 9268 92 B0 

Jim 9298 9297 9279 9286 

Estimated wtone 59191 <57410) 

Prtrioos day's men k* 145238 Q4303U 


6% NOTDML UWG TERM JAPANESE GOVT. 
99NB YlWa lBOtta ■! 100% 



Latest 

96^ 

Ura 

Pm. 


9650 

96.78 

96 82 

Jrt 

9652 

9655 

9652 

9656 

Sep 


- 

- 

9624 

Dee 

‘ 


' 

95.77 

Gann pouw (ouo 




fa »er£ 





Mar 

Latest 

15318 

I^S 

Urn 

13282 

PlW. 

L54Q2 


15190 

15230 

15180 

15290 

Sep 

' 

' 

' 


SWBS FMRCtDM) 
SFr US.0H S per SFr 

Mar 

Latest 

0.6723 

067% 

Lop 

06701 

Pm. 

06768 

Jrt 

06680 

06700 

0.6670 

0.6737 

to 

- 

- 

- 

06720 


OEDTSCRE MARK (BBD 
PM12S6H S per BM 


Cara 

mr 


me. 

Mar 

06073 

CMOB 

06054 

06096 

Jin 

06000 

06006 

05991 

06032 

sra 

- 

. 

- 

05987 

Dee 

“ 

‘ 


05952 

THRg M4UTH niROMLIJH IHM 


Sin ptatrts ri 1M% 





Lara 


Ite 

Pm. 

Mar 

96.40 

96* 

9658 

96.42 

J«i 

9652 

9665 

96.00 

96.05 

Sq> 

9560 

9563 

93l57 

95.63 

Dee 

94.98 

95.01 

94.95 

95.01 


94.75 

9*59 

94.73 

94.79 

Jn 

9440 

94.0 

9458 

94.44 

Sep 

9450 

94.14 

9469 

9454 

Dec 

9369 

93.72 

93.67 

93.72 

STAMUK0& peats $M DOES 



ewtimhakx 





Latest 

Hlgb 



M B 

43525 

46« 

45455 

43460 


43463 

435.90 

43465 

435 JO 

to 




06.05 

Dec 

- 

- 

• 

437 50 


□ora HM 
Mar 108.47 10848 

Jai 10789 

EsUonted ndme 335 (6601 
Traded oxiraMy on APT 


Law 

roses 


PHRADELPWA SE£/S 
£3L2SI (rants pra £1) 


12% nmWL ITAUM GO VT. aOKO BTP) 
low asn ui ira ii nn > 


Hlgb 

9355 


9269 


dost 

Mar 9323 

Jot 93.70 

Estimated «m 2579 (11988) 
Pterion day's men M. 222S5 Q9477) 


9266 

93.11 


THIEE wmi S7EBJNS 
£500609 pertiot 101% I 


Strike 

Price 

Jan 

Calls 

Fra 

Mar 

Jm 

Jan 

PUS 

Fra 

Mv 

Jrt 

1.475 

6J9 

6.70 

7.05 

7.76 

0.O8 

0.86 

168 

362 

L50O 

4.14 

466 

559 

6.40 

051 

151 

250 

' 46b 

1525 

228 

351 

3.98 

SJ7 

0.90 

245 

352 

590 

1550 

0.98 

219 

286 

413 

210 

172 

469 

752 

iffi 

0J4 

155 

204 

325 

3.91 

5J7 

650 

866 

0.08 

0J8 . 

158 

257 

6.12 

7.29 

328 

1059 

L62S 

062 

041 

0.90 

L98 

8.46 

9J7 

1028 

12.45 



Ctow 

High 

Law 

Prer. 

Mv 

9355 

93.42 

9350 

93J6 

Jin 

93.70 

9376 

93.67 

93.67 

Set, 

93.74 

93.80 

93.71 

93.72 

Da: 

9149 

9356 

93.47 

93.47 

U» 

93.15 

9323 

93.13 

93.12 

Job 

9274 

9280 

9270 

9272 


Prtriora days oppalrt- Crib 44L007 Puts 40(1456 (All tamaries) 
Prtrioos draft whan: Calk 28174 Puts 29.901 unarmed) 

PARIS 


7 b II YEAH 11% MIBRAL FENC8 BOMB OtATff) FUTISES 


Est Vol. (Inc Dgc not Aran) 45407 140256) 
PrtrtoBS daf t open «. 215512 <210678 


THREE MONTH EUMWL1AH 
Cra perts ri 10*% 


Ctae Hlgb Low Prer. 
Mar 96.41 96.«l 96.40 %J9 

Jrt %.(G % 04 96.02 96.03 

Sep 95.62 9S62 95.60 95.61 

Or 95.00 95.00 95.00 95.00 

EA Vol. One rigs, not drawn) 1431 (9791 
Prerioos daft open M. 18922 118583) 


THREE MUTU EUMMARK 



Qose 

Htah 

Law 

Prer. 

Mar 

9217 

9225 

9213 

9219 

Jm 

93.03 

93.10 

9301 

93.06 

Stp 

93 44 

9352 

93.43 

93.49 


9356 

9364 

9355 

9362 

Mar 

9361 

9367 

9380 

9365 

Jrt 

9376 

93.79 

93 73 

93.79 



Op® 

Seta price 

Change 

High 

U» 

T Yield 

rOpeo Int 

Itoth 

11246 

11280 

♦034 

11296 

TI5 V 

852 

206,967 

Jn 


11350 

+028 

11360 

nt ret 

861 

24. MO 

Sautter 

LU.02 

11350 

+028 

113.48 

113.02 

8.04 

L324 

Estimed rakne 122J78 tToul Opa Merest Z34.931 





THGEE-mnH FDOt FtfTUBES OtATTF) (Parts ktobrab ffftred triri 

Hard) 

9028 

9046 

♦057 

90S 

9020 

9.71 

71.787 

June 

9151 

9L91 

- 

9200 

9163 

8.09 

• 35,644 

Sqxenter 

9240 

9239 

-062 

9245 

9235 

759 

22.827 

Decerakr 

9250 

9254 

•0.01 

9260 

9250 

7.45 

7531 

Estliuud nbne 57.436 1 Total Open lowest 146,085 





CAC-40 FUTURES (MATTF1 Stack Met 







imii n 

1873.0 

■65 

18945 

1B74.0 

. 

27,514 

Fetavary 

19100 

18955 

60 

19160 

19005 

- 

U50 

Man* 

19320 

19156 

-75 

1936.0 

19200 

- 

4248 

Jite 

19320 

1921.0 

-76 

1940.0 

19265 

- 

1.265 


Estimated 


16.758 1 Total Open Merest 43,619 


ECU MRD BUT71 


Estimated latamt 94818 (102505) 
Preitous day's open M. 379885 (373232) 


Mar • 108.70 ' 109.00 40J6 

EsUnttxd Marne 3J« r Total Dpai Merest 12326 


10930 


106.44 


868 12326 


THREE KMTH ECU 
ECU Ini ptab of 180% 


trim oh um-7am fhexh jom ou izf? 



dote 

High 

Low 

Pm. 

Mar 

9056 

90.41 

90 24 

9059 

Jrt 

9160 

91.63 

9149 

91.54 

Sep 

9222 

9223 

9219 

9221 

Dec 

9238 



9234 


EsUraated wham 1451 (1444) 

Pm Ions day's open fee. 10255 (10238) 



Calls 



Pols 

Frinarr 

Midi 

JM 

Febnray 

Mrath 

• 

213 • 

- 

010 

054 

■ L04 

159 

- 

OZ7 

060 

048 

062 

162 

. 

LOO 

0.16 

042 

135 

• 

- 

005 

020 

0.94 

- 

• 

4.726 177.087 32407 . 

54b t Total Open lowest 392885 

4J50 

152880 


THREE MNTH EURO SWISS FRANC 
SF1 lnl aokrts «( I«l% 


Strike 

m 

112 

1U 

114 

115 

Ope* M 


I AS YWd & Opes Interest Ogwes are for Ibe prerioos d*. 


Jh 


0.90 

U6 


Z1.136 



Close 

HWi 

toe 

Pm. 

Mar 

94.67 

94.76 

9461 

94.72 

6*1 

95.(8 

95. U 

95.02 

95.09 

Sep 

95.19 

95.26 

95.17 

95.24 

Ok 

95.26 

95.28 

95.28 

9532 


BASE LENDING RATES 


Estlmarad whom 7901 18284) 

PreriOH daft open Inc 37822 07370 


THREE MMIH EUMURADTT. RATE 
UKA 1,000m pofats «f 100% 



Ctae 

HMl 

tor 

Pm. 

Mar 

87.42 

8755 

8730 

87.31 

Jw 

87.00 

87.90 

8765 

87.70 

Sep 

88.00 

88 01 

88.00 

87.93 

Dec 

88.20 



aa.10 


EsUraated Wham 802 (673) 

Prerioos day's opes M. 14568 (14568) 


FT-SE 100 INBGC ■ 
OS rar M Irtex port 



Ctae 

Htai 

Low 

Pm. 

Mar 

2S470 

2869.0 

28420 

2S566 

Jin 

S® 

2869.0 

28920 

28956 

28920 

28786 

29020 


Estimated rattam 7269 U16301 
Pmrara day s open M. 45695 (45031) 


* Csraracss tradrd on APT dosing price straws. 

POUND - DOLLAR 


FTFMEM EXCHANGE RATES 


Mam 4 Company — . 7 

ABpd Trust Bade 7 

JOB Bards 7 

•Henry Anrfnchar 7 

B&C Merchant Bank.. 13 

- B«co7 Banda.... 7 

Banco Bftwo Vtesyo— 7 

Ba*cd Cyprus 7 

Bar* at ketend 7 

Sank at Indb „7 

Berts ot Scadend 7 

Bmdays Brads 7 

BiR Bk of Ud East 7 

•Brawn Sbfcday 7 

CLBerkNederiend — 7 

OUbenkNA -7 

Oly Merchants Bank — 7 

Oydesdrie Brads 7 

Cooperative Brads >7 

CsxXKiCO 7 

OredtLyorvmh 7 


Cyprus Psyaier Bank _7 

Otaraan Lrarata 7 

EquaksMBartrydc — 7 
Eaaker Berts UndM....B 
FtancW&GenBertt— 7 
•Robert Fterrtng &CO _r 

Gkotark 7 

•Gufrrwe Mahon ...... 7 

H** Brads AG Zurich „7 

• U ranfc ro eBank 7 

HranpMra That Pic — 105 

Hratatde & Qen Inv BA 7 

•IflSairt. — _7 

CHoraa&Oo 7 

Hon^ang 4 ShanohaL 7 
Juflen Hodge Barts — 7 
•Leopold Joseph & Sens 7 

UoydsBank 7 

Meghrat Bank LM 7 

McOomrt Oougles Bk. 7 

MWandBank 7 


Mount Bvd*« >7 

Na WWje n h rak o r 7 

Norihem Bank Lid..... 7 
Nytaadl Mortgages* 7-5 


Rasbsnghe Bards La ...fl 
Royal EtssdScsAmd _7 
•BrrtRi 4Wlman Secs . 7 
StsndradChariraed 7 

TSB - 7 

Unirankifc...— 7 

•UrdtadBcofKuraa»_7 
UnbyTrvnt Bank Pic... 7 

WurtmiTruot 7 

MMeewayl6Mar.._7 
Yoricsrtre Barts _7 

• Membara of BrMah 
Merchant Banking ft 
Securities Houses 


Sect 

25420 


1-mh. J-Bib. b-mtt. IJ-tnib. 
15366 15290 L5180 15037 


MONEY MARKETS 


Easier tone in Europe 


FT LONDON INTERBANK FIXING 


(1L00 *jh. Jan 6 1 3 months US donas 


bU 3*. 


otfer 3S 


THERE was a much easier 
tone to trading in both Euro- 
pean cash and futures yester- 
day as pressures inside the 
Exchange Rate Mechanism 
eased, writes James Blitz. 

Cash rates in the French 
franc market fell as the cur- 
rency strengthened against the 
D-Mark, moving above FFr3.41 
against the D-Mark. There was 
continuing tension in the Irish 
punt money market, with the 
authorities announcing that 
overnight rates will be set at SO 
per cent from today. 

UK dearteg bank base leading rate 

7 per cent 

from November 13. 1892 

The effects of Tuesday’s 
Franco-German communique 
supporting the franc continued 
to be felt in markets, and there 
was a little more confidence 
about the prospects of the 
franc surviving the current 
crisis without the need to 
devalue. 

Three month money fell to 
12% per cent from 24 per cent 
the day before, and the 
overnight rate was a 12’/* per 
cent from 15 per cent on 
Tuesday. 

The more positive tone was 
felt in French franc futures, 
where the March contract 
closed up 17 basis points at 
90.46. 

Euromark futures enjoyed a 
minor rally yesterday 


6 morals US DoUm 


MO 3ft 


3ft 


following rumours that the 
Bundesbank was planning a 50 
basis point cut in the Lombard 
rate to support the French 
franc. The March contract rose 
7 basis points to a high of 92J25 
on the rumour, but later fell 
back to close unchanged on the 
day at 92.18 after it Caile to be 
substantiated. 

Indeed, what hard news 
there was from the 
Bundesbank tended to be 
bearish. Mr Helmut 
Schlesinger, the Bundesbank 
President, said that inflation 
continued to be the central 
bank’s top priority. It was also 
disclosed that there would be 
no news conference following 
today’s meeting of the central 
bank’s council, which was 
Interpreted as implying that 
there will be no rate cut 

In tbe sterling markets, 
dealers ignored the sharp 
appreciation of the pound 
against both the D-Mark and 
dollar. Cash and futures prices 
implied that there will be no 
imminent cut in UK base rates. 

The March short sterling 
contract fell back 10 basis 
points to a low of 93.30, but 
later recovered to close at 
9335. 

In the cash market, 3-month 
money was unchanged at 
around 7*4 per cent. One 
dealer said that base rates 
were probably going down, but 
the next cut may not be till 
after the spring. 


Tie ftxing rates art tfc irflkaeUc mew rosrirt to ti* ntarest orawsktratfi, ri Uic M Ml offtrrt rata for SlOra 
qooud to the aaritet kg lira retennz brta rt 1180 ajiLtoch ooftiog irtr. Ttc buks rat Hriknal Wrtnlrcttr 
Bak. Bart at Tokyo. Donate Buk, Basque Hallos! de Pans ud hragan Goarantr Trust. 


MONEY RATES 


NEW YORK 

Lunchtime 

Wraerat* _ 

Broker iourate.. 

FMJirara 

Frf.fatfsat leienenUan... 


Treasury Billsand Bonds 


6 

5 

3<* 


Oaeratb 

- ... 326 

Ttaoeyear 

4.98 

Three mortb 

... . 317 

Seienjear . - . . 

.. ....653 



3(Hwr. 


Twowr - 

451 



Jan 6 

OreroigK 

One 

Mrtth 

Two 

Months 

TSnee 

Mrtths 

Sta 

Worths 

Looted 

ktlmellrt 


8.75465 
12-12 ft 

85£t$2 

8.70-8 85 
Uft-Uft 

0.654.00 

B.bM.75 

820-855 

930 


flrkfi 

Amswdrti.. 


£ 



Trtyo 

3ft-»B 




• 

. 


I2.ft-Uft 



13- L3ft 

. 

. 

Erases _ 

856-8.63 



aft-oft 

i6ft-irti 

_ 

_ 


Lfa-IB 


17 ft -18 ft 

14-15 

- 



LONDON MONEY RATES 


Jan 6 


Interbank Offer 

Interbank BM 

Sterling CDs 

Local Authority Dess. .. 
Local Antftority Bonds .. 

Discount Mki Dept 

Cotraany Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills (Boy) 

Fine Trade Bills (Buy) .. 

Dollar COs. 

SDR Linked Dep. Offer . 
SORUrted Dep. Bid... 
ECU Linked Dep Offer . 
ECU Linked Dep. BM ... 


GW* 1 ** L2E? 


& 

7U 

7** 


71, 

7*i 


.0 *e 
Month 


Three 

Months 


I! 

7 A 


% 

320 

lit 

101; 


SIX 

Months 


a 


33b 

l* 

10 

10 


li 


One 

Year 


bV 


3.78 

5 5 H 

9t» 

9 


n^u’K.S 1 V s Sf* “"-"wmh MX cert, three mouths b«a per cert; six months bh percent; 

£■* Bills beliv OBe-momh 6Q pra oral; three months bh per eem. Treasury Bills; Average 
tender rate of dtouw 6.3338 . ECGD Fixed Rale Sterling Export Finance. Make up day 
31.1992 .. Agreed rales fqr jieriod January 2b. 1993 to February 23 . 1993. Scheme ( 
8 tS« ' i «*f"™V** '«! er 1 " 1 Dumber 1. 1992 to December 31 
■ 1992. Scheme WAV. 7.232 p.e. Local Arthral It and Finance Houses seven days' notice, others 
seven days fixed. Finance Houses Base Rale 74 from Janaare 1 . 1993- Bank Dsreslt Rata tar 
S?tai3^3 dJr! " oUe *t9 l !L ewl - 6ratf«M(«te r a a Deposit (Series 61. OeposItUOO.OOO and 
orer Wd under one mraith 3«a per cen w one- three months b per cent; Ueee-slx months S«j per 
cmt. sLwuw irognj mrcem.;nlne-t«e«re months 5 per cem; Under £100,000 3 h per cent 
from No* 16. 1992. Deposits withdrawn For cash 11, per cent 



SMITH NEW COURT 

UK Sector Index Futures 

Smith New Court is pleased to 
announce that from today it will be 
making markets in futures contracts on 
the following six UK equity indices: 

FT-SE Actuaries Mid 250 Index 
FT-SE Actuaries 350 Industry Baskets: 

- Banks 

- Electricity 

- Health and Household 

- Oils 

- Water 

Dealing prices are displayed on Reuters page 
SNCV. 

For further details cal! Gerald Freedman or 
Dominic Connolly on 07X 772 2411/12 

The FT-SE MH 230 rata FT-5B Actuaries ISO Imhny Bates k adcriraed by tbe Loretor stock 
Extent art ■» raeraben of Ora FT-SE Acorarica Stare Indicia wUch m cteteed to noten 
aarartradteaf ra— dertowrartlrtodbyte H— don tamUrtrarirad LorataaSwrii.&ateiHi 

ka eoraMdoa with die lorillte of Acraories Md dia Pactey o? Actuoitax "VT-StT lad Toocris* n 
Jos nods teet* and rannee mate of Ibe Lrartra Start EKtenpo and the FtaatealTlnire UndmL 
M by Srakb Ne« Coral Seeorbfc* United, a Mentor of SFA. 


MONEYJWjAi^^- 

Grolt to. w; tat & 


Money Market 
Trust Funds 


firos 




u* o 


Cowttx &Co 

S,pra«to»riom«"i 50 Q 3 75] 310 

gsSs-rw*- l;s vs 1 4 


072-6231010 


Oh 

Qlr 


ill s 

oSSliOwQiriart-)b.46 l4,a7S ' 

Hra COIF ChwWaOgf 4 * fl “^«818i5 D» '’5^1 

Bd.ofFln.rtamrdi-f^S^ & 4 SS^“ -"Sg 3 5 J§SI 55 E 

J - ™** rO*r*b*« 500 Acc 

— to»W^JfLii5nij40U . DU 832 8484 


Coat. _. 

2FereSM*L 

(XpsUL 




16-18 ManreutSL Irtoes 
TESSA D*lk 
CrilFlri^ — ... 


23 . »■=.:- 

Datlar - -....—» 

TESSA Won 


6 77 
6.78 
6.76 
1.47 
6J3 


3.07 

5 06 

5.07 
1.48 


Money Market 
Bank Accounts 


1 9362 JJg QOOfl l 

.»S to 

£ZW Itawonreqort 

BartmoK ^071 ^J6 1425 


Cross 


Ud CAR wCr 


AIB Bm* High Ch«of grSgffiSJ 

Briranl MjUrtrldge (JB81SA °Tsla‘ enr .»-j_ o«-fc I fr 





Allied Trait Bank Ltd 


(-6SI6070 g^W*-*-"** 

JmT mK wooo/ - •_ 

UISS Homhercl^nnAac^ 

5Br ' 

£50 


TVs“"* , 581 7 48 

750 7 71 

7 OO 3 25 7 14 


Qtf 


rt “ B * e, 5, l r ,e H I 2C^£ , 0256760000 

0 S- 25 ' 7 1,1 to 


Lfl p I ra.d;jW i iSo« v VS ,Ud 


neMMA— _ ... 

TUMIIAtUOOlri 

0 MU* (£2,001+1 

Hwiuni+i 

KtCUAC£20ai+f. 

Pmlr TESSA.- 


7.23 
6 41 
360 
640 
4.49 


3.42 

3.18 

4.20 

460 

712 


723 

6.41 

575 

664 

444 


071 988 2323 


American Express Bank Lid 
Soae (tarn. Bareui Hfl RM3 9A0 


100 
5.30 
3 73 
6.00 
6J25 
6 73 


04442324*4 

202 
3.64 
5.40 
417 
4.43 
696 


w asaMariffl 

- 1100.001 pto- • 16 ,s 

**"" Kliinwprt_BRW80 png^isab 


Mih 

Mlh 

MUt 

MOi 

Mlh 


1 mb Bank - Imrextnierat Aecoont 
n Lsnhvd SL Lo«dO«EC3J 3BS 
UOMOrtriitaA lhQ0 
£25; OOO* 

£10:000* 


Bra* af Indaod Hlgb brtcrast Chow* toe 

KtfWHC9.994^..Jl00 


Bank af Scotland 


mh> Midland Bank pic 

P0B0»2. <i S»riHjld. 

« wf . ■ — C^4|HM^Ct!d](K. 

0733316516 (lo.OOO* 

3.44 3-»| £23 000* 

3751 3.10l Qtr £30000* 

TESSA. 


fi-irtH 

I 1 " 6 . 0742529394 

* 15 23 3 94 5 25TYran) 

:88 sa ss w 


4.41 

Baak of Wales - Baslnea Anwmte , " l5 - 7S * m ' S " BI 

_|«SS,f& Nationwide Bid* toe - BMla^ssfmwstw 

ssssj*- 4 swl ■ssTiSassa'a?-. w 


sfstt=sa*rr. 

!:til 6o«l urn 


(•jj OOO t . 

Sw0-<«.494 

Lio ooa w £^J 444 


Barden Select 

PO BnUO." 
O.OM-19‘ 


tBsPfe. Comdij^. 0800 


Barclays Prime Aecoont HXJLA- tMeixSi 

P08«l» ! .totte«pfaii_ n ^ t ™ — 

3J5 
4.06 
4.68 


jrfs |.g 

» as aatr"* 

b ~ Pwtman B» d_u «»_ 

Ridxnord Hill. floanwpoiAh anfeotr 


0800 . 33599 

, 494 0w 

4 03 3 51 Qtr 

«4j( 6.03 Qtr 

4 SO 436 Otr 

3 ISl 7 0S Qlr 


225 

£63 

3.00 

3.43 


00000-£49.494 

ct!ow524.«2 


| BHHSr. 

Provincial Bank PLC 


725 
625 
5» 
!4 2S 
3 25 


561 
469 
344 
3 14 
£44 


Viotj 

Ytrah 

YSnfr 

itni 

YtJ-l, 


tti cr 


42SI_Ankt«So EOinwrjCHZZYE 

560 
500 
350 
300 


4 30 
420 
375 
£63 
223 


Caledonian «»■* Pic imTom* . 

Cater Alien Ud £2'ooo-f« ,, »44 

238irtMnlrt«.lMdaf EC3V9DJ 07)623 20 TO & Proper/ Robert Fleming 

HKA- _^_|3 30 4 13 J 5.64 [ MiJ ih -23 wesicm RL Roojtart RM 1-lJ . 

5®;.^^: Jh? 4re -i tslss |?s 

TESSA Vfenfebta 1)123 


031-228 5650 
6 14 
5 72 
309 
3-55 
303 


Qtr 

Qtr 

Qlr 

Btr 

Qtr 



„ 0800 282101 
* u| 

7 36 MU) 


071-2484000 Tyndall & Co Lid 

SMlMin *g-33 Princbt Victoria Si. Bmiol 
* “•* “ HAO. 1(»88 4.41 

£1 OOO* 05 75 f al 

£100.000* 06 00 450 

r Phil |03 63 a - ' 

t . . . 106 38 


0273 744720 


Danuta Act 
HIMA 
HIMA. 

MlKtr 
TESSA 

ULC Trust Limited 
l Ortat Cumberland PI. London W1H 7 AL 071-358 

fg t%\ iSIt 


O6 0O 
05 88 
0614 
05 74 
0653 


Qu 

Dir 

Qtr 

Qlr 

Olr 


0094 
46IVMU 


C 10000 -ia)dit antler 

,B *'S .^7070 United Dominions Trust Ltd 
moO^W?’ 6 1?5 GlM 3a6| 0 3^ 0? roB«.U5.tetefSL«ud*4gWt»8 07X56MU 

ini II I «"-is >«' » 

J. Henry Schrader Wan & Co Ltd 

"'W00 



Mth 

Mlt 


Co operative Bank 

~ •• tariff -Crao aragtC amat A n oa nt . 

jtoCH I6.B1 5 Ul 

traaritfl-fOaoilMlaSarim 

£50,000*-— [675 506 

ooo-t44,ggg„ .. [t 23 *.v> 

000-£3\49*„ 3 75 4 31 

00-19.999..— 14 75 356 

T-na- IratMtAaaiSntara 

£30,000* 3.30 * 

EUL000-C4J449 ._. 5.00 J 

£5,dO(M4.494 4 O0 3 

£LOOO-C4.449. ,3 00 3 

£l-£999 1L30 I 


120 Ouafslrt. Umdan EC2V 60S ,071-382 

O4» 744S00 SckUIaS. . |6 125 4 541 6-»| 

5 4001 7 "^!? “MOO"*'*"** . UjTS 4 78) 6 521 

4 875 6 30 Y«rt» Western Trust High Interest Cheque Ace 

5 625 1 7 50 YurtT ibe MonejoMre. PtmtcnUi PLl 1SE , 0752224141 

05,000*. [fa 50 4 88 6t*l Qlr 

£5.bOO-£I4 944 Uzs *.tri b JO Qir 

£1.000-14 496 It, 00 4 50 l 6 141 Qtr 

Wimbledon & South West Finance PLC 

114 NtrawSi. London EC17AE ,071-606 4485 

rngblaiOwaurOcc .16 25 *t4l 4«0l Qlr 


0345 252000 
-TVmt* 

7.00 1 HUI 


l|6-Mtb 

I mi* WITS- Gnu. Coatr actual rat* of interest navabl*. not 
uUog account Of lb* Oedoalm df basic rare hxom* ul 
6-MU n*fc Rat* si Ultrest parable ah** allowing tor OMBCtwn 

B ill of bade rale Income ta> Grata CAR: Gross rat* femwal, sol 
Ui to tale accsuit or camrxnnling of interest paid other 
6-MU than trace ’a rear. ConpeunOM Annual Rata Int 0. 
mu Fitown at which imsesl K tzetalteo to the accooiL 


CROSSWORD 


No. 8,044 Set by VIXEN 



ACROSS 

I Unequalled swimmer amone 
the Asteroidea (8) 

5 They reckon a minister's to 
receive the queen (6) 

9 Grand race of people (8) 

10 Haring a point, told to go for 
authorisation (6) 

12 Get rams in maybe - those 
getting out (9) 

13 More craft turned back, no 
longer bring at the forefront 

W 

14 An employer in a more nros- 
perous era (4) 

16 Think to get up quietly in 
v Jfy severe extremes (Ti 
i9 Discernment shows n ne 

things differently (7) 

"SSSlW 10 " appare " t in 
key!and 

25 2S ! l ?cS» l s i sr m8t,ff 

27 Property-owner lacking noth 

mg, right? (6) noth ‘ 

28 The worker gets a few 

that’s fine (8) ,ew ’ and 

29 Most reasonable since return- 

mg home (6) m 

30 An odd escort Tor an older 
“ember of the family* der 

DOWN 

1 The person who bums to he 

an entertainer (6) ““ 

2 H«^c 0mai L’ a artIcle on pollu- 
tion s read up (6) *^ uu 

3 teal for a quartet about fifty 


4 A composer a 

(7) 

6 Colour can git 
ul-feeling (9; 

I Support demo 
8 Well satisflec 

provision (8) 

II In this Islam 
goddess (,4> 

15 Bill’s without 
jg alter slum] 

17 Hidden dac 
grossly fat in 

18 Dope doubly C 
a killer f8i 

21 HnS erf00d(4 

21 Hold on - itc 

22 still writing o 
M 9J[|| wrong <6; 

23 Facing chana 

2fi ?!. Sec i ),,d 
A dunderhead 
confused fo) 

Solution to Pm 
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WORLD STOCK MARKETS 
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Pirelli Spa 


MS 

RlnascenteCLal .... 
SASIB 


SIP 

SaffaA 

Salpeni 

San Paolo 

SlrUSpa 

SMI 

la BPQ 


Tore Assl cue 

TbsI Franco 

Untcem ....;. 


a* 


I'u.iiTTf 


LZHIXflMIKxJS 





52 -040 

.76.10- -0.70 


Jarenry 6 

Fll. 

♦ ur - 

Ai»*d 

.9130 

-0.10 

AKZO 

139 40 


AMEV Dtp Rm 

60 BO 


BPsreeADwbcs . 

40 30 

-0 50 

BwtunuraTCs tuft*. 

28 50 


CSM DepRtct 

. 105 50 

+1.30 

OAF 

8.85 

+0 35 

OSM. . . 

76 10 

+0.30 

Oordtstbe Petr 

137 bO 

+0 40 

EiwrierDegBrn 

. 120 60 


Fokker Oep Rees 

15 

+0 60 

Gamma 



Gist but Dr* Rra 

.35 

+0 90 

Helnelen 

.. 173 

+0 70 

Holtad BeLori .. 

186 

HoogovcosOrpBKS 

2310 

+0 70 

Hunrer Douglas 

46 

+0 60 



-0,60 

HUMOrplio 


56 30 

-0 70 

InUMuerier ... 

54 

♦2 

KLM .... 

25 30 

KNP 

28 70 


tom Pattort Drifts 

.36 30 

+0.50 

Nedltoyd 

.34.50 

+1.10 

NI/verd-TmCate 



HurVcrBtaData. . 

. 113.30 

+0 30 

OceVGflnt .... 

41 

+1 

Pm lips., . , 
PtriyGram 

..2160 

.44 90 

+0 70 

+030 

Robreo. . . . 

99 

-0 10 

Rodamco 

. 40.90 

+2.30 


.. 97 BO 

-050 

+010 

RflfMIO 

. 80.40 

Bri Bosk Worn Mb 

-25*»0 

-0 20 

Royal Dutch 

. 149.40 

*0.80 

Stork NV . . . 

. 28 30 

+0.50 

Uniftrr DtgRra 

.190 60 

+0.80 

VNli 

.92 50 

+3.10 

Vm tareren Dp Hts 
WausenDc pfta 

33.20 

-0 70 

102 40 

+2.20 

WtdlmXI ftp fees. 

8130 

+0 10 

| NORWAY j 

January t 

kroner 

+ 0f- 

Aker A Free. .... 

46 


BwgetenA . . . . 

101 

+3 

Dyra Ind 
Elkrm Free 

Rr 

-3” 

HzMwdUyckFnt . 

. 159 50 

+0.50 

KvaenserFree.. . 

. 169 

+4 



+L50 

+4 

Norsk Hydro 

.163 

HorskeStog After 

77 

-3 

Orkla Free . 

.. 171 

-3 

Richer Soo A ... . 

158.50 


Saga Pet A Fite 

79 

+i 

Saga Prt B Free . 

.78 

-0 50 

Storll B 

90 

+1 

Unitor 

.66 

+2 50 

Vard 

-.38 


Vital Foes A Free.. 

70 


| SPAIN I 

January 5 

Pis. 

+ or- 

Alba (Corp Fin) 

3.675 


Aragonesas . . . 

741 



1.180 

.2.460 



2.B50 



3.710 


1 1 

. 11,000 



.4.500 



2.090 


CEPSA 

. 2.710 


CarhurosMeUI 

3.850 


Cuhlertaj 

4.035* 


ir, 1 1 

1.315 


IF 3 fJ. • * • 

1,150 



. 1,350 


1 1 -i*^ L f TT^ 

. 3,990 


Fecsa 

. 649 


Grupo Dora Felg 

BOO 


Hldroel Caotabr .. 

. 1,995 





Kolpe 

• 3.900 



3.660 

. .. 

I L*? I w - . PPPI 

.2.925 



.6.840 



.2,810* 


SNIACE 

.45 



• 319 



.399 


1 11 : 

4,150 


Telefonica 

. i.290 


Twte 

Union Fenosj .... 
Union y el Ftnhs ... 

Ural ho 

UrhisSer 2 

VaHehermare ... . 

459 
414* 
2.370 
610 
.460 
. 1.270 
<&> 




| SWEDEN | 

1 li— ry 5 

Kroner 

♦ or- 


334 

.... 


393 


1 1 ^ V - MWlPfPP 

391 - 



765 



751 


Atlas Copco A 

348 


Copco B 

345 


Electrolux B 

253 


Ericsson B 

196 



88 


Eaelte B 

85 

.... 


324 

141 



January 5 


Kroner + or - 


Hufnjdt A 
Incenilae A . . 
Incentive 8 
Investor A 
Investor B 

MoOchDomB 

Nobel 

P record la A 
Procord la B 
SCAA 
SCAB 

SKF A ... . 
SKFB 

Sandvlken A ... 
SandvIleoB 
Slant) la . 
SkanEmkUdaC 
Skanskj B . 
Store Kopp A 
Stora Kooo B . 
Srta Handl B 
Trelleborg B 

ValwA . . 
Volvo B . . 


31.50 
188 
187 
133 
132 
240 
12 50 
198 
197 
125 
124 
80 

79 50 
420 
418 
41 
11 

80 
306 
305 
32 50 

.63 

375 

373 


SWITTERLANO 


J unary 6 


Fn. 


Adla Inti (Brt . . 
Alusukse-Uu Br 

Alusuhse-Lnz Reg 
Baioise Meg! . . 
Brown Boverl IBrl 

Drown Bonn Pig 
Brwn Bovert Reg . 
CSHJdgsIBr) . 
Clba Gelgy (Bri . 

CmaGelgyIRegl .. 
Eleklnnutt (Br) 
ENIa I Reg) 

F he her Geo I Br) . 
Forbo(Br) .. . 
Holderbanlr(Br) . 
HofvisHolzIRegl . 

J el moll IBr) 

Units & Gw Meg) - 
Leu Hold I Bri . .. . 
Moui-CoiMn (Br) 
Nestle IBr) 

Nestle meg> .. .. 
Oer-Buerhle(Br). 
Pargesa HldlBn . 
Ruraia VkImIBtI. 
Pirelli tBr) 
Richemont A IBri 
Roche (Bri 
Roche (Cetuss) 
SGSSurvllnce<Br) 
SMH(Reg) . . 
San dor (Br) ... 
Sondo; (PtgCts) ... 
Samot(Reg). . 
Schindler CP IfCU) 
SlkaRnA 
SolrerlPeg) 
Swissair (br) .... 
Sachs Bank (Sr) ... 
Swiss Rank PigCts . 
Swiss Rehts IPtg) . 
Swiss Vikstw PtCt... 
Union Bonk (Br) 
Winterthur (Pig) . 
Winterthur (Reg) . 

Zurich Ins tBrl 

Zurich Ins (Rg). 


194 
414 
407 
1.615 
3 590 

714 

715 
1.980 
669 
650 
2.230 
1.500 
645 

1 740 
5l8 
390 
1.080 
500 
302 
520 
l.lbO 
1. 170 
365 
1.220 
2.800 
2l4 
1.130 
6,000 
4.220 
1.425 
1.690 
3.160 
3 140 
3.190 
635 
700 
590 
416 
326 
313 
531 
108 
865 
565 
2.700 
2.090 
965 


-120 


+15 

+30 


-5 

+10 


♦10 

-5 

-5 


-20 

-30 

-10 

♦40 

+20 

+10 

-3 

-7 

-2b 

+13 

+18 

-1 

+36 

+2 

+L0 

+30 

♦3 


SOUTH AFRICA 


Jauuaq 6 


♦ Or- 


AECI 

Allied Tech 

Anglo Am Coal 
Angle Am Corp .... 
Anglo Am Gold .. . 


850 +0.20 

5 60 -0 10 

140 
79 

88 +1.25 

140 

76 75 . . 

Barlow Rand ... 44 50 +0 50 

Buffels 21.50 

CNA Gallo 28 

De Bem/Cenunary . 59.75 +2 

DeelkraaJ Gold 3tf 

Drlefonuin 29 50* +0 25 

East Rare GoM 3 60 

ElandsrandGoid ... 10.20 +0.10 

Eflgeii «8 +175 

“ ‘ _ ‘ 64.50 ... 

22.50 +0 25 

10 +0.20 

61 

7 -015 

Steel . ... 8.25 

0.70 +0.05 

■mvuunj 26 .... 

of Gold 24.2SM +0.25 

erty LlfeSA . — 59 

(hold - 38 

Bor 16 75 .... 

Bazaars 6 

abora Mng 68 +1.50 

nlerGp 50 

tbrandtCrp .....27 +0 25 

ibrandlCirtrl... 19.50 +0 25 

LPlai 69.50 .... 

■artoe&taplt .. 96 
IhlCGJLtd .... 135 

irtmn 5950 +0.75 

Wan Amor 23.50. ...» 

irOats ..45.25 .... 

uitKulett 13-50 +0.50 

I Reefs 139 +2 

a*n» Deep 45.75 -0.25 


Hlnhveld 

ISCOR... 


JAPAN 


January 6 


ADnomoto 

Akebono Brake led 
All Hippo* Always 
Alps Electric ... . 

AmadaCa 

AmanoCorp 

Ando Construction . 

Anrltsii 

Aakl Care 

Aayama Trading . 
ArafilanOtlGoLld.... 

Asahi Bank 

Asahi Breweries .. 
Asahi Chemical ... 

Asahi Glass 

Asah) Optical . ... 

Aiks Carp 

Atsugl Nylon 

BanyuPharm 

Bridgestone 

Brewer Ind 

CSK 

Calpls Food 

Cahonlc 

Canon 

Canon Sales 

Casio Computer 
Central Finance ... 

Central Glass 

Chiba Bank 


CMyodaCore 

CNyodaRrr&M .„ 

OtobnElPwr 

Chogal Pbarm 

Chugokd El Power 

Citizen Watch 

Dalcel Chemical... 

Daldo Steel 

Dale) Inc 

Dairuku 

Dal kbl KangjoBk.... 
Doildil Pham . ... 

Dallrtn Kids 

Daikyolnc — 

Dal mare Inc 

Dai Nippon Ink .... 
Dai Nippon Phannac 
Dai nIriob Print. ... 
Dal Nippon Toryo ... 
Dalshowa Paper ... 
Dal Totoo FiM .. 

Dalwa Bank 

Dalwa Home 

DalwaSec 

« 


Doua Mining Co .. 

EbaraCore 

Elsal .. 

Ezakl GUco 

Faeroe. 

FudoCOtstrualon . 

Full Bank 

Fuji Electric .... 

Foil Film 

Ftfl Fire 8. Marine 
F« I Heavy Ind . 

Fu I Spinning 

Fa ikura 

fo lewa Pharm .. 

Fuflta Kanko 

Fuhsa 

Furvkawa Elect . 

Gakken 

Cea&Myu 

GodoShusel 

Gran Crew 

Cun-El Chemical . 

Guna 

HaakyuCorn 

Hansbin El ftlvey .. 

Haseko 

Kjttori Soke 

HiomCorv 

Hsiwa Real 1st - 

Hiao Motors 

Hires? Electric ... 
Hireshiou (Sank} 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kofcl 

Hitachi Maxell . ., 
Hitachi Metals ..... 

HftacW Sales 

Hitachi Zosen 

KsttaNnBeclPHr ■ 

Hokkaido Takush . 
Hokurlku El Pwr 

Honda Motor 

Honsfii Paper 

House Food led 

HogaCore - 

IHI 

Ihara Pwnleal 

Ikegami Tsushlnkl . 

Inax 

Mm Saak Japan- 

hekfACo, 

tsetan 

Mlifara SeingyP .... 


1.240 

508 


995 

1.200 

644 

730 

■449 

8.230 

3.830 

*3 

1.030 

595 

984 

320 

420 

540 

797 

1.160 

438 

2.260 

1.150 

487 

1.380 

2.040 

1.040 
300 
350 
86B 
1.650 
571 
2.350 
1.210 
2.250 
9fc9 
454 
370 
800 
1.340 
1.700 
1.600 
680 
755 
580 
402 
1,120 
1.290 
395 
1.680 
705 
939 
1.360 
8*2 
2.110 
544 
544 
1230 
1.460 
1.160 

3.380 
4^0 

1.770 

4^6 

2.630 

6>0 

352 

520 

480 

825 

1.900 

5*9 

390 

670 

937 

548 

1.240 

410 

618 

528 

401 

553 

1.010 

480 


3.700 

625 

758 

580 

Hr 

419 

489 

2,210 

463 

2.290 

1,310 

428 

2,130 

1.600 

441 

425 

755 


Itoham Foods 

Hoduh&Cn 

gfcf r" 


',480 

340 

329 

409 

780 

83, 

3.730 

312 

1J80 

503 

2.040 

285 

583 


-10 

-7 


-20 

+29 


+6 


+1 

■rt" 

+5 

-7 

-43 

-2 

-11 

+21 

-20 

+20 

-3 

+io 

+3 

-2 

-12 

-30 

-19 

-20 

-10 

+20 

+1 

+6 

-5" 

-30 

-io 

-10 

+i 

-8" 

+20 

-10 

-1 

+30 

+15 

+19 

-20 

-7 

+60 

-1 

+14 

-10 

+10 

-30 

-15 

-20 


-6 

+2 

+10 

+4 

-7 

-50 

+6 

-1 

+7 

+1 

+22 

-20 

+2 

+8 

-2 

-2 

-13 

-70 

-5 

+12 

-12 

-40 

-l 

+12 

+i5 

-i3 

-3" 

+10 

-2 

-10 

-5 

-30 

+10 

-3 

+5 

-15 

-4 

-40 

+10 

-I 

-9 

-l 

+5 

+1 

-20 

+2 

-20 

+2 

-12 

+1 


January 6 Yen +nr- 

JvniktA&OHi .577 -18 

japan Radio 1.130 

Jap*i Steel Worts .... 409 -5 

Japan Storage Bad 693 -9 

Japan ftn Rubber .... 455 +9 

Japan Wool 964 +1 

JujoPajw 459 +3 

Jusco 1 JOO +50 

Kagome 1.030 +10 

Ka/lma 782 -26 

Kaken Pharm 1.360 .... 

Kandenko 2.120 +40 

Kaneho 408 -B 

Kmcka 5g -4 

Kancnutsu Core ... 383 .-. 

Kamaf El Power 2.28 0 -20 

Kansal Paint 420 +9 

Kao Core J.12Q -30 

KawaaklHiMynd.... »4 +1 

Kawasaki Ktsen .... 333 -6 

Kawasald Steel 273 -2 

Kedrin Ekt Express -. 630 .... 

KeloTeltoEIRw ...577 

Klkfcomu 921 +0 

Klndell -.1^00 .... 

Klnkl NM Rahway -—697 .... 

Kirin Brewer V150 -10 

Kobe Steel -...290 

Kollo Manf 750 

Koknsal Electric ... 1,610 -30 

Kokuyo 2 240 -20 

Komatsu 696 -1 

Koalca -- 640 +2 

Koyo Seiko Co 600 -15 

Kubota Corp 565 

Kunugak-Giiml .... 450 -6 

Kumlal Chemical .447 -4 

Kura bo Ind -5 

Kuranv — K 010 S • 

Kureha Chemical .. fJS 

Kurita Water 1.610 -40 

ra 4.440 -10 

Sfihjo 355 -5 

ini LOaO -20 

rfyowa Hakko &0 “4 

Kyushu El Power ... 2J20 -20 

Lion Core -V- M3 ~ 

Lonq T®rm Cnsitl .... 855 ++ 

Mae da Corp “S 

Mafelno Milling... 531 +2 

MakltaCorp 1.740 +10 

Marubeni I 370 +7 

Marudal Fc»d 803 -J7 

Manri._ J.050 -10 

Marulcill SleeF ... . 1.680 +10 

M'sfifta El tad 2jMO -10 

M'shltaElWk fW +3 

M'shluKoto 1^0 

M'shlta Refrig — §40 -| 

MildB Motor Coep 410 -9 

Melfl Milk 864 +7 

Meffl Selfca *43 -| 

MermanCore - 710 +2 

Mlkunl Coca Cola .... 2.120 -20 

Mlnebea 440 +» 

MlnolU Camera ... 329 -3 

Mlsawa Homes 997 +2 

M'hhhl Bit 2.2-W -W 

.M'bMHCorp 846 -7 . 

Mbfshl Elec 484 -1 

Mblshl Estate ^ % 

M-bfeWGasChm ...380 « 

M'bBhl Heavy Ind .... 530 -g 

M'lrishl fuM 386 -5 

NTblski Materials . 415 

M-bWiI Oil tin 

M-bWPaper. .-J39 
M'btshl Peiciwn ... teO 'J 

UTMsM Plastics ..464 -J 

M'hhhl Rayon 318 -4 

M'blshl Steel |00 . - 

M'Ush) Tr&Bk 919 -16 

M'blshl Warehouse .. 1J2M 
Mhsuboshl Belimg . 428 +13 

MRSUlOa..-; 

Mitsui Eng Ship.. .3W - 

Mitsui FiSpn .... |70 » 

MHsul Marine 

Mfbreiltag&Sm . — 452 ^ 

MtlwgskLtae .... 333 J* 
Mltwl Petcftem . ..539 -* 

MhsulSoko W6 +y 

Mitsui Toauu Mb q 

Mitsui Tr&Bk 755 

-S 

MrehkteRirrn .... Z£» 

Mureta Manufacl . 2.170 
NEC Corp ^ *\ B 

NGKtasuUtop .-wo ^ 

NGK spark Plug 900 
NHK Spring 

ae-=:B a 

BSSff-8 4 

NW*? 1 * f?5 +24 

“SSSSS.!.“lS« 

NtaMK- ";;;y9 W 

NtawCemwt" ^ ^ 

NlhM Nosan .... . ^ _j.q 

Nihon Parkerlzlng - 680 
Niigata Enj +1 


Jwayt Yen ♦ ar - 

NikkoSec ..626 -19 

Nikon Corp 682 -5 

Nintendo 10.900 +200 

Nippon Credit Baa* .. . 4 500 .... 

Nippon Oeoko ,JQ0 +9 

Nippon Oetrso 1,430 

Nippon EJ Glass .... 1J150 +10 
Nippon Ev press . — 733 -11 

Nippon Fire 663 

WBganFhwUDIs.. .S71 -9 

Nippon Hodo 2.200 -30 

Nippon Kayaku 657 +17 

Nippon Ugh! Meu< — 565 +2 

Nippon Heat Pack ... 1,690 -20 

Nippon Oil £89 +4 

Nippon Paint 491 -9 

Nippon Road VZ50 .... 

NlpoonSaico 399 ... 

Nippon Survo 1.090 +20 

Nippon Sheet dm ■■ .433 -S. 

Nippon Stdnpan .... 636 +11 

Nippon ShlqyaU... 1340 -10 

Nippon Soda -9 

Nippon Steel 283 -6 

Nippon Suisan 443 “4 

itaMTVNom — 13.300 +400 

NTT 568.000-1.000 

Nippon Yakln 38* +1 

Nippon Ynsen 490 -3 

Nippon Zeon 570 -10 

NIsnlnutsB Conor .. L.OBO 

Nissan Diesel 356 .... 

Nissan Motor 550 -12 

NBseJ SangyO 1,220 -10 

Nlsshhi Flour 1.060 +30 

Nlsshlis Oil 994 -6 

Nisshlnbnlnd 865 -10 

NKshofwal 387 -1 

Nteln Electric .... 796 .... 

Main Food -Z220 -10 

Nilsufco Wl +1 

NltUBoefcl 384 +14 

NHto Denko 1,070 -20 

Nomura Sec 1.470 .... 

Norltake 836 -11 

(Mat* Bear* Ray... 600 -1 

OhbayashHtami ... 505 .... 

0) Paper 658 -4 

Okl Electric 339 +6 

Okuma Core 794 +2 

Okomura-Guml ... 7M -6 

Olympus 1,060 -10 

DmrocCorp 1,060 +40 

Oooda Cement 559 .„ 

Ono Pharm 5.330 

Onward KaflUyama.. 1.100 +20 

Orient Corp — 665 +11 

Orix Corp .... 

OsakaGas 440 -6 

PwU Ocean 660 -20 

Pioneer Elec. 2.620 -20 

Prlma Meat Pack . .424 -1 

Renown 454 -3 

M ..ZZ.'.Z'.'~. 1.040 +30 
Ryobi 440 

- : IC ^ 

SanwaBar* lj«=0 

Samoa Shutter 862 . .... 

Sanyo Electric 365 -7 

Sanyo Kokusaku ... 443 ... 

^.TzzzV^ 

KJaSB 1 /:® t 

f&nsaEn!^ 

ISSSn 6^0 -60 

Slurp 995 +1 

Shikoku Elect Pw ... 2.210 +10 

Shimizu Carp 844 -17 

Sblrt-Etsu Own .... 1,5*0 ... 

Shlononl 752 -3 

a£SS: :}» 

Shochlkd WOO +10 

Shokuiafl JoUkU . 483 “2 

awwAluminlum .. 425 ... 

iSSiTwi™ ::^ 3 

Suntay Efeetrlc .... *10 
Stunttomo Bakellie . 414 +M 
Sumitomo Bank .. 1.760 -20 
Sumitomo Cement .. 530 
SaulumoChemisal 450 "* 

Sumitomo Core - 756 
Sumitomo Elect .... 829 -1 

5«m Homo Heavy . . 377 -4 

SwdttMU^iM . 307 ^ 

Swnitwno Mari*. ..871 “* 

Saaftiwo Meul 1 W ... 264 -2 

SenkowNtUlH^- 

USS?sa:|| + 

jarjsr-sa «b 

TOKCore 'iS? 0 

Taw) Core «4 1 

Talsho Pharm ^WO -.. 

Talyo Fishenr ■ 

Takabka Electric . 4*0 +15 


J zonary 6 Yea + Or - 

Takara Shura 625 +17 

Takashimaya 859 -10 

Taiceda Own 1.220 -30 

TanabeSetyakn .. 8>0 -12 

Teijin 412 +9 

Telkoku Oil 656 -11 

TekkenCorp- 632 -13 

Tm Cos* Own Ind ...599 -4 

Tobishlma Corp .... 433 

Tobu Railway 567 -6 

Toel 55a -io 

Toho 13,000 -200 

TototaiQct Pu«r. -2.360 -40 

Total Bank 960 -31 

Tokal Carbon 354 -6 

Tokico 364 -1 

Toklo Marine 1.1B0 -20 

TokuyamaSodo .... 414 +4 

Tokyo (Bank) ... . 1.310 -20 
Tokyo B 'casting .... 949 -11 

Tokyo Dome 1.700 +10 

Tokyo El Pwr 2.550 -20 

Tokyo Electron 1.850 -30 

Tokyo Gas 40b +1 

Tokyo Rare 587 -3 

Tokyo Steel 2.850 -10 

Tokyo Style 1J20 -10 

Tokyo Car 427 +2 

TokyuCorp 581 -6 

TokyuLand 388 

Tonon Corp 1.260 

Topw Priming 1.020 . . 

Toraylnd 657 -1 

Toshiba Elect 626 -6 

ToMbaEng&Camtr . . 891 -9 

Toskiba Uacbioeiy . 515 +5 

Tosholui 769 -2 

Tosoh Corp 325 -2 

Totn 1.610 +10 

Toyo Construct 480 -5 

Ttycda Autuoloom -. 1.540 .... 

Toyo Ink 462 +7 

Toyo Kaomai 702 +6 

Toyo Sedan 3.000 -70 

Toyota Motor LAW -10 

ToyoTire&Rub 373 -7 

Toyo Tst & Bkg . . 822 .... 

TsraWkn &»J* •«» . .. 462 +2 

TBigzml 392 -3 

U8E Inds 326 -4 

UnlUka 318 -3 

Victor (JVO 770 -5 

Wacoai 876 

Yamaha Corp 910 +15 

Yamaha Motor ._ 771 
razBk»SrtwH*s..„ 539 +9 

Yamanoucfll ..... 2,530 -10 
Yamaake U onevwsB .. 1.310 ... 

Yamaio Kogyo 1.420 +20 

Yamato Transport -. 952. _ -2 

Yamasaki Baking 1,73 0 -20 

Yasuda Fire «. — 7TO -1 
YasadaTst&Bkg — 720 +9 

Yasufcawu Elec . . 392 +2 

Yokogaum Etae ..... 700 -10 

Yokohama (Bank! . 996 -4 

Yokohama Rubber ... 552 +6 

Yomlurl Lend 841 +1 

Yoohlloml Pharm ..770 -5 

Yuasa Carp 566 +2 

ZetriCorp 490 


AUSTRALIA 

Jaanary 6 taatS 

AWA .!. 0.90 ” 

Aberfoyle 4 

Amcor 780 

Ampule* — f 

Artttis 

Ashton 

ANZBank 3 07 

Aun Gas Light.... 2.B2 

Aust Nat Inds 1.61 

BHP - — 13-32 

BTRNytez 

Bocal 2.75 

Boug'fille Copper .0.44 

Brambles inds 16 84 

Bridge oil 0.44 

Brieriw Iim . . . 0.79 

Burns Philp 3.87 

CSR 4.30 

CRA 13 » 

Call w Aust 202 

OillternCi. ... . LU 
Coal Allied tad....- 8.56 
CecaCoiaAfluul . 7.60 

Coles Myer 4.« 

Comaico 3.0B 

COmm B» Aust ..... 6-08 

Ouuider 0.81 

Dominion Mng ... 0.» 
Email 310 

BBSs*. o L S 

Fletdw Chllnge ..182 
Fatten Brewing ... 130 
Gen Prep Tst ....... 2.11 

GIO Australia 2.10 

GoodmahFWder .. L74 

HartleOI 235M 

Highlands Geld ..... 0.66 

IClAust 6 

Jeonlngs 0 09 

KldsunGold 1.52 

Lend Lease 14.86 

MIM 2.47 

Mayne Nlcklea ...638 

Meul Maouf 2 

Mlnprec 0.09 


+ «e- 


-0.12 

-0.07 

+0.D2 

- 0.02 

-0.03 

-0.06 

-OJ4 

-004 

-0.18 

- 0.01 

- 0.20 

- 0.01 

-0.09 

-014 

-0.32 

*0.03 

-6.04 

-0.19 

- 0.12 

-0.08 

- 0.01 

- 0.01 

- 0.01 

HMtt 

-010 
-0.06 
-0 06 
-0 03 

-6.07 

*0.03 

-010 

+6162 
-0.06 
-0 07 
-Oil 

-0 02 


January * 

AastS 

+ er- 

Nat Aust Bank ... 

_ 7.74 

-0 06 

Newcrest Mining 

. 2.03 

-0.03 

News Corp 

. 28 60 

-1.20 

Nmndy PoseUon 

.. 1.25 

-0.01 

North BH Petal .. 

.. 2.22 

-0.05 

Pacific Dunlop . 

..4.90 

-0.23 

Panewnlnemai .. 

.. 0.83 


Pasmlnco 

.. 1.16 

+0.06 

Pioneer Inti 

.. 2.53 

-0.02 

Placer Pacific ... 

. 1J3 


OCTRsoortes .. 

.. 1.16 

-0 04 


. 2.69 

-0.09 

Rothmans Aist . 

.. 5J6 

+0.08 

ISA Brewing 3.04 

-0 06 


..2.75 

-0 06 

Smith (Kwdi .... 

.. 5.10 

-0.10 


..4 46 

+0 06 

Stockland Tst ... 

..2.96 

-0.02 

TNT 

.. 0-84 

-0.01 

Telecom Core NZ. 

.. 1.75 


Tyco ln*s 

.. 0.81 
..613 

+0 01 
-0.02 

Western Mitring 

.4.24 

-0.17 

Westfield Hdg .. 

.. 4.60 

-0.10 

Westfield Trust 

2.31 

-0.03 


..3.15 

-0.08 

Wocoslde Pet... 

. 3.52 

-0.11 

| HONG KONG 

January 6 

H.K.S 

♦ •r- 

Amoy Props 

Bank East Asia.. 

.. 6.30 
.34.75 

+050 

Cathay Pacific... 

.950 

+0.15 

OieimgKoog 

Chliu Light 

.. 18 80 
33 

-030 

-0.25 

China Motor ... 

.33 

+150 

OOc Pacific .. . 

.. 13.50 


Cross Harbour ... 

.. 17 10 


Dairy Farm Inti 

11.70 


Emgo 

..3.40 

-0 02 

Great Eagle 

3.08 

. .. 

Gnoeo 

..15.60 

*0.20 


HSBC 

Hang Lung Dev 
Hang Seng Bank 
Hartiour Centre . 
Henderson tav..., . 
Henderson Land .... 14.40 
HKAOfw&lS.. 15.70 
MKAStaagiantari _. 5.70 
HK Aircraft 21.40 


57 +15 0 

9.20 -0.05 

53 50 +0.50 

7 05 -0.10 

340 

“ -0.10 
- 0)0 
+0.05 
+0.50 


HK Electric 15.50 ... 

HK Land 12J0 +0.40 

HKReaity&TrA 10.50* -0.10 

HK Telecom 9.70 +0.05 

Hopewell Hldgs .... 4.42 +0.02 

Hutchison Wpa 15.50 +0.10 

Hysan De* 1230 

Jardlnehitl Mtr ... 635 


Jareine Math 43.75 

JantipeSvaupk . 19 80 
Kowloon Motor .... 8.80 
Mandarin Orient . . 735 
New World De* .... 16 80 

Realty DevA 1730* 

SHK Props 28.20 


-0 SO 
+ 0.10 
-0.13 
+0 25 
-0 10 
- 0.20 
- 0.10 


She w Bros 5.70 

Shell Elec Mfg ... 1.B9 -0.01 

Slme Darby 815 -0.10 

Sth Okra Hn Post ...3 95 
Suit Hung K»l Co.. .3.08 .... 

Swire Pacific A. . 30.25 +0.25 
Swire Pacific B . .5,15 +ODS 

Tele Broadcast 11.70 

Wharf Holdings .... 15.70 +0,40 

Wing On Cn 7 60^ -0 ID 

Wlrwrlad 12-10 -0.10 

World Inti 6-70M ... 


MALAYSIA 


January * 


MYR 


* or - 


Boustead 

Hoeg Leoag CredK 
Malayan Banking 
Malayan Utd Ind.. 
Mult) Purpose . . 
Public Bank ... 
51 me Darby 


2.58 

b.60 

.9 JO 
.2 62 
LB2 
153 
4 70 


+0.04 
+0 05 
+0.05 
+0 01 
+ 0.12 
+0 03 
+ 0.02 


SINGAPORE 


Janaair* 


Cold Storage 

DBS 

Frasw 4 Neave .... 

Genting 

Haw Par 

Inchcape 

w?tl~ 

OUB 

S' pan Air fret 
Singapore Press .... 
Straits Tradl ng .... 
Tat Lee Bank ... 
UQB 


279 

-0 02 

11.80 

+0.10 

11.30 

-0 20 

9.05 

+0.15 

244 

+0 05 

605 

-0.05 

6.B5 

+015 

12.40 

-0J0 

4.B6 

-0 04 

18.10 

-0,40 

9.60 


298 

-0.02 

3.16 

-004 

6.80 
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CANADA 
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Stock 

TORONTO 
J pm January 6 


Quot a tio n* in enm unless mjrVea S 


2500 Abrtfta P> 

S14>Z 

M'i 

14 >2 


15100 AgmcoEa 

ii\ 

1*4 

6 V 

-4 

MOOO Air Coa 

297 

390 

393 

-6 

44000 Aitfta En 

5I6 1 * 

to 

i6 

-*a 

1500 AlONtGna 

SlStj 

isij 

15 *z 


438600 Alcan Al 

SZ3l| 

23V 

23 

-4 

:i*3W Am Barr 

138 <4 

3?V 

38 


2100 Alto O 1 


I2*s 

12S 


129500 Bn Monir 1 

W>t 

45 V 

«*l 

-4 

544900 B» Nova 5c 

W<| 

23V 

23 >< 

-V 

23000 BC Sugn A 


9V 

9*5 

-4 

193500 ace Inc 

U2U 

d>% 

43 


KOOO Belmoroi 

8»i 

B 

a*: 


eOOO BGR A 

K>s 

cv 

6V 


15*000 BcmhdmB 

S1?(. 

12V 

I3«» 

-4 

too Bow Valley 

S9*a 

9V 

9*8 


tamo OP CanaUa 

SIS 


td 


66500 Bra ma ion 

42 

»*: 

39*2 


MU Brasenn A 

SIS’* 

uv 

■3V 

*4 

63000 Broatwainr 

27 

16 

36 

-2 

33300 BC Tol 

SI9H 

idij 

19*: 

-4 

1000 Bfuncoi 

SM<a 

20 

so 

-4 

300 Brunswick 

sou 

8V 

eV 


13700 CAE Ind 

»’« 

05 

54 

-4 

2A 700 Camttor 

in ’« 

"H 

ii V 

-V 

4M» cirougii 

SUV 

UV 

UV 

♦V 

37000 Cameca , 

517V 

17V 

17 V 

♦V 

looo CTMII KM 

to 

+0 

40 


247700 CorUmoBk 

s»V 

aev 

36V 

-4 

320000 Can Occk] 

S25 

34 V 

75 

-4 

44? too Can Pac 

SMV 

'«% 

16V 

+*s 

100 Can Tire 

117 V 

17V 

17V 


40300 ConTIre A 

Sib <4 

10 

16 V 

+4 

15200 Can Uni A 

S30V 

MV 

MV 

-4 

1000 Can um B 

S31 

21 

20V 


(000 ConGeninv 

S 37*2 


27 V 


2500 Connmo* 

K 

35 

25 


400 Carrier 

536 

a:v 

27 V 

-4 

27400 CnPcFoiail 

533 

21 

21 

-iV 

9000 Cara Op 

465 

4tjQ 

460 

♦5 

4300 Cascades 

So'V 

6*Z 

S*J 


300 Celaneae 

540 

»v 

33V 


1U00 Cntrl Ceo 

3 

3 

] 


H5300 Ckwpi Oan 

333 

234 

235 

-5 

3000 Cntrl Pfl A 

460 

460 

460 


39700 Comlneo 

siav 

18 V 

•■** 


5500 Copula! og 

44 

43 

44 



665Q0 Corel Sye 

5194 

194 

10V 


UIOO CoscanDev 

144 

144 

144 


29400 CrawnX A 

»5 

3T6 

235 

+5 

27CW Oemsan A 

IS 

25 

25 


34000 Dorian 

455 

C4S0 

456 

*S 

116300 Dafsaco 

Sto 

9V 

10 

-4 

39400 Domutn Tvl 

S9>| 

9 

9 


36300 Dnmtar me 

SSV 

54 

54 

-V 

100 Du Pom A 

MlV 

4tV 

41 


TOO OonfiMBncA 

300 

300 

300 

-5 

65800 ;»Bz»U 

SSV 

5V 

6 


100 Emco Ud 

*54 

5-2 



!0O Emprrn 

SioV 

10V 

iov 


58000 Euro NO. 

*16 

15V 

15V 

"4 

TOO FPI LM 

310 

310 

313 


2100 Fanne»Vnr 

snv 

04 

04 


2000 Finning 

Sli’s 

UV 

1lV 

-4 

900 fue« r • 

SfdV 

rav 

UV 


3400 FonU 

534V 34V 

2+4 

-4 

5000 Four Solan 

SIS » 

18V 

187, 


41500 FrancoNo. 

538 

26V 

27V 

+V 

88000 tiaJjctKT 

7*2 

8 

8 


lira Oenda A 

*17 V 

17V 

174 


moo Gianus dd 

u50Q 

490 

490 

-10 

23000 CntenSlar 

S6V 

• 6V 

«4 

+4 

46Q0 Granges 

190 

IBS 

190 

+5 

600 GtWLdec* 

SMV 

14 V 

1ZV 


247600 Gut cm fit 

sso 

375 

300 

-S 

3000 GW utils 

S5V 

5V 

5 V 


100 Harr r*SI A 

SSV 

sv 

sv 


KYI Hanker Sul 

SMV 

30V 

20V 


86700 Hoes InU 

S8V 

9 

9 

+4 

63300 Ham* 0*1 

S7V 

d71> 

74 


13600 HoUingm 

stov 

104 

10*2 

+4 

IBOO Home On 

S14V 

14V 

»v 

-4 

77800 HorsMm 

51* 

104 

to* 


1M HBds9a|M8S 

56 

8 

6 


81000 KiCScrafin i 

S2SV 

&>j 

29V 

-4 

70700 Imeaco 

S41V 

40V 

40V 

-14 

356500 imp OH 

S40V 

40>- 

40V 

-4 

130300 inco 

S33*i 

29V 

39V 

-4 

1000 intMurnsT 

SBV 

9V 

9V 

-S 

15000 IntorvPrCe 

523 

22*. 

22 ~i 


3300 Invest Grp 

lS3TV 

2SV 

374 

♦V 

400 Ivaco A 

220 

2» 

335 


+00 Jonnoo 

sn-'i 

134 

U 7 * 


100 herrAtaka 

5164 

164 

16 


6120>7 LOMCt * 

sea 

27 V 

37 V 

—4 

150300 Loc Minis 

SBV 

*v 

64 

-4 

800 l aiar jo 

519“ 

19 

19 

-14 

90) LOldtaw A 

*11* 

ii V 

1(7, 


233500 Lauaa- & 

512 

Uro 

13 

♦4 

500 U-*vr« 6* i 

SMV 

23V 

204 



too Limoni Go 

490 

480 

490 


ISO LMoa Mar 

SB 

8 

9 


6600 Loblaw 

SIS 

UV 

18V 

-4 

107580) MOCUnzto 

36 

sv 

6 


1 06900 Macm Bl 

sirv 

174 

17V 

+4 

115000 Uagrra WA • 

uS37 

34V 

36V 

«*i 

2900 Mpl U Fits 

514 tj 

w4 

14V 

-V 

700 Maril TAT 

S314 

ZlV 

21*4 

+4 

3300 Mark Rea 

S54 

54 

S4 


1400 IKK Kan B 

3164 

1SV 

UV 


aoo Manu Mm 

SI3* 

UV 

12V 


BOO Mcinova 

Sl7 

1«* 

16V 

+ 4 

171000 Mum Carp 

240 

215 

233 

+18 

26800 Matoan A 

S364 

«V 

mV 

*h 

asm Moore Corp 

S32 


21V 


200 Muacocho 

5 

S 

5 


11500 Mat B» Caa 

S84 

a 

a 

-h 

1300 Noma md A 

S5*i 

54 

sh 

*h 

30900 NaraiUaFnr 

504 

7V 

84 

♦V 

390300 NorandJ 

sisV 

18V 

iav 

-4 

too Nnrcna 12 

S24* 2 

34V 

244 


10700 Norcnuvig 

Si?4 

17V 

174 


■66300 Mn Tola 

554V 

54 

54V 

+V 

300 Konngata 

04 

64 

64 


720000 Non Carp 

59 

bV 

bV 


tosoa NMcaws. 

iu4 

»v 

UV 


200 Numac Oil 

S5* 

54 

54 


OOO Cm Carp ■ 

S7V 

TV 

7 V 


1900 OMtow* A 

S33V 

22 

22 

-4 

241500 PWA Corp 

75 

ta 

74 


86800 Pagurian A 

275 

270 

374 

+4 

3000 Panatn PM uSMV 

33V 

J3V 

+4 

44800 Pagasua 

SW4 

174 

184 

+4 

10000 Pioneer Ml 

13 

13 

13 


22S60O PlacetOama S14V 

141, 

14V 

+4 

167500 POCO Pal 

470 

465 

470 


71800 Pomt Carp 

5154 

tsv 

154 

-4 

SCO 0 PmmrFtoa 

SMV 

20 V 

304 

-4 

303500 OuaOacnr A 

uS17V 

174 

17V 


119300 Ranger OH 

56V 

64 

«v 

-4 

18800 Hayrack 

u*iOV 

tov 

10V 


800 Heed Start 

S32 V 

32V 

33 


400 Henman s 

..n-Hi 

30 

20 


44400 Ronaa+nce 

S184 

Ut] 

184 

+4 

338300 Hepao Eta 

365 

230 

245 

+20 

2700 Rio Algcm 

817 V 

17V 

174 

+4 

llOONO RcgaraCcmB uSlSV 

IS 

tt< 

+4 

IOO Rothmans 

SI 00 

100 

103 


12S300 RoyaMkCan S24V 

24 

34V 

-4 

102300 ftyiOar Mn 

189 

1» 

187 


84000 RytTrurtco 

325 

305 

305 

-10 

4Q0 SlawiCm A 

SSV 

SV 

6V 

+4 

10+00 ScepnaRa 

654 

SV 

5*1 



300 ScoWapw 

SSV 

94 

94 

-4 

30300 Senna Hoa 

SUb 

104 

U4 

+4 

260300 Seagram Co 

S3Z4 

334 

324 

*1* 

117300 Seam Con 

*64 

64 

84 

-4 

2600 BnndCan A 

S34V 

34V 

344 

+4 

14300 Sherri B G 

SB 4 

6% 

S4 

+4 

3K00 E» ^ui 

S8V 

84 

sV 

+4 

1400 SNC Group 

SUV 

10*7 

U4 


49000 Sonora GM 

lr 

17 

17 

+2 

266100 Soutnam 

*154 

154 

19*z 

“4 

44300 6par Aaro 

siev 

15V 

164 

+4 

SB400 Etetce A 

148 

140 

145 

+2 

113600 Teck B 

S16V 

1»4 

16V 

-4 

27100 Tetogktaa 

U514 

U4 

14 

+V 

49500 Taka Core 

Sl3d(2V 

12V 


88100 Thomson 

5144 

«*, 

Mjl 

-4 

638300 Tor Don Bk 

S164 

184 

184 

-4 

381500 Torttflr B 

S224 

224 

224 

+4 

5100 TotntPNAm 
36600 TransAlta 


74 

13V 

UV 

573300 Irenes* Pi 

*174 

174 

174 

+> 

2100 Trlimc 

*04 

9 

94 

+4 

43300 Tnzoc A 

293 

230 

230 

-25 

200 UAP A 

S17V 

174 

17 V 


2000 UnlwnCorp sh 1 ; 

284 

264 


55700 UMDomtod 

SUV 

104 

B>4 

-4 

30100 Uruvo 

S7V 

74 

74 


90000 tricar ny Ra 

*54 

54 

S J* 


166400 vfcana E 

*174 

18V 

16V 

-V 

BOO Worn Geo 

3384 

364 

364 


7200 WlC B 

S1& 

IS 

15 
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MONTREAL 
2:45 pm January 6 


98000 BamtariterB 

SUV 

124 

124 

-V 

15000 Cambror 

si 1 V 

1)4 

11V 

+4 

67100 Can Hup Bk 

*264 

264 

264 

-4 

300 C+iMaroort 

*134 

134 

13V 


7300 Cascarti 

*84 

64 

64 

-4 

210200 Danitrw A 

saV 

0V 

9 


10300 UadeaiMk • 

*12 

12 

12 


89800 NalBk Can 

*04 

8 

6 


60000 DuMwOor A 

1*174 

UH 

17V 


«25dq TmagintM 

u514 

134 

14 

+4 

4400 Univa 

S74 

74 

74 

-4 

2000 Videmron 

S16V 

164 

164 

+4 


Total Sales fS.f64.ioo snores 


INDICES 


NEW YORK 

DOW JONES Jon 
s 


Jon 

4 


Dec 

31 


One 

30 


1902.93 


HIGH 


LOW 


Smce compilation 


Indaamh 3307 87 330422 3301 11 332L10I 

Hoote Bonds 103 82 103 74 10389 10331 

Transport 1459 48 1453 84 1449.21 1456261 

Utilities 22033 22164 221 JQ 222 08 


341321 
‘lltdSZl 
103 09 
01712792) 
1467 a8 
120/2792) 
22559 
(3717921 


3136.58 
n, lorn: 
9841 
'20/3/921 
1204 40 
0678/92) 
200.74 
<874/92/ 


341321 

10399 


4122 

<2/7/32 

M99 


ayi2,<99 <17107811 
153201 1232 


15.9/89) 
236 23 
<2/1 


lOj. 
B/4/321 


DJ fa*9 Day’s High 333812 0335.69) Urn 327923 (3282 741 fThenmicaJ*) 
Oar s High 3320 83 <3318 94) Lew 33G0.fr> (3298 951 tAouaia) 

STANDARD AND POOR'S 



8304 

43638 

435.71 

43882 

1 44128 

39450 I 

44128 

4.40 


506 05 

50690 

507.46 

SU.41 

1 08/12/92) <8/4/92) 
1 51575 47091 

iwunz 

515.75 

V 

Financial 

40 49 

40 82 

40 89 

4107 

(18/12792) 

4LQ7 

B/4/92) 

3240 

(18/12/92) 

4L07 

8.64 




(3002/92) 

auwra 

(3002/92) 

0/10/741 

MTSE Coepoair 

2392b 

239 88 

24021 

241.16 

24208 

217.92 

24208 

446 





08/12/92) 

<8/4/92) 

(18/12/92) 


Araei Mh Value 

39131 

39735 

39923 

395.75 

418.99 

364 85 

41899 

2931 




IL2/2/9Z) 

(9/10/92) 

<12/2/92) 

19/12/72) 

NASDAQ Camposhr 

674J4 

67LB0 

67695 

67LB5 

67695 

547 84 

676.95 

54JB7 







02/12/92) 01/10/72) 


One 31 Doc 2+ Dec 18 year ago (appro*.) 


Dew tantfuJ dm Yield 


314 


3.12 


313 


280 


Dec 8 


Dec 2 


year ago (appro*.) 


S S P UdastrUI dfv. yWd 
S & P Ml. P/E ratio 


258 

2678 


258 

2710 


261 
26 71 


278 

2324 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Stocks Closing Change 


Tuesday 

traded 

price 

on day 

Tacson Elect 

8.876.100 

24 

- 

V 

Philip Merefe 

6116000 

73V 

- 

2V 

WeUaglmeeEl 

4.676700 

14V 

4- 

V 

K Man 

3.634.400 

23V 

- 

V 

IBM 

3.482.100 

48V 

- 

IV 

Sara Lk 

2859.200 

M*l 

- 

V 

1UR Natdon 

2^09300 

8V 

- 

V 

Get Maun 

2499.100 

33V 

+ 

V 

Own in 

2418.000 

LOV 

♦ 

V 

Ounp 

2300600 

21V 


_. 


t Volume Millions 



Jan S 

Jan 4 

Dec 31 

Mr* York SE 

240300 

199 680 

feu 

Am a 

15369 

14J67 

17.937 

MASCAQ 

229.403 

188.871 

(al 

NYSE 

Mas Traded 

2417 

2432 

2394 

Bte 

18B5 

880 

2118 

Falls 

794 

2046 

67B 

Unchanged 

538 

506 

598 

HM HIjJk 

69 

63 

107 

New Law 

9 

10 

5 


CANADA 

TORONTO 


Jan 

S 


Jan 

4 


Dec 

31 


Dec 

30 


1992733 


Mnzb A Kmcra/i 
ConpoMe 


2878 4D 286064 281 AM 2769.40 323807 06/1/92) 25299107/11/921 
3353.50 335L04 3350 40 332683 3666 DO <16/1/93 319540(14/10/92) 


MONTREAL Pwtfollo 177759 1777.94 1771 12 1763 89 193759 0611/92) 1663.16 0400^0 
Base values of all ind Ices are 100 extern NYSE All Cammon- 50. Standard and Poor *- 10. and 
Toronto Composite and Metals- 1000. Toronto indies based 1975 and Montreal portfolio 4f if 
83. t Excluding bonds! industrial, plus Utilities. Financial and Transportation, (cl Oose4.(ul 

Unavailable, fr The DJIodl. Hide* theoretical c" - " —— — •* * “ 

and lowest 


(supplied by Teiekws) represem the highest and I 
day (The llgum In brackets are pre*io« day's). 


whereas the actual days highs are) lows 

and lowest values that the index has readied during the 



Jan 

Jan 

Jan 

Dec 

1992)93 


fr 

5 

4 

31 

HIGH 

LON 

AUSTRALIA 

Ail faiur.n a/Lfrm 

15421 
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Middle East reports cloud equities 


Wall Street 

US SHARE prices were mixed 
across the board yesterday as 
underlying optimism about the 
economy and equities was tem- 
pered by concern about devel- 
opments in the Middle East, 
writes Patrick Harverson in 
New York. 

At L pm. the Dow Jones 
Industrial Average was down 
12,97 at 3,294.90, its low for the 
session. The more broadly 
based Standard & Poor's 500 
was down 1.37 at 432.97, while 
the Amex composite was 0.53 
weaker at 396.78. and the Nas- 
daq composite 3.88 firmer at 
678.22. Trading volume on the 
NYSE was 173m shares by 
l pm. 


ASIA PACIFIC 


As happened earlier in the 
week, blue-chips struggled to 
hold on to early gains. Second- 
ary issues meanwhile, espe- 
cially small company growth 
stocks, posted fresh gains to 
add to Tuesday’s solid rally. 

Investor sentiment about the 
economy remained broadly 
positive, if somewhat cautious 
ahead of tomorrow's important 
jobs data for December. A 
cloud was cast over the mar- 
ket, however, by reports that 
the US and its allies were 
ready to issue an ultimatum to 
Iraq to remove recently 
deployed surface-to-air missiles 
from the southern part of Iraq. 

In the light of yesterday’s 
belligerent statements from the 
Iraqi leader. Saddam Hussein, 
investors were worried that a 


resumption of hostilities in the 
Middle East could undermine 
consumer confidence In the US 
temporarily, and hinder the 
recovery. 

Among individual stocks, 
Philip Morris continued to 
decline, dropping another 82% 
to $70% in volume of almost 
5m shares. 

Troubled early in the week 
by reports that cigarette taxes 
in New York state might be 
raised, the stock was bit yes- 
terday by the news that the 
Environmental Protection 
Agency was about to declare 
that “passive" tobacco smoke 
is a human carcinogen - a 
finding that could lead to dras- 
tic new curbs on smoking in 
workplaces and public areas. 
Philip Morris countered yester- 


day by claiming that the EPA 
had ignored research findings 
showing that non-smokers had 
no cancer risk from passive 
smoke. 

Other tobacco stocks were 
also weaker on the news. RJR 
Nabisco eased $% to $8% in 
volume of 2.6m shares, and 
American Brands slipped S’A 
to $38*4. 

Car stocks remained in the 
spotlight as the motor show in 
Detroit entered its third day. 
Chrysler jumped $2% to $35% 
In volume of 4.5m shares, aided 
by a Wall Street broker's earn- 
ings upgrade and reports that 
analysts are looking more posi- 
tively at the company and its 
new vehicles. 

Chrysler also said yesterday 
that it was considering launch- 


Nikkei falls on arbitrage selling 


Tokyo 

FUTURES-linked arbitrage sell- 
ing gave a downward impetus 
to Tokyo share prices in 
another day of quiet trading, 
writes Bethan Hutton m Tokyo. 

The Nikkei average ended at 
16,782.88, down 59.70 from 
Tuesday's close. The index fol- 
lowed the previous day's pat- 
tern, reaching a high or 
16,862.45 in early trading before 
selling by arbitrageurs pushed 
it to a low of 16.650.35 in the 
afternoon. The market rallied 
shortly before the close. 

Declining stocks outnum- 
bered rises by 569 to 347. with 
179 issues unchanged. Volume 
remained low. at an estimated 
170m shares against Tuesday's 
167m. The Topix index of all 
first section shares dipped 
6.26 to 1.291.87. In London the 
ISE/Nikkei 50 index finned 0.70 
to 1.05425. 

Brokers expect trading to 
remain quiet for the rest of 
this week, with no important 
economic data announcements 
scheduled which could provide 
impetus to a lacklustre market 

“Most of us are still waiting 
for the Ministry of Finance and 


the Bank of Japan to show 
their hands ," said Mr Brian 
Tobin of S.G. Warburg. “A lot 
of people were expecting there 
would be an interest rate cut 
by the end of 1992." 

Construction, heavy industry 
and foods issues led a decline 
in most sectors, with only a 
few stocks backed by specific 
buying incentives. 

Brokers said some issues, 
such as Nintendo and Sega, 
which traditionally had a year- 
end run were still holding up 
well because their profitability 
stood out in contrast to other 
companies. 

Isuzu Motors kept its posi- 
tion as the most actively 
traded stock for the third con- 
secutive day, easing back Y9 to 
Y329 after recent strong gains 
on expectations of restructur- 
ing. Other motors closed 
mostly lower after Tuesday's 
news that new vehicle registra- 
tions in Japan fell by 7 2 per 
cent last year. Nissan Motor 
declined Y12 to Y550 and 
Toyota Motor and Honda 
Motor each slipped YiO to 
Y.1440 and Y1.310 respectively. 

Asics, the sporting goods 
company, was the day’s biggest 
loser, dropping Y43 to Y420 


after announcing a 55 per cent 
year-on-year decline in pre-tax 
profits. 

Dowa Mining gained Y14 at 
Y544 in volume of 2.6m shares 
on reports of its successful 
development of superconduc- 
tive thin films. Fujitsu Gen- 
eral the consumer electronics 
affilia te of Fujitsu, was traded 
heavily for a second day on 
news that it is to handle pro- 
duction of Fujitsu's new home- 
use multi-media device. Late 
profit-taking left Fujitsu Gen- 
eral down Y3 at Y464. 

In Osaka the OSE average 
finished 30.62 down at 18,393.98 
in volume of 58m shares. 

Roundup 

THE REGION saw mixed per- 
formances yesterday. 

HONG KONG ended higher 
in moderate trading, helped by 
expectations of renewed insti- 
tutional buying in the new 
year and the suspension of 
trading in CITIC Pacific amid 
rumours that it was about to 
make a HK$7bn placement to 
buy a 10 per cent stake in 
Hong Kong Telecom held by its 
Beijing parent. 

The Hang Seng index put on 


FT- ACTUARIES WORLD INDICES QUARTERLY VALUATION 

The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at DECEMBER 31, I992are expressed below in millions of US dollars and as a percentage of 
the World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year is also 
provided. 


NATIONAL AMO 
REGIONAL MARKETS 
Figures in parentheses 
show number at lines 
ot stock 

Australia (68) 

Austria (18) 

Belgium (42) 

Canada (113) 

Denmark (34) — 

Finland (15) 

France (99) 

Germany (64) 

Hong Kong (53) 

Ireland (16) 

Italy (77) 

Japan (472) 

Malaysia (69) 

Mexico (18) 

Netherland (25) 

New Zealand (13) 

Norway (22) 

Singapore (38) 

South Africa (60) 

Spain (46) 

Sweden (31) 

Switzerland (60) 

United Kingdom (226) 

USA (522) 

Europe <777) 

Nordic (102) 

Pacific Basin (713) 

Euro - Pacific (1490) 

North America (635) 

Europe Ex. UK (551) 

Pacific Ex. Japan (241) .... 

World Ex. US (1881) 

World Ex. UK (1977) 

World Ex. SO. Af. (2143) .. 
World Ex. Japan (1731) ... 

The World Index (2203) ... 


Martel 
capitalisation 
as at 

DECEMBER 31, 19S2 
(USSm) 

% 

ot World 
Index 

96564.3 

1.34 

9688.6 

0.13 

40200.4 

0.68 

127864.4 

1.78 

22638.3 

0.32 

1424.8 

0.02 

234315.7 

3.26 

238480.5 

3.32 

103609.8 

1.44 

8589.0 

0.12 

77353.0 

1.08 

1828976.4 

25.43 

40861.7 

0.57 

45046.1 

0.63 

110946.5 

1.54 

10571.7 

0.15 

6060.1 

0.08 

24060.4 

0.33 

58863.8 

0.82 

639229 

0.89 

49393.2 

0.69 

146086.3 

203 

757019.8 

10.54 

3074287.2 

42.79 

— 

1775119.0 

24.71 

795,6.4 

1.11 

2102644.3 

29.27 

3877763.3 

53.98 

3202151-6 

44.57 

1018099.2 

14.17 

275668.0 

3.84 

4109537.6 

57.21 

6426805.1 

89.46 

7124961.0 

99.18 

5356848.4 

74.57 


Marker 
capitalisation 
as at 

SEPTEMBER 30 1992 
(USSm) 

941189 

11277.4 

54617.1 
129378.4 

25030.1 
1216.1 

257942.6 
261262.8 

108178.6 
9197.8 

72498.5 
1893429.9 

39051.3 

33504.0 

123701.6 
10141.7 

6427.3 

21117.1 

71106.9 

65509.9 

42358.6 
155362-4 
788766-3 

2934530.6 

T87576&6 

75632.1 
2164035.5 
4039804.1 

3063909.0 
1087002-3 

270605.6 

4273793.4 

6419557.7 

7137217.1 

5314894.1 

7208324.0 


% 

change in 
S index since 
DECEMBER 31. 1991 
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38.64 at 5,586.67 as turnover 
improved further to HK$2.G2bn 
from HK$1.71bn. 

HSBC Holdings topped the 
actives list and jumped 
HK$1.50 to HK$57, followed by 
its Hang Seng Bank unit, 
which gained 50 cents at 
HK$53.50, and HK Telecom, up 
5 cents at HKJ9.70. 

TAIWAN closed at a 26- 
month low on poor economic 
data and political worries. The 
weighted index fell 153.74, or 
4.6 per cent, to 3.18S.44 in mod- 
erate turnover of TS10.75bn. 

The data revealed that the 
country's trade surplus had 
shrunk to an eight-year low 
while the average annual infla- 
tion rate had reached an 11- 
year high in 1992. 

SINGAPORE suffered from 
profit-taking after sharp gains 
on Tuesday. The Straits Times 
Industrial index shed 4.13 to 
1,558.22 in volume of 149m 
shares. 

Foreign shares of SIA, OCBC, 
DBS and UOB topped the list of 
losers, eaching falling between 
40 and 20 cents. 

SEOUL finished easier as 
large-capitalisation shares lost 
momentum. The composite 
index was 2.39 lower at 683.40 
in turnover of Won677.34bn, 
against Won667.62bn. 

BANGKOK saw heavy buy- 
ing of banks in the afternoon, 
boosting the stock index to a 
close above the 900 level for 
the first time since authorities 
filed share manipulation 
charges against a leading 
investor in November. The 
SET index rose 13.20, or 15 per 
cent, to 904.11 in active turn- 
over of Bt9-92bn. 

MANILA was lifted by the oil 
sector and the composite index 
moved up 2.81 to 1,277.42 In 
turnover of some 236m pesos. 
Philippine Long Distance Tele- 
phone lost 5 pesos to 875 pesos. 

KUALA LUMPUR showed 
some improvement on bargain 
hunting. The composite index 
rose 2.77 to 633.66 in volume of 
74m shares. Multi-Purpose 
Holdings group shares led the 
gains as Multi-Purpose added 
12 cents at M$152 with 7.6m 
shares traded. 

AUSTRALIA fell back on 
profit-taking before the release | 
of November balance of pay- 
ments data. The All Ordinaries 
index lost 22.7 to 1,542.1 in 1 
turnover of A$276.3m. 

News Corp weakened 80 
cents to AS28.60 on news that 
the head of Its Fox Broadcast- 
ing unit in the {JS had 
resigned. 

NEW ZEALAND was 
depressed by interest rate 
rises, the NZSE-40 capital 
index falling 26.36, or 1.66 per 
cent, to 1,557.07. Turnover was 
high at NZ$27m. 


mg a credit card. 

General Motors, which 
already has its own credit card, 
firmed S% to $33% and Ford 
edged $% higher to $44%. 

Pfizer fell $2% to $87% in 
busy trading after a California 
court upheld the earlier deci- 
sion of a lower court to allow 
recipients of the company's 
Bjork-Shiley heart valve to sne 
Pfizer in the California courts 
over malfunctions of the valve. 


Canada 

TORONTO eased marginally 
by midsession, shadowing 
losses on Wall Street. The TSE- 
300 index lost 1.66 to 3.35L9 in 
volume of 24.2m shares valued 
at C$197m. 


SOUTH AFRICA 

De Beers 
rises 3.5% 


DE BEERS led shares higher 
in Johannesburg yesterday, 
although trading volumes 
were generally thin. 

The overall index added 31 
at 3,280 and the industrial 
index climb ed 43 to 4,406. The 
gold index was up 7 at 782. 
Dealers said activity was 
likely to improve later in the 
week as more investors 
entered the market after eval- 
uating investment strategies. 

De Beers reported that 
rough diamond sales by its 
Central Selling Organisation 
had fallen by 13 per cent dur- 
ing 1992 to $3.42bn, with 
second-half sales declining by 
12 per cent to $1.63bn. How- 
ever, the fail was s maller ihaw 
most analysts' forecasts and 
De Beers dosed R2, or 3.5 per 
cent, op at R59.75. 

De Beers' associate, Anglos, 
reversed an earlier loss to fin- 
ish R1.15 ahead at R87.90. 

Gold shares showed resil- 
ience as investors looked for a 
bounce in the price of bullion 
from its recent lows. Vaal 
Reefs gained R2 at R139 and 
Kloof added 25 cents at R24.25. 

Elsewhere, Gencor appreci- 
ated 20 cents to R10, Riche- 
mont improved 45 cents to 
R37.25 and Sasol moved for- 
ward 35 cents to R16 .85. 


Interest rate prospects 
sway continental trade 


INTEREST rate considerations 
moved a number of bourses 
yesterday. Milan, Madrid, 
Stockholm and Vienna were 
closed for a public holiday, 
writes Our Markets Staff. 

PARIS had a volatile and 
heavy day’s trading as the 
CAC-40 went as low as 1846.99 
and as high as 1,870.44 before 
ending &B5 higher at 1,859.63. 
A firmer franc and hopes of 
lower interest rates also sup- 
ported the market. Turnover 
was a heavy FFr3bn, due to 
activity in leading stocks such 
as Socidte Generate and 
AlcateL 

Alcatel fell FFr13 to FFr675 
on news that the company was 
calling in its series of 6 per 
cent convertible bonds issued 
in 19 SB from February 3. The 
stock has also been down- 
graded by some brokers 
recently. 

Societe G end rale dropped 
FFr9 to FFr698 and Paribas 
rose FFrlL20 to FFr351.70 on 
reports that Tubman Brothers 
had recommended a switch 
from Societe Generate into 
Paribas. Dealers added that 
Soctete Generale was due for a 
correction after its recent 
gains. 

The hypermarkets group, 
Carrefour. rose FFr41 to 
FFr2,391 on news that its 
December sales had risen 13 
per cent from December 1991 to 
FFrl6.1bn. 

FRANKFURT was stopped in 
its tracks after the Bundes- 
bank president, Mr Helmut 
Schlesinger, said in a speech in 
Oslo that German inflationary 
risks must be capped before 
interest rates could come 
down. 

This soured hopes that the 
Bundesbank would cut key 
interest rates at today's coun- 
cil meeting, following specula- 
tion of a rate cut on Tuesday 
when France and Germany 
pledged support for the embat- 
tled franc. 

German market turnover fell 
from DM4-lbn to DM3.4bn. The 
DAX index closed virtually 
flat, just 0.04 lower at 1,551138 
after Tuesday's 1.6 per cent 
gain. 

However, there was some 
movement in second-liners. 
AMB rose another DM37 to 
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DM820, up DM70 this ^ on 
the sale of a majority stoke in 
BIG to Credit Lyonn^. Escada 
dropped another DM17 to 
DM122. compared with a iw- 
high of DM585. on worries 
about the fashion company s 
future following the death ot 

its co-founder. Ms Margaretba 

Ley. last year. , 

AMSTERDAM, encouraged 
by hopes of a cut lu domestic 
interest rates today, enjoyed 
another strong day with tne 
CBS Tendency index rising 0.9 
to 97.4. , t . 

Among the day's features. 
VNU gained FI 3.10 or 3.5 per 
cent to FI 92.50 as investors 
continued to react to Tuesday s 
report that it expected an 8 per 
cent improvement in 1992 net 
profit. Elsevier was FI 2.40 
stronger at FI 124.30. 

Wessanen, the food group, 
advanced FI 2.30 or 23 per cent 
to FI 102.40 after it forecast a 12 
per cent increase in 1992 
earnings. Elsewhere. Nedlloyd 
advanced FI 1.10 to FI 34.50 and 
DSM was 30 cents higher at 
FI 76.10. 

The financial sector went 
against the trend after recent 
gains with ING down 70 cents 
at FI 56.30 and ABN Amro los- 
inglO cents to FI 52.00. 

ZURICH featured an acceler 
ated fall in CS Holding follow- 
ing confir mation of its planned 
takeover of Swiss Volksbank. 
the bearers finishing SFrl20 or 
5.7 per cent lower at SFrl.980. 
There were outside estimates 
of a 12 per cent dilution in CS 
Holding earnings for 1993 as a 
result of the Volksbank 
acquisition. 

Investors were encouraged to 
switch to other banks. SBC 
rose SFrl3 to SFr326 and 
Volksbank closed at SFrI.IGO. 
up SFr380 from its pre-suspen- 
sion close. The SMI index fell 


3 5 to 2.124.4. 

BRUSSELS closed mostly 
lower as the retailer. Delhaize. 
Fell another BFr32 to BFtl&B. 
its US unit. Food Uon, is due 
to release its December sales 
Figures today and Delhaize is 
expected to make a statement 
oa its 1992 earnings tomorrow. 
The Be 1-20 index fell 6.4 to 
l 132.13 in turnover of 

BFr962m. , „ 

Among other leading stocks, 
petrofina saw its Tuesday 
gains wiped out as it fell 
BFrl30 to BFr7.480, and Sohay 
eased BFr25 to BFrl 1,600. 

OSLO rose another 1 per 
cent helped by expectations of 
lower domestic interest rates. 
After the market closed, the 
central bank said that it was 
cutting the overnight lending 
rate to 10.5 per cent from ll 
per cent from today. The all- 
share index gained 4.12 to 
394.93 in turnover of NKr33Sm. 

Among major stocks. Norsk 
Hydro and Kvaerner free 
shares both gained NKr4 to 
NKrl63 and NKrl69 
respectively. 

ISTANBUL gained 1.1 per 
cent in selective trade based on 
year-end company profit expec- 
tations. and the 75-share mar- 
ket index ended at the highest 
close in more than three 
months, up 46.52 at 4.125.00. 

DUBLIN reflected the heavy 
speculation in the London and 
New York currency markets 
against the Irish pound. The 
ISEQ overall index rose 
another 20.49 to 1,295.77, 
extending its gain to 5.6 per 
cent in three days. 

Once again, five majors com- 
bining a domestic play with 
overseas earnings led the 
gains. Allied Irish Banks out- 
distancing Bank of Ireland. 
Irish Life, CRH and Smurfit 
with a rise of 8p to I£1.S2. 
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NATIONAL AND 
REGIONAL MARKETS 


TUESDAY JANUARY 5 1983 


MONDAY JANUARY 4 1993 


DOLLAR INDEX 


Figures In parentheses US Day's Pound Local Local Gross US Pound Local Year 

show number of lines Dollar Ctange Starting Yen DM Currency % dig Dh*. Denar Storting Yen DU Cuirency 1992143 1992193 ago 

stock lode* % index Index Index hide* on day Yield Index Index Index Index Max High Low (approx) 


Australia (68) 124.03 -1.2 ,18.98 96.04 104.79 122.S9 + 0.3 3.96 125.56 123.1 

Austria 118) 135.18 +1.7 129.67 108.85 114.20 114.49 +1.2 2.13 132.97 ,3i; 

Belgium (42) 133.45 +1.7 128.02 105.48 112.74 110.25 +1.0 5.19 131.19 129.. 

Canada (113) 115.30 + 0.1 11061 91.13 97.40 106.62 + 0.1 3.18 115.13 1131 

Danmark (33) 189.86 + 2.6 182 13 150.08 160.40 162.62 +1.8 1.68 ,85.11 182.1 

Finland (151 72.95 + 5.9 60.98 57.67 61.63 8221 +5.2 1 66 66.88 67,1 

France 199) 146.40 +1.4 140 44 115.72 123 68 127.34 + 0.6 3.54 144.33 142> 

Germany (82) 104 56 +23 100.30 8266 88.33 8833 +1.6 2.58 10220 100.1 

Hong Kong (55) 223.50 +21 214 40 176.66 188.82 222.18 +22 4.04 218.82 21S.< 

Ireland 116) 142.18 + 21 136 39 112.39 120.12 123.93 +1.4 4.42 13938 137* 

Italy (76) 53 78 - 0.3 51.59 4251 45.43 81.36 + 0.1 3.39 53.96 53.2 

Japan (472) 104.13 -04 99.89 8231 87.98 8231 -0.6 1.02 104.50 1031 

Malaysia (69) 258.93 + 0.0 248.39 204.66 218.75 258 48 - 0.5 257 258.84 256> 

Mexico (18) «... 1669.89 +1.3 1601.92 1319.98 14,0.78 5694.57 +1.3 1.05 1647.91 1626 ( 

Netherland (25) 152S4 +1.3 146.34 120.58 128 88 127.17 + 0.5 4.47 150 86 148.( 

New Zealand (13) 42.91 +0.3 41.16 33.92 36.25 45.09 +1.8 4.94 42 78 42 

Norway (22* 144.28 + 39 138.41 114.06 121.90 136.11 +3.5 1.77 138.82 136* 

Singapore (38) 216.50 + 2 1 207.69 171.14 182.9, 165.07 + 2.3 1.99 2,210 2Q9.J 

South Africa (60) 144.72 - 0.1 138.83 1,4.40 ,22.26 156.41 -0.2 326 144.88 1425 

Spam (471 118.24 + 2.6 113.43 93.47 99.90 ,03.91 +23 5.84 115.23 113.3 

Sweden (31) 168.73 +1.7 161.86 133.38 14255 180.60 +23 230 165 90 163.3 

Switzerland (56) 114 28 + 1.4 109 63 90.34 96 56 104.08 +0.7 206 11271 ttti 

Unlled Kingdom (226) .... 175.71 +20 188.56 138.88 148.43 168.56 - 0.8 4.39 172.18 169.5 

USA (522) ) 77.45 - 0.3 170.23 140.28 149.93 177.45 - 0.3 288 177.91 175* 

Europe (768) 137.44 +1.8 131 85 108.64 116.12 125.62 + 0 3 3 76 134.98 1331 

Nordic 1 101) 151.80 +23 145.62 119.99 128.24 144.60 +25 206 148.32 148.: 

Pacific Basin ,715) 108.90 - 0 2 104.47 86 08 92.00 87.94 - 0.3 1.37 109 15 107.7 

Euro -Pacific (1483) ... 120.45 +0.7 11555 95.20 101.75 102.97 -0.1 248 119.60 118.0 

North America (635) 173.60 -0.2 168.53 137.24 146.69 17265 -02 289 174.02 171.7 

Europe Ex. UK (542) 114 83 +1 7 ,10.16 90.79 97.03 10228 +1.1 3.28 112.96 ,11.4 

Pacific Ex Japan (243).. 155.72 + 0.6 ,49.38 123.11 ,31.57 14526 +1.1 3.65 154.82 1527 

World Ex. US (1674). 121.51 +0.7 110.56 96.05 102.06 105.03 +0.0 2.49 120 68 119.C 

World Ex. UK (1970]... 135.99 +0.1 13045 107.50 114.90 12326 -0.1 245 13589 134 0 

World Ex. So. At (2136).. 139 5, +0.3 133.83 11029 ,17.87 126 93 -Q.1 2.65 139.11 137.2 

World Ex. Japan (1724),.. 159.36 +0.5 15287 125.98 134.65 153.45 +0.0 321 15857 156,4 

The World Index (2196)... 139.43 + 0.3 133.7S 11022 117.80 12724 -Q.1 266 139.04 137.1 

Copyright The Financial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited. 1987 
Latest prices were unavailable for (his edition. 
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On January 2 1893, the Financial Times turned Pink. As part of the celebrations 
two course business lunch at a top restaurant, for just five pounds. (Yes a fiver!) " ^ ^ y0U ’ d bke a 

There are no strings, catches, questions or tiebreakers whatsoever. Just buy the W 
and book a table at one of the listed participating restaurants. ^ end ^ 0n Januar >' 9 

If, however, you'd rather not pay at all, you'd better enter our competition F 
be asking a series of cryptic questions. Answer them correctly and you could ■ ^ January 11 ^ will 

two at Gidleigh Park in Chagford, Devon. ' V,n 3 saslrono mic weekend for 

All of which proves the FT doesn't just feed the mind. 

; £ FE £5 Busifircc T 
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